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is a financial holding company whose activities are in the wealth management
and private equity & real estate business.

was incorporated in Paris on 20 September 1888.The Group established

in Luxembourg in 1960. Since the spin-off of the industrial activities

in 1991, it has solely focused on managing financial assets with private banks
-in Switzerland established in 1932 - in France established in 1917 and

-in Luxembourg which combined its activities in 201 I. QUILVEST's global
Private Equity activities date back to 1972.

consists of almost 400 professionals with offices in Luxembourg, New York,
Zurich, Geneva, Paris, Dubai, London, Montevideo, Hong Kong, Singapore,
Ghent, Brussels and Santiago de Chile.
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Chairman’s Statement

The economic environment during 2017 has been quite good in most of the regions of the world, which has resulted in a good
background for most of the sectors of activity. Consequently, Quilvest had a solid year in 2017 with a net performance of around
10 %, which exceeds our long term expectations and is a better figure than the previous years.

The Private Equity has performed well with no significant write-downs.We have made some new investments but remained
cautious because the trend in Private Equity has called for higher multiples and, in most situations, we have preferred to decline.

The private banks in our Wealth Management business unit had all new records in net income resulting from the strong financial
market which we have experienced with during the year However, the low interest rates have still penalised the return on capital
for the financial institutions. VWe are now aiming for external acquisition in addition to our internal growth.

As we have announced it three years ago, we have continued to take measures to strengthen the liquidity of the Group and,
in 2017, we have become net positive, which provides us with additional resources for future developments in our two businesses.

All those results for 2017 have lead us to recommend a 10 % increase in the dividend paid to the shareholders. It is the result
of the performance of the company and the strength of our balance sheet.

In terms of governance, the Board has continued to monitor very closely the activities of the company and in particular, the Board
has focused on all the control aspects through our Audit Committee. It has also analysed, through our Group Committee, a lot

of options to accelerate the development of the company in 2018 or thereafter.

I wish to thank the Board members for their participation and contribution in those important aspects of the business which will
bring benefit to all shareholders.

Finally, nothing would have been achieved without the strong commitment of the professionals and the employees of Quilvest.
In particular, they have maintained an attitude and professionalism which are perfectly in line with the culture of our company
since many decades.

Luxembourg, 25 April 2018

Christian Baillet

Chairman of the Board of Directors
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Executive Management's Statement

In 2017 the global economic environment continued to be favorable, despite an uncertain geopolitical environment. Global capital
markets ended the year 2017 in a positive way, while the Euro appreciated by almost 5% against the US Dollar during the year.

The 2017 consolidated profit for the shareholders of Quilvest amounted to USD 76 million versus USD 77 million in 2016.
Following a growth of 9% in 2016, Quilvest estimated Net Asset Value grew by 14% over the year - taking into account the
dividend distributed in 2017.

On the private equity and real estate front, 2017 has been an extremely active year. Investments were very diverse in nature,
size and geographical footprint, with globally around $650 million committed to roughly 40 new investments, while the
implementation of a top-ranked front-to-back information system was finalized in late 2017.

I 3 new private equity fund commitments and 8 co-investments have been made through our flagship PE DM and GEO I
programs.We invested $165 million in 4 lead direct investments while QS Capital Strategies (the US debt program under the
supervision of US Small Business Administration agency) closed 8 transactions, investing $59 million. Our real estate platform
completed 2 new fund commitments and invested $95 million equity in 6 direct investments.

Globally, the investment pipeline for our various funds and direct investment programs remains strong, with many promising
investment opportunities. 2018 has started well and the private equity and real estate platform intends to maintain a conservative
approach through 2018, continuing to invest cautiously, in order to be better placed to withstand possible market corrections.

On the private banking and wealth management side, favorable financial markets throughout the year 2017 boosted both activity
and financial performance. Global revenues increased significantly compared to 2016.The combined impacts of the negative
interest rate environment, with interest expense paid to central banks directly affecting bottom lines, and of significant one-off
consultancy fees in relation with the analysis and implementation of new regulations were more than offset by strong growth

of commission incomes, which grew strongly by almost 20% in 2017. Assets under management showed again a solid increase,
confirming positive outlooks.

In 2018 the private banking and wealth management segment plans to strengthen the businesses recently launched and to pursue
its development in current or new geographical areas, either through organic or external growth.

Luxembourg, 25 April 2018

Marc Hoffmann Jean-Benoit Lachaise Guy Zarzavatdjian

CEO Quilvest Wealth Management Group Chief Financial Officer CEO Quilvest Private Equity
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QUILVEST

Group Highlights

Total assets (IFRS) 3,771.4 4,200.8
Total liabilities (IFRS) 2,618.6 2,975.7
Group equity- shareholders of the parent (IFRS) 888.5 974.6
Net asset value (Management valuation) 999.4 1,120.8
Group net result (IFRS) 77.5 76.1

“Net asset value (Management valuation)" differs from “Group equity (IFRS)" on the following points mainly: Management
valuation includes a restatement of goodwill arising on Quilvest Switzerland, Quilvest Banque Privée, CBP Quilvest and Quilvest
& Partners based on the volume and nature of third-party assets under management. The accounting policy differences relate
mainly to the valuation of the controlled Private Equity investments at fair value, which are fully consolidated in the IFRS
consolidated financial statements.
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Key Figures

Group Net Asset Value (in $ million)

(based on management valuation)
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Geographical distribution of Assets

as at 31 December 2017 - in $ million
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Private Equity

List of Largest Direct Investments

* Non-controlled private equity portfolio

. TF . Investment Management
(In $ ml"lon)
USA

Intarcia

2007 38.1

Other direct investments 4.3

Total non-controlled private equity portfolio
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QUILVEST

* Controlled private equity portfolio

Investment Management
date valuation

(in $ million)

ST Products Group 2011

List of Largest Funds Investments

* Third-party funds portfolio

Investment Management
(In $ ml"lon)

MCH lIberian Capital Fund IlI Spain 2005
Ralse|nvestment|:rance ................................................. 20|448
MCH|ber,anCaP,ta||:und|| ................................................................................................................ Spam ..................................................... 2005 ....................................... 3 8
TPGPartners\/|USA ....................................................... 2008“
Ba,ncap,ta”:undXUSA/AS,a ......................................... 2002”
Ba,nCap,ta|EumpeFund|||USA/Eumpe .................................. 200209
TAAt|ant|c&Pac|ﬁc\/|USA ....................................................... 200808

Other third-party funds
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* Fund of funds portfolio

(in $ million) Invzsattr:ent M::&g;z:&:‘nt
QPE PEP CORE . 2013 . 56.4
QpEpEp20|| .......................................................................................................................................................................................................... 2 o||55g
QPEPEP20|2 ......................................................................................................................................................................................................... 2 o|2508
QSGEOPEP2 ....................................................................................................................................................................................................... 2 0”506
QpEpEp2008 ......................................................................................................................................................................................................... 2 oog ................................................ 4|6
QSGEOPEP ............................................................................................................................................................................................................ 2 007 ................................................ 402
QSREp2 .................................................................................................................................................................................................................... 2 0|2343
QPEPEP20|0 ......................................................................................................................................................................................................... 2 0|o ................................................ 293
QSREP ......................................................................................................................................................................................................................... 2 009 ................................................ 257
Qu,|ve5t\/enture52 .............................................................................................................................................................................................. 2 007 ................................................ 243
QpEpEp2009 ......................................................................................................................................................................................................... 2 009209
Qu,|vestEne,~g,es .................................................................................................................................................................................................. 2 o|0203
QPEPEP2007 ......................................................................................................................................................................................................... 2 007 ................................................. |42
QPEPEP2006 ......................................................................................................................................................................................................... 2 006 ................................................. |22
QSGEOPEP3 ......................................................................................................................................................................................................... 2 o|7 ................................................... 45
QOLPEP2005 ....................................................................................................................................................................................................... 2 005 ................................................... 45
QoLPEP2004 ....................................................................................................................................................................................................... 2 00436
QspE_DM .................................................................................................................................................................................................................. 2 0|73|
QOLpEp2003 ....................................................................................................................................................................................................... 2 003 .................................................... 28
QSREP3 .................................................................................................................................................................................................................... 2 0|7 ................................................... 27
QspEpzooz(,nvestorshares) .................................................................................................................................................................. 2002 ................................................... 2|
Otherfundoffunds .......................................................................................................................................................................................................................................................... 22
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Wealth Management and Corporate

Strategic and Treasury portfolio

. — Management
(In $ ml"lon)

Quilvest Wealth Management 237.3

Capital & regulatory requirements

Quilvest is not subject to capital constraints.

Each credit institution of the Group (together the "QWM Group”) is subject to capital adequacy requirements by its respective
supervisory authority. During the year ended 3| December 2017, no breach was reported.

QWM Group respects all regulatory requirements related to regulatory capital since its inception and monitors the evolution
of its solvency ratio on a quarterly basis.

As of 31 December 2017, the capital adequacy ratio of the QWM Group was as follows:

e

Regulatory capital

Capital required for credit risks 4I.I
Cap,ta|requ,redf°r operatlona|r|sks .......................................................................................................................................................................................................... |66 .
Cap,ta”equ,redfor otherr,sks .......................................................................................................................................................................................................................... 0 | .

Capital adequacy ratio 2017 18.6%
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Key Dates

1888

Brasserie Argentine Quilmes,
later named Entreprises Quilmes,
founded in Argentina

1927

Banque Privée Quilvest founded in
Paris

11972

First Private Equity Investment

1997

. Entreprises Quilmes changed its
@ name to Quilvest

‘ 2002

Quilvest Private Equity launched
its first annual vintage of its fund of
funds program “QS PEP”

2011

Quilvest merged its banking
activities with the Luxembourg
bank Compagnie de Banque
Privée, creating Quilvest Wealth
METREREISE

2016

Delisting of Quilvest S.A. shares
from the Luxembourg Stock
Exchange




) \{
QUILVEST

...‘ Brand History

For overa century, Quilvest has served seven generations of the Bemberg family
across three continents, and has evolved into a global organization dedicated
to thoughtful principal investments alongside investors from around the world.

Quilvest's pioneering heritage and innovative spirit have helped shape its multiple
investment platforms that address a range of investor needs. Today, Quilvest's
400 professionals share insight and expertise with like-minded families, private
investors, and institutions, operating from thirteen offices across the United
States, Europe, Latin America, the Middle East, and Asia.

—_—
-
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QUILVEST

Directors’ report

The Directors present their Annual Report and the audited consolidated financial statements of Quilvest S.A.
(““the Company" or the “parent company'’) and its subsidiaries (all together the “Group” or “Quilvest”).

Directors

The Directors of the Company who held office during the financial year are listed in the General section
of the Annual Report.

Main activities

The Group's main activities are Private Equity Investment, Private Equity Management and Wealth Management.

Risk Management

The Group identifies its major risks for each of its business activities, namely wealth management and private equity, and
also for the corporate activities.

Each bank of Quilvest Wealth Management (QWM) manages its risks locally, within a strict regulatory frame and under the
supervision of QWM, which monitors the consolidation of the risks identified and their measurement and mitigation when
appropriate. The business segregation between the wealth management and the private equity allow risk management
policies which are disconnected between the business lines.

The private Equity classifies its risk in different categories: activities, processes, functions and entity. The risk matrix
implemented has been updated in 2017, reviewed and discussed in the Audit Committee and approved by the board
of Directors.

Globally, the Group identifies and classifies its risk in 3 categories: external and regulatory risks, financial risks, and
operational risks. During the year 2017, regulatory developments affecting the Group’s activities and risks, have been
closely monitored, as :

* The changing regulatory constraints on the liquidity of banks;

* The CRS Directive requires to report the financial account information of the asset holder to the tax authorities
(mainly Luxembourg and BVI for PE vehicles), which thereafter automatically transfer this information to the
competent foreign tax authorities on a yearly basis. The first exchange of information occurred in 2017
for information related to the calendar year 2016;

* Beside the regulatory risks, the question of the fund raising has been addressed taking into consideration global
changes (Saudi Arabia slow-down, US broker-dealer license, impact of Brexit on Quilvest UK).

The Operations of PE business line has been reorganized in order to benefit from the enhanced functionalities
of E-Front (implementation of a new IT platform) and anticipate the extension of the activities once granted the licenses
for custodian and transfer agent.

Business review
In addition to the business review below, the following sections are an integral part of the director's report:

* Situation of the business including the Net Asset Value of the Group at the end of the year ('Group Highlights”
of the General section of this Annual Report);

* Trends and factors likely to affect the future development, performance and position of the business and review
of the Company business in the “Chief Executive Officer's Statement” of the General section of this Annual Report.

Business review and outlook

For 2017, the outlook is promising on various fronts, although challenges exist as the competition is fierce for high-quality
assets/investors, macro-environment remains volatile, and regulatory pressure increases. On the investment side, the
pipeline of deals is robust as we are in advanced process of closing several majority deals or follow-on investments,

ANNUAL REPORT | 25



as well as real estate assets. On the divestment side, funds of funds should maintain steady distribution pace, while
attractive exit opportunities for direct deals are expected to materialize given current market prices.

Finally, the fundraising effort will be continued further to the launching of our new generation of flagship programs
at the end of 2016.

On the direct investments side, teams have been active during the year with successful exits from lead deals and
co-investments. New investments have been made for the Club Fund and QS Capital Strategies has made additional
transactions during the year. Around USD |80 million have been deployed in new funds for the developed and emerging
markets investment teams and the Real Estate team has closed five new direct deals.

Wealth management is facing a challenging macro-economic environment, with lower interest rates, weakening Euro and
unstable stock markets. Despite this, new assets under management have been secured during the year, the Belgian branch
opened by Compagnie de Banque Privée Quilvest in Ghent in 2014 shows a positive development and another branch
was opened in Brussels during 201 6.

Financial review

As at 31 December 2017, total assets included in the Statement of Financial Position were USD 4.2 billion as compared
with USD 3.8 billion in 2016.The result of the period is a profit of USD 110,0 million, of which the Group share is USD
76,1 million.

The main components in the Statement of Financial Position are:

* Investments decreased from USD 1,502.8 million to USD 1,384.1 million.This 8% drop comes mainly from the wealth
management portfolio “available-for-sale”, with disposals of assets for USD 170 million, partly offset by a growth of the
private equity investment portfolio;

Property, plant and equipment increased to USD 51.2 million (2016: USD 46.6 million), mainly due to the foreign
exchange impact of the Euro appreciating against the US Dollar;

Intangible assets increased due to the foreign exchange impact of the EUR/USD rate. An impairment analysis
on remaining Goodwill has been conducted and no impairment loss was recognized (2016 : Nil);

* On the wealth management side, amounts owed from banks and bank customers increased to USD [,348.0 million
(2016:USD 1,187.9 million), due to an increase in loans of USD 140 million. Deposits from banks and bank customers
increased to USD 2,705.5 million (2016: USD 2,356.6 million);

Interest-bearing liabilities decreased from USD |15.6 million in 2016 to USD 67.5 million, mainly due to reimbursement
of corporate debt of EUR 76 million and USD 12 million, partially replaced by utilizing a credit line facility. Also, STP
increased its revolving facility for USD 13.0 million;

Excluding non-controlling interests, the equity attributable to the shareholders (post-dividend) increased to USD 974,6
million (2016: USD 888.5 million), driven mainly by the net profit of the year;

* The reduction in non-controlling interests from USD 264.3 million in 2016 to USD 250.5 million is mainly explained
by distributions from the PEP programs, whose vehicles are fully consolidated.

From an income statement perspective, the key elements of the period are:

* Net income from the private equity portfolio decreased to USD 179.6 million (2016: USD 215.1 million), mainly due
to the exits from Acrotec and Hill & Valley, two controlled private equity investments, during 201 6.To this effect,
the contribution to the result of controlled private equity investment decreased to USD 4.8 million (2016:91.1
million of which 61.6 million is the realized result on the exit from Acrotec and Hill & Valley), whereas gains from the
revaluation of other private equity investments increased to USD 129.8 million (2016: USD 90.1 million). Fee income
increased to USD 35.8 million (2016: USD 30.2 million);

* Net income from wealth management portfolio increased to USD | 4.0 million (2016: USD 95.9 million), due partly
to the favorable impact of the EUR/USD rate, but also due to improved results in EUR;

* Net finance costs increased significantly to USD 7.6 million (2016: USD 2.1 million), due to the unfavorable impact
of EUR/USD foreign exchange on EUR-nominated debt.
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Finally, the net result for the period is a profit of USD | 0.0 million (2016: USD 161.3 million), of which the Group share
is USD 76.1 million (2016: USD 77.5 million).

Cash and cash equivalents increased to USD I,168.8 million (2016: USD 810.2 million). Operating cash flow was strong
both for the private equity side and wealth management, supplemented by a net decrease of bond portfolios, and partly
offset by a reimbursement of corporate debt.

Results and dividends

The consolidated net result attributable to the shareholders of the Group is a profit of USD 76.1 million
(2016:USD 77.5 million).

The statutory resuft of Quilvest S.A. for the year is a profit of USD | [9.1 million (2016:loss of USD 85.7 million), and was
positively impacted by dividends from affiliated undertakings received in the year

Going concern

The Directors, having made appropriate enquiries, have a reasonable expectation that the Group and the Company have
adequate resources to continue in operational existence for the foreseeable future.

For this reason, they continue to adopt the going concern basis in preparing the financial information.

Research and development

The Group was not engaged in research and development activities during the year.

Own shares

Quilvest shares were withdrawn from public trading and from the official list of the Luxembourg Stock Exchange
on 26 August 2016.

In the course of 2017, the Company repurchased 1,545 own shares from its shareholders for a total amount of USD
0.2 million. On 7 December 2017, the Company canceled 85,907 shares, representing a total amount of USD 9.8 million.

As at 31 December 2017, the Company holds 1,595 own shares (with no par value), representing a total amount of USD
0.2 million.As at 31 December 2016, the Company holds 85,957 own shares, representing a total amount of USD 9.9 million.

Financial instruments and risk management

The risks related financial instruments are mitigated by the risk management policies further described in Note 25 to the
consolidated financial statements.

Subsequent events

There are no significant subsequent events to mention in this report.

Auditors

A resolution for the re-appointment of KPMG Luxembourg, Société coopérative as Cabinet de révision agréé of the
Company is to be proposed at the forthcoming Annual General Meeting to be held on 20 June 2018.

Approval
This report was approved by the Board of Directors on 25 April 2018.
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Report of the Réviseur d'Entreprises agréé

Report on the audit of the consolidated
financial statements

Opinion

We have audited the consolidated financial statements of
QuilvestS.Aanditssubsidiaries (the"Group'") whichcomprisethe
consolidated statement of financial position as at 3| December
2017 andthe consolidated statement of comprehensiveincome,
consolidated statement of changes in equity and consolidated
statement of cash flows forthe yearthen ended,and notesto the
consolidated financial statements, including a summary of signi-
ficant accounting policies.

In our opinion, the accompanying consolidated financial
statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2017, and
of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) as adopted
by the European Union.

Basis for Opinion

We conducted our audit in accordance with the Law of 23
July 2016 on the audit profession (*‘Law of 23 July 2016") and
with International Standards on Auditing (“ISAs”) as adopted
for Luxembourg by the “Commission de Surveillance du
Secteur Financier” (“CSSF”). Our responsibilities under the
Law of 23 July 2016 and ISAs are further described in the
« Responsibilities of “Réviseur d’Entreprises agréé” for the
audit of the consolidated financial statements » section of our
report.VWe are also independent of the Group in accordance
with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (“IESBA Code”
as adopted for Luxembourg by the CSSF together with the
ethical requirements that are relevant to our audit of the
consolidated financial statements, and have fulfilled our other
ethical responsibilities under those ethical requirements. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information

TheBoard of Directorsisresponsible forthe otherinformation.
The otherinformation comprises the information stated in the
consolidated annual report including the consolidated mana-
gement report but does not include the consolidated financial
statements and our report of “Réviseur d'Entreprises agréé”
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements,ourresponsibilityistoreadthe otherinformationand,
indoingso,considerwhetherthe otherinformationis materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.If, based on the work we have performed,
we conclude that there is a material misstatement of this
other information we are required to report this fact. We
have nothing to report in this regard.

Responsibilities of the Board of
Directors and Those Charged with
Governance for the consolidated
financial statements

The Board of Directors is responsible for the preparation and
fair presentation of the consolidated financial statements in
accordance with IFRSs as adopted by the European Union,and
for such internal control as the Board of Directors determines
is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparingthe consolidated financial statements, the Board of
Directors is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unlessthe Board of Directors eitherintendsto liqui-
date the Group orto cease operations,or has no realistic after-
native but to do so.

Those charged with governance are responsible for
overseeing the Group's financial reporting process.

KPMG Luxembourg, Société coopérative, a Luxembourg entity and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.

39, Avenue John F. Kennedy, L — 1855 Luxembourg
TVA. LU 27351518 / RC.S. Luxembourg B 149133
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Responsibilities of the Réviseur
d’Entreprises agréeé for the audit of the
consolidated financial statements

The objectives of our audit are to obtain reasonable assu-
rance about whetherthe consolidated financial statements as a
whole are free from material misstatement,whetherduetofraud
or error;and to issue a report of “Réviseur d'Entreprises agréé”
that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with the Law of 23 July 2016 and with ISAs as adop-
ted for Luxembourg by the CSSF will always detect a material
misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the Law of 23 July
2016 and with ISAs as adopted for Luxembourg by the CSSK
we exercise professional judgment and maintain professional
skepticism throughout the audit. We also :

* |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error,designand performaudit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appro-
priate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

» Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

* Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related disclo-
sures made by the Board of Directors.

Luxembourg, 25 April 2018

QUILVEST

* Conclude onthe appropriateness of Board of Directors'use
of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our report of
“Réviseur d'Entreprises agréé” to the related disclosures in
the consolidated financial statements or; if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date
of our report of “Réviseur d'Entreprises agréé”. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the disclo-
sures, and whether the consolidated financial statements re-
present the underlying transactions and events in a manner
that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the
financial information of the entities and business activities
within the Group to express an opinion on the consolidated
financialstatementsWeareresponsibleforthedirection,super-
vision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance re-
garding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any signi-
ficant deficiencies in internal control that we identify du-
ring our audit.

Report on other legal and regulatory
requirements

The consolidated management report, which is the
responsibility of the Board of Directors, is consistent with

the consolidated financial statements and has been prepared
in accordance with the applicable legal requirements.

KPMG  Luxembourg, Société

Cabinet de révision agréé

gl

Jean-Manuel Séris

coopérative

KPMG Luxembourg, Société coopérative, a Luxembourg entity and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.

39, Avenue John F. Kennedy, L — 1855 Luxembourg
TVA. LU 27351518 / RC.S. Luxembourg B 149133
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Consolidated Statement of Financial Position

As at 31 December

in$ ‘000 31 December 2016 | 31 December 2017

Assets

Other assets 126,076 140,938

Total assets - 3,771,361 4,200,844

Liabilities and equity

- held for trading 10 8,267 5413
B mterestbearmgloansandborrowmgs ................................................................. |7 .............................................. ||56|7 ......................................... 67495
Employeedef‘nedbeneﬂtObhganns ............................................................................. |8 ................................................... 7308 ............................................ 4653
Prov's'ons ........................................................................................................................................... |9 ................................................... 493| ............................................. 5752
Deferredtaxhab,ht,es ............................................................................................................... |42|||7 .......................................... |9895
otherhab”,t,es ................................................................................................................................................................................ |04792|66983
-
Share capltal 44,939 44,358

Profit/(Loss) for the year — Shareholders of the parent company 77,489 76,122
Total equity attributable to shareholders 888,497 974,597
of the parent company

Non-controlling interests 264,259 250,526

Total liabilities and equity - 3,771,361 4,200,844

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Profit or Loss

For the financial years ended 31 December

in$ ‘000 Notes 2017

Core CPE Total Core CPE Total
activities  (Note 5) activities  (Note 5)
Net income from private equity portfolio 6
Gains / (losses) on financial assets, net 5 90,096 61,556 151,652 129,827 129,827

Net income from controlled private equity 5 B 29.539 29.539 B 14.799 14.799
portfolio ’ ’ ’ ’

Total — private equity portfolio 215,059 14,799 179,565

Total — wealth management portfolio 95,945 95,945 113,954 113,954

Depreciation, amortization and impairment losses 51113 (5,105) (7,110) (12,215) (5,532)  (3,805) (9,337)

Operating result - 82,629 | 83,985 | 166,614 m 10,994 | 132,848

Financial gains/ (costs), net (2,137) (2,093) (15519) (2,071) (17,590)
Income tax (expense) / credit 514 (2,647) (571) (3,218) (6,094) 806 (5,288)

Cproic/ oy orcheyesr || a0026| 01,277 161,09 100291 | 9729 109970
ot/ omy tor e year ot ||| ||| |

Shareholders of the parent company 77,489 76,122

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Other Comprehensive Income

For the financial years ended 3| December

Profit / (Loss) for the year 161,303 109,970

- Net change in fair value 10 1,856 284
_Netchange|nfa|rva|uerecydedthroughProf‘tor|oss|o .................................................. e =
|ncometaxeffect|4 .......................................... ( 6|3) .............................. ( 94)
Fore,gnCurrencytrans|at,0nd,fferences(73|2)33683

Net other comprehensive income to be reclassified to profit or loss
in subsequent periods

Net other comprehensive income not to be reclassified to profit or
loss in subsequent periods

Other comprehensive income / (loss) for the year (2,564) 37,574

Total comprehensive income / (loss) for the year _ 158,739 147,544
Total comprehensive income attributable to: _—_

Shareholders of parent company 75,729 104,587
Noncontro”mgmterests ............................................................................................................................................................................ 83O|0 ....................... 42957
e N
Basic 11.8
D”uted ............................................................................................................................................................................................................................. ||8 .............................. ”6

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Cash Flows

For the financial years ended 31 December

Operating cash flows directly linked to the Private Equity activities

Acquisition of private equity investments 10 (70,044) (86,968)

Proceeds from sale of private equity investments 10 209,727 191,936

Dividends received from private equity investments

Fees received, net

Carried interest received, net

Other operating cash movements related to private equity activities, net

Operating cash flows directly linked to the Wealth Management activities

Interest income, net 17,278 17,482

oot e e e 57905 ........................... 67I35
Cash movements in loans and advances to / from banks and bank customers, net 9,17 (47300) ......................... |4|,887
Other cash movements related to the Wealth Management activities | I077I(604)

Other operating cash flow movements

Cash paid to suppliers and employees

Income taxes paid 15

Net cash from other operating activities

Of which controlled private equity portfolio

Net cash provided by / (used in) operating activities -mm

Proceeds / (Acquisition) of investments, net (154,053) 179,466

Acquisition of property, plant and equipment Il

Proceeds from disposal of property, plant and equipment Il

Acquisition of intangible assets 13
Acquisition of subsidiaries, net of cash acquired 7
Disposal of subsidiaries, net of cash disposed 7

Interests received

Dividends received

Net cash provided by / (used in) investing activities

Proceeds from interest-bearing liabilities 17

Repayment of interest-bearing liabilities 17

(Decrease)/Increase in short-term financing

Repurchase of treasury shares

Contributions from non-controlling interests 6,324 1,314

Distributions to non-controlling interests (||9852)(49256)
Transactions with non-controlling interest (I08I) .......................... (6,87])
LR (337)(665)
L (74[4) ........................... (8258)
e (|3292)(|6’403)
Net cash provided by / (used in) financing activities -
Net increase / (decrease) in cash and cash equivalents (192,073) 243,109

Cash and cash equivalents at the beginning of the year 8 I026246 ........................ 8IOI56
Effect of exchange rate fluctuations on cash and cash equivalentsheld 8  ( 24OI7 ........................... |I5506

Cash and cash equivalents at the end of the year “ 810,156 1,168,771

Of which Quilvest Wealth Management sub-group 058 323

Of which controlled private equity portfolio 5

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity

For the financial years ended 3| December

Total at-
tributable

Non-
. Share Share Treasur" Retained to owners
in $ ‘000 G

Reserves controlling | Total Equity
interests

Capital Premium shares earnings of the
parent
entity

Balance at | January 2016 5 110,248 | (4,031) 692,352 | 843,935 | 283,877 | 1,127,812

Comprehensive income for the period

Profit for the year -- -- -- 77,489 83,814 161,303
Other comprehensive income - - - — = =
property revaluation, net of income tax -- 3,196

Remeasurement of defined benefit plans,
net of income tax

Foreign currency translation differences (5,987) (5,987)  (1,325) (7,312)

Total comprehensive income for the period --- (1,760) 77,489 75,729 83,010 158,739

Transactions with owners, recorded directly in equity

t of treasury shares

Other transactions with owners - - - (9022) (9,022) 4,020 (5,002)

6,303 6,303

Dividends paid - - - - (13,292) (13,292) - (13,292)
Total transactions with owners (51) - (5819 (5 (25292) (31,167) (102,628) (133,795)

Balance at 31 December 2016 44,939 | 110,248 | (9,850) | (1,389) | 744,549 | 888,497 m 1,152,756

Comprehensive income for the period

Profit for the year - - - - 76,122 33,848 109,970
Othercomprehenswemcome" .................... - - ..................... " ...................... - - ............................................... - - ....................... “
GamOnpropertyrevaluatlonnetofmcometax“ .................... - - ..................... " ...................... - - ............................................... - - ....................... “
Avallablefor-salefnanualasse“netofmcometax“ .................... - - ................. |26 ...................... - -|26 .................... 6 4 ................... |9o

rl?:tm;a;ucroenn::::ff defined benefit plans, - __ __ 2,455 B 2,455 1246 3701
ForEIgnCurrenCYtranSIanndlfferences ............................................................................................. : -25884 ...................... : -25884 ............. 7799 ............ 33683

Total comprehensive income for the period --- 28,465 76,122 | 104,587 42,957 147,544

Transactions with owners, recorded directly in equity

(49,256)  (49,256)

- - -~ (16403) (16,403) ~ (16,403)

Total transactions with owners (581) 9,649 -~ (27,555) (18,486)  (56,690) (75,176)

T — 21,076 | 790116 | 974597 | 250526 | L2811

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to the Consolidated
Financial Statements

|. Reporting entity

Quilvest S.A.(the""Company” orthe"parent company”) isa Lux-
embourg company incorporated on 20 December 1960 with
the Luxembourg register company number B 6091,

Quilvest's shares were withdrawn from public trading on and
from the official list of the Luxembourg Stock Exchange at
the close of trading on 26 August 2016.

The principal activities of the Group are in the private equity
and the wealth management businesses. The Company's
registered office is established 3 Boulevard Royal, L-2449
Luxembourg.

These consolidated financial statements comprise the financial sta-
tements of the Company and its subsidiaries (collectively, the
"Group”) for the year ended 31 December2017.The consoli-
dated financial statements were authorized for issue in accor-
dance with a resolution of the Board of Directors on 25
April 2018.

2.1 Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with International Financial
Reporting Standards (“IFRS") as adopted by the European
Union.

The consolidated financial statements have been prepared
on a historical cost basis, except for the own-used part of
land and buildings, investment property, derivative financial
instruments, financial assets at fair value through profit and loss,
and available-for-sale financial assets that have been measured
at fair value. The consolidated financial statements are
presented in United States Dollars (“USD" or “US Dollars”)
and all amounts are rounded to the nearest thousand ($ '000),
except when otherwise indicated.

Theconsolidatedfinancialstatementsprovide comparativeinfor-
mation in respect of the previous period.The Group presents an
additional statement of financial position at the beginning of the
earliest period presented when there is a retrospective appli-
cationofanaccountingpolicyaretrospectiverestatement,orare-
classification of items in financial statements.

2.2 Basis of consolidation

These consolidated financial statements comprise the
financial statements of the Company and its direct and
indirect subsidiaries as at 31 December 2017.

Q
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2.3 Significant Accounting Policies

The accounting policies set out below have been applied consis-
tently to all periods presented in these consolidated financial
statements, and have been applied consistently through the
Group.

a) Business combinations, goodwill and non-
controlling interest

Business combinations are accounted for using the acquisition
method. The cost of an acquisition is measured as the aggregate
of the consideration transferred measured at acquisition date
fair value and the amount of any non-controlling interest in the
acquiree.Foreach business combination,the Group electswhe-
ther to measure the non-controlling interest in the acquiree at
fair value or at the proportionate share of the acquiree’s iden-
tifiable net assets. Acquisition-related costs are expensed as
incurred and included in ‘general administrative expenses’.

Goodwill is initially measured at cost, being the excess of the
aggregateoftheconsiderationtransferredandtheamountreco-
gnized for non-controlling interest over the net identifiable
assets acquired and liabilities assumed. If the fair value of the
net assets acquired is in excess of the aggregate consideration
transferred, the gain is recognized in profit or loss.

Afterinitial recognition,goodwillismeasuredat costlessanyaccu-
mulatedimpairmentlosses.Forthepurposeofimpairmenttesting,
goodwill acquired in a business combination is, from the acquisi-
tion date, allocated to each of the Group's cash-generating units
that are expected to benefit from the combination,irrespective
of whether other assets or liabilities of the acquiree are
assigned to those units. Impairment testing is carried out at
least annually.

Where goodwill has been allocated to a cash-generating unit and
part of the operation within that unit is disposed of, the goodwill
associated with the disposed operation is included in the carrying
amount of the operation when determining the gain or loss
ondisposal. Goodwilldisposedinthese circumstancesismeasured
based on the relative values of the disposed operation and
the portion of the cash-generating unit retained.

Changesinthe Group'sinterestinasubsidiarythatdonotresult
inalossofcontrolareaccountedforastransactionswith owners
in their capacity as owners.Adjustments to non-controlling in-
terest are based on a proportionate amount of the net
assets of the subsidiary.

b) Subsidiaries
Control on an investee is achieved when the Group has:

* Power over the investee (i.e., existing rights that give it
the current ability to direct the relevant activities of the
investee);

* Exposure,orrights,to variable returns from its involvement
with the investee; and

ANNUAL REPORT | 37



* The ability to use its power over the investee to affect
its returns.

Generally, there is a presumption that a majority of voting
rights result in control. To support this presumption and
when the Group has less than a majority of the voting or
similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power
over an investee, including:

* The contractual arrangement with the other vote holders
of the investee;

* Rights arising from other contractual arrangements; and
* The Group's voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one ormore ofthe three elements of control.Consolidation
of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year
are included in the consolidated financial statements from
the date the Group gains control until the date the Group
ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income (OCI) are attributed to the equity holders of the
parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having
a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting
policies. All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognizes
the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity while
any resultant gain or loss is recognized in profit or loss. Any
investment retained is recognized at fair value.

) Investment in an associate

The considerations made in determining significant influence
or joint control are similar to those necessary to determine
control over subsidiaries.

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate
in the financial and operating policy decisions of the investee,
but is not control or joint control over those policies.

The Group's investment in an associate is accounted for
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using the equity method. Under the equity method, the
investment in the associate is initially recognized at cost. The
carrying amount of the investment is adjusted to recognize
changes in the Group's share of net assets of the associate
since the acquisition date. Goodwill relating to the associate
is included in the carrying amount of the investment and
is neither amortized nor individually tested for impairment.

The consolidated statement of profit or loss reflects the
Group's share of the results of operations of the associate.
When there has been a change recognized directly in the
equity of the associate, the Group recognizes its share
of any changes, when applicable, in the statement of chan-
ges in equity. Unrealized gains and losses resulting from
transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.
The Group's share of profit or loss of an associate is shown
on the face of the consolidated statement of profit or loss
and represents profit or loss after tax and non-controlling
interests in the subsidiaries of the associate.

The financial statements of the associate are prepared for
the same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies
in line with those of the Group.

After application of the equity method,the Group determines
whether it is necessary to recognize an impairment loss
on its investment in its associate. At each reporting date, the
Group determines whether there is objective evidence that
the investment in the associate is impaired. If there is such
evidence, the Groupcalculates the amount of impairment
as the difference between the recoverable amount of the
associate and its carrying value, and then recognizes the
loss as ‘share of losses of an associate’ in the consolidated
statement of profit or loss. Upon loss of significant influence
over the associate, the Group measures and recognizes any
retained investment at its fair value. Any difference between
the carrying amount of the associate upon loss of significant
influence and the fair value of the retained investment and
proceeds from disposal is recognized in profit or loss.

d) Transactions eliminated on consolidation

Intra-group balances, transactions, unrealized gains and
losses resulting from intra-group transactions and dividends
are eliminated in full in preparing the consolidated financial
statements.

e) Foreign currencies

The Group's consolidated financial statements are presented
in US Dollars, which is also the parent company's functional
currency.For each entity the Group determines the functional
currency and items included in the financial statements of
each entity are measured using that functional currency.



Transactions and balances

Transactions in foreign currencies are initially recorded by the
Group's entities at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rates
of exchange at the reporting date. Differences arising on
settlement or translation of monetary items are recognized
in profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions.

Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is
treated in line with the recognition of gain or loss on change
in fair value of the item.

Group companies

On consolidation, the assets and liabilities of foreign
operations are translated into US dollars at the rate of ex-
change prevailing at the reporting date and their income
statements are translated at the average exchange rates
for the reporting period. The exchange differences arising
on translation for consolidation are recognized in other
comprehensive income. On disposal of a foreign operation,
the relevant portion of other comprehensive income relating
to that particular foreign operation is recycled in profit or
loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts
of assets and liabilities arising on the acquisition are treated
as assets and liabilities of the foreign operation and translated
at the spot rate of exchange at the reporting date.

f) Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash and short-term
deposits as defined above.

g) Financial assets

Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables (consisting in amounts owed from bank and
bank customers detailed in Note 2.h), held-to maturity in-
vestments, available-for-sale financial assets, or as derivatives
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designated as hedging instruments in an effective hedge, as
appropriate. The Group determines the classification of its
financial assets at initial recognition The Group has
not designated any financial assets as held to-maturity invest-
ments or as hedging instruments in an effective hedge.
All financial assets are recognized initially at fair value plus
transaction costs.

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as described below :

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets designated
upon initial recognition at fair value through profit or loss.
Financial assets are classified as held for trading if they are
acquired for the purpose of selling or repurchasing in the
near term. Derivatives, including separated embedded
derivatives are also classified as held for trading unless they
are designated as effective hedging instruments as defined
by IAS 39.

Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with net
changes in fair value presented as ‘gains / (losses) on financial
assets, net' in the consolidated statement of profit or loss.

Financial assets designated upon initial recognition at fair
value through profit or loss are designated at their initial
recognition date and only if the criteria under IAS 39 are
satisfied. These financial assets include direct debt (convertible
or not) or equity investments, and investments in funds.

The Group evaluates its financial assets held for trading,
other than derivatives, to determine whether the intention
to sell them in the near term is still appropriate.When, in rare
circumstances, the Group is unable to trade these financial
assets due to inactive markets and management's intention
to sell them in the foreseeable future significantly changes,
the Group may elect to reclassify them. The reclassification
depends on the nature of the asset. This evaluation does not
affect any financial assets designated at fair value through
profit or loss using the fair value option at designation, as
these instruments cannot be reclassified after initial reco-
gnition.

Available-for-sale assets

Available-for-sale financial investments include equity invest-
ments and debt securities. Equity investments classified as
available for sale are those that are neither classified as held
for trading nor designated at fair value through profit or loss.
Debt securities in this category are those that are intended
to be held for an indefinite period of time and that may
be sold in response to needs for liquidity or in response to
changes in the market conditions.
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After initial measurement, available-for-sale financial inves-
tments are subsequently measured at fair value with unreali-
zed gains or losses recognized as other comprehensive
income in the available-for-sale reserve until the investment
is derecognized, at which time the cumulative gain or loss
is recognized in realized gains or losses on the disposal of
financial assets in the consolidated statement of profit or
loss, or the investment is determined to be impaired,
when the cumulative loss is reclassified from the available-
forsale reserve to the consolidated statement of profit
or loss in ‘gains / (losses) on financial assets, net. Interest
earned whilst holding available-for-sale financial investments
is reported as interest income using the Effective Interest Rate
(“EIR") method.

The Group evaluates whether the ability and intention to
sell its available-for-sale financial assets in the near term is
still appropriate. When, in rare circumstances, the Group is
unable to trade these financial assets due to inactive markets
and management’s intention to do so significantly changes
in the foreseeable future, the Group may elect to reclassify
these financial assets.

For a financial asset reclassified from the available-for-sale
category, the fair value carrying amount at the date of reclas-
sification becomes its new amortized cost and any previous
gain or loss on the asset that has been recognized in equity
is amortized to profit or loss over the remaining life of the
investment using the EIR. Any difference between the new
amortized cost and the maturity amount is also amortized
over the remaining life of the asset using the EIR If the
asset is subsequently determined to be impaired, then the
amount recorded in equity is reclassified to the consolidated
statement of profit or loss.

De-recognition

A financial asset is derecognized when the rights to receive
cash flows from the asset have expired or when the Group
has transferred its rights to receive cash flows from the asset;
and either the Group has transferred substantially all the
risks and rewards of the asset, or the Group has neither
transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

Impairment of financial assets (other than those carried at
fair value through profit or loss)

The Group assesses at each reporting date whether there
is objective evidence that a financial asset is impaired.
A financial asset is deemed to be impaired if there is
objective evidence of impairment as a resuft of one or
more events that has occurred since the initial recognition
of the asset (an incurred ‘loss event’) and that loss event
has an impact on the estimated future cash flows of the
financial asset that can be reliably estimated Evidence
of impairment may include indications that the debtors
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or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or
other financial reorganization and observable data indicating
that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Available-for-sale assets

For available-for-sale financial assets, the Group assesses
at each reporting date whether there is objective evidence
that an investment is impaired.

In the case of equity investments classified as available-
forsale, objective evidence would include a significant
or prolonged decline in the fair value of the investment
below its cost. ‘Significant’ is evaluated against the original
cost of the investment and ‘prolonged’ against the period
in which the fair value has been below its original cost.
When there is evidence of impairment, the cumulative
loss — measured as the difference between the acquisition
cost and the current fair value, less any impairment loss
on that investment previously recognized in the consolidated
statement of profit or loss — is removed from other
comprehensive income and recognized in the consolidated
statement of profit or loss. Impairment losses on equity
investments are not reversed through profit or loss; increases
in their fair value after impairment are recognized directly
in other comprehensive income.

In the case of debt instruments classified as available-for
sale, impairment is assessed based on the same criteria as
financial assets carried at amortized cost. However, the
amount recorded for impairment is the cumulative loss
measured as the difference between the amortized cost and
the current fair value, less any impairment loss on that
investment previously recognized in the consolidated state-
ment of profit or loss.

Future interest income continues to be accrued based on
the reduced carrying amount of the asset, using the rate
of interest used to discount the future cash flows for the
pur-pose of measuring the impairment loss.

If, in a subsequent year, the fair value of a debt instrument
increases and the increase can be objectively related to an
event occurring after the impairment loss was recognized in
the consolidated statement of profit or loss, the impairment
loss is reversed through the consolidated statement of profit
or loss.

h) Amounts owed from banks and banks customers

Amounts owed from banks and their customers include
non—derivative financial assets with fixed or determinable
payments that are not quoted in an active market, other
than :



* those that the Group intends to sell immediately
or in the near term and those that the bank, upon initial
recognition, designates as at fair value through profit
or loss;

* those that the Group, upon initial recognition, designates
as available for sale;

* those for which the Group may not recover substantially
all of its initial investment, other than because of credit
deterioration.

After initial measurement, amounts owed from banks and
bank customers are subsequently measured at amortized
cost using the EIR method, less allowance for impairment.
Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees and costs that
are an integral part of the EIR. The amortization is included
in ‘interest income, net — wealth management portfolio’
in the consolidated statement of profit or loss. The losses
arising from impairment are recognized in the consolidated
statement of profit or loss.

Impairment

If there is objective evidence that an impairment loss
has been incurred, the amount of the loss is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows.

The present value of the estimated future cash flows is
discounted at the financial asset’s original EIR. If a loan has
a variable interest rate, the discount rate for measuring any
impairment loss is the current EIR.

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognized
in profit or loss. Interest income continues to be accrued
on the reduced carrying amount and is accrued using
the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.
If, in a subsequent year, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognized,
the previously recognized impairment loss is increased or
reduced by adjusting the allowance account. If a write-off
is later recovered, the recovery is credited to finance costs
in the consolidated statement of profit or loss.

) Property, plant and equipment

Property, plant and equipment, except the own-used part
of the land and buildings, is stated at cost less accumulated
depreciation and accumulated impairment losses, if any.
Cost includes expenditure that is directly attributable to
the acquisition of the asset as well as the cost of replacing
part of the property, plant and equipment. All other repair
and maintenance costs are recognized in profit or loss as
incurred.
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Property, plant and equipment transferred is initially
measured at the fair value at the date on which control
is obtained.

The own-used part of land and buildings is measured
at fair value less accumulated depreciation on buildings and
impairment losses recognized at the date of revaluation.
Valuations are performed with sufficient frequency to ensure
that the fair value of a revalued asset does not differ materially
from its carrying amount. A revaluation surplus is recorded
in other comprehensive income and credited to the asset
revaluation reserve in equity. However, to the extent that
it reverses a revaluation deficit of the same asset previously
recognized in profit or loss, the increase is recognized
in profit and loss. A revaluation deficit is recognized in the
consolidated statement of profit or loss, except to the
extent that it offsets an existing surplus on the same asset
recognized in the asset revaluation reserve.

An annual transfer from the asset revaluation reserve to
retained earnings is made for the difference between
depreciation based on the revalued carrying amount of the
asset and depreciation based on the asset's original cost.
Additionally, accumulated depreciation as at the revaluation
date is eliminated against the gross carrying amount of
the asset and the net amount is restated to the revalued
amount of the asset. Upon disposal, any revaluation reserve
relating to the particular asset being sold is transferred to
retained earnings.

Depreciation

Depreciation is calculated on a straight-line basis over the
estimated useful lives of the assets as follows :

Buildings: 20 — 50 years
Fixtures and fittings: 2 — 10 years
Cars: 2 —5 years
EDP: 3 years

An item of property, plant and equipment and any significant
part initially recognized is derecognized upon disposal or
when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the consolidated statement of profit or loss when the
asset is derecognized. The residual values, useful lives and
methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted pros-
pectively, if appropriate.

J) Investment property

Investment property is mainly held for rental income
or for capital appreciation.

Investment property is measured initially at cost, including
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transaction costs.Subsequent to initial recognition, investment
property is stated at fair value, which reflects market
conditions at the reporting date. Gains or losses arising
from changes in the fair value of the investment property are
included in profit or loss in the period in which they arise,
including the corresponding tax effect.

Investment property is de-recognized either when it has been
disposed of or when they are permanently withdrawn from
use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognized in the
consolidated statement of profit or loss in the period of
de-recognition.

Transfers are made to or from investment property only
when there is a change in use. For a transfer from investment
property to owner-occupied property, the deemed cost
for subsequent accounting is the fair value at the date of
change in use. If owner-occupied property becomes an
investment property, the Group accounts for such property
in accordance with the policy stated under property, plant
and equipment up to the date of change in use.

k) Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date
of acquisition. Following initial recognition, intangible assets
are carried at cost less any accumulated amortization and
accumulated impairment losses.

The useful lives of intangible assets are assessed as either
finite or indefinite.

Intangible assets with finite lives, including those acquired
in business combinations are amortized over the following
useful economic life :

Softwares: 3 years
Customer relationships: 10 — 20 years
Brands: 5 years

Core customer deposits: 20 years

Intangible assets are assessed for impairment whenever there
is an indication that the intangible asset may be impaired.

The amortization period and the amortization method for an
intangible asset with a finite useful life are reviewed at least at the
end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the
amortization period or method, as appropriate, and are treated
as changes in accounting estimates. The amortization expense on
intangible assets with finite lives is recognized in the consolidated
statement of profit or loss as the expense category that is
consistent with the function of the intangible assets.
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Intangible assets with indefinite useful lives are not
amortized, but are tested for impairment whenever there
is an indication that the intangible asset may be impaired, but
at least annually. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues
to be supportable. If not, the change in useful life from

indefinite to finite is made on a prospective basis.

Gains or losses arising from de-recognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognized in the consolidated statement of profit
or loss when the asset is derecognized.

) Taxes Current income tax

Currentincome tax assets and liabilities for the current period
are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries
where the Group operates and generates taxable income.

Current income tax relating to items recognized directly
inequityisrecognizedinequityandnotintheconsolidatedstate-
ment of profit or loss. Management periodically evalates
positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on tempo-
rary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes
at the reporting date.

Deferred tax liabilities are recognized for all taxable tempo-
rary differences, except :

* When the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transa-
ction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor
taxable profit or loss;

* In respect of taxable temporary differences associated
with investments in subsidiaries and associates, when
the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences and the carry forward of unused tax credits and
unused tax losses can be utilized, except :



* When the deferred tax asset relating to the deductible
temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

* In respect of deductible temporary differences associated
with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognized only
to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the tempo-
rary differences can be utilized.

The carryingamount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
allorpartofthe deferredtax asset to be utilized.Unrecognized
deferred tax assets are reassessed at each reporting date and
are recognized to the extent that it has become probable
that future taxable profits will allow the deferred tax asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating to items recognized outside profit
orloss is recognized outside profit or loss. Deferred tax items
are recognized in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax assets
against current income tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation
authority.

Tax benefits acquired as part of a business combination, but
not satisfying the criteria for separate recognition at that
date, are recognized subsequently if new information about
facts and circumstances change. The adjustment is either
treated as a reduction to goodwill (as long as it does not
exceed goodwill) if it was incurred during the measurement
period or recognized in profit or loss.

m) Other assets

Assets, other than those specifically accounted for under
a separate policy, are stated at their cost less impairment
losses. They are reviewed at each balance sheet date
to determine whether there is any indication of impairment.

Q

QUILVEST

n) Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified
as financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Group
determines the classification of its financial liabilities at initial
recognition. The Group has not designated any financial
liabilities as hedging instruments in an effective hedge.

All financial liabilities are recognized initially at fair value and,
in the case of loans and borrowings, net of directly attributable
transaction costs.

Subsequent measurement

The measurement of financial liabilities depends on their
classification as described below :

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of selling in the near term.This cate-
gory includes derivative financial instruments entered into
by the Group that are not designated as hedging instruments
in hedge relationships as defined by IAS 39.

Gains or losses on liabilities held for trading are recognized
in the consolidated statement of profit or loss.

Loans and borrowings

Loans and borrowings consist in interest-bearing liabilities.
After initial recognition, interest-bearing liabilities are subse-
quently measured at amortized cost using the EIR method. Gains
and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the EIR The EIR amortization is included in
‘interest income, net’ or finance costs, net' in the consolidated
statement of profit or loss, depending of the reporting segment
in which the entity belongs.

De-recognition

A financial liability is de-recognized when the obligation under
the liability is discharged or cancelled, or expires.When an exis-
ting financial liability is replaced by another from the same len-
der on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modi-
fication is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the consolidated
statement of profit or loss.
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0) Amounts owed to banks and banks customers

Amounts owed to banks and their customers include non—
derivative financial liabilities with fixed or determinable pay-
ments that are not quoted in an active market, other than
those that the banks intends to sell immediately or in the near
term and are accounted for as loans and borrowings.

p) Employee benefit obligations

Defined benefit plans

The Group sponsors pension plans according to the national
regulations of the countries in which it operates. The
significant pension plans in France and Switzerland qualify
as defined benefit plans under IAS 9.

Re-measurements, comprising of actuarial gains and losses,
the effect of the asset ceiling, excluding net interest (not
applicable to the Group) and the return on plan assets
(excluding net interest), are recognized immediately in the
statement of financial position with a corresponding debit
or credit to retained earnings through OCI in the period
in which they occur. Re-measurements are not reclassified
to profit or loss in subsequent periods.

Past service costs are recognized in profit or loss on the
earlier of :

* The date of the plan amendment or curtailment; and

* The date that the Group recognizes restructuring-related
costs.

Net interest is calculated by applying the discount rate to
the net defined benefit liability or asset.

The Group recognizes the following changes in the net
defined benefit obligation under ‘General administrative
expenses in the consolidated statement of profit or loss :

* Service costs comprising current service costs, past-
service costs, gains and losses on curtailments and non-
routine settlements; and

* Net interest expense or income.

The Group engaged independent valuation specialists, app-
lying actuarial practice guidelines for their relative country, to
conduct actuarial calculations and assess the present value of
the defined benefit obligation and the related current service
cost as at 31 December 2017 and 2016.

Defined contribution plans

The pension plan in Luxembourg is a defined contribution
plan. The pension costs recognized during a period for such
plans equal to the contributions paid or due for that period.

Other employee benefits

In 2012, Quilvest Wealth Management set up an option
plan, which reference valuation is an index that is de-
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correlated from the equity value of the sub-group.
Therefore it qualifies as an employee benefit under IAS
19. As a consequence, the cost of providing employee
benefits should be recognized in the period in which the
benefit is earned by the employee, rather than when it is paid
or payable.

The Group measures the goods or services acquired and
the liability incurred at the fair value of the liability at the end
of each reporting period and at the date of settlement, with
any changes in fair value recognized in profit or loss for the
period.

q) Provisions

Provisions are recognized when the Group has a
present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embo-
dying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the
amount of the obligation.When the Group expects some or
all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented
in the consolidated statement of profit or loss net of any
reimbursement.

r) Treasury shares

Own equity instruments that are reacquired (treasury shares)
are recognized at cost and deducted from equity. No gain
or loss is recognized in profit or loss on the purchase, sale,
issue or cancellation of the Group’s own equity instruments.
Any difference between the carrying amount and the
consideration, if reissued, is recognized in share premium.
Voting rights related to treasury shares are nullified for the
Group and no dividends are allocated to them.

s) Revenue recognition

Gains / (losses) on financial assets, net

Gains / (losses) on financial assets include realized gains and
losses on the disposal of financial assets and unrealized gains
and losses on the revaluation of financial assets.

Dividend income

Revenue is recognized when the Group's right to receive the
payment is established, which is generally when shareholders
approve the dividend.

Interest income

For all financial assets measured at amortized cost and
interest-bearing financial assets classified as available-for-
sale, interest income is recorded using the effective interest
rate. EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of



the financial instrument or a shorter period, where appro-
priate, to the net carrying amount of the financial asset or
liability. Interest income is included in ‘interest income, net'
or ‘finance costs, net’ in the consolidated statement of profit
or loss, depending on the reporting segment in which the
entity belongs.

Fee and commission income, net

The Group earns fee and commission income from its
private equity and wealth management activities. Fee and
commission income can be divided into the following two
categories :

Fees earned for the provision of services over a period
of time are accrued over that period. These fees include :

* Asset management and administration fees arising from
private equity activities;

» Commission income and asset management, custody and
fiduciary fees arising from wealth management activities.

Fees arising from negotiating or participating in the nego-
tiation of a transaction for a third party, such as the arran-
gement of the acquisition of shares or other securities, or the
purchase or sale of businesses, are recognized on completion
of the underlying transaction. These fees include :

e Set-up, transaction and monitoring fees arising from
private equity activities;

* Brokerage fees arising from wealth management activities.

Carried interest income, net

The Group earns a share of profits from target investments
which it manages on behalf of third parties. These profits
are earned once the investments meet certain performance
conditions. Carried interest receivable is only accrued if the
performance conditions of those investments, measured
at the balance sheet date, are met based on the assumption
that the underlying assets are realized at fair value. The
accrual is made on the Group's share of profit in excess
of the performance conditions.

Similarly, the Group offers investment professionals the
opportunity to participate into the returns from successful
investments. A variety of asset-pooling arrangements is in
place so that executives may have an interest in one or more
carried interest schemes. Carried interest payable is only
accrued on those schemes in which the performance
conditions, measured at the balance sheet date, would
have been achieved if the remaining assets in the scheme
were realized at fair value. The accrual corresponding to
the investment professionals’ share of profits is made
on the excess of the performance conditions of the different
existing schemes.

Q

QUILVEST

1) Private equity portfolio

For the purpose of those consolidated financial statements,
the private equity portfolio is presented in two categories:

Non-controlled private equity portfolio

The non-controlled private equity portfolio includes the
investments in financial assets recorded at fair value through
profit or loss (Note 10.1) over which the Group has
no control.

Controlled private equity portfolio (“CPE”)

The controlled private equity portfolio includes investments
acquired through business combinations and on which the
Group has obtained control. These investments are fully
consolidated within the Group accounts as subsidiaries.

Income and expenses from controlled private equity port-
folio are presented under a distinct column (“CPE” heading)
in the consolidated statement of profit or loss to better
reflect their contribution to the Group’s results.

Further details on assets, liabilities, income and expenses of
these investments are given in the Note 5 to the consolidated
financial statements.

When possible, the assets, liabilities, income and expenses
of these investments have been disclosed separately in the
notes to the consolidated financial statements to present
distinctly the result of the “core” activities of the Group
(Private equity and Wealth management).

For the purpose of segment reporting, these investments
are accounted for at fair value through profit or loss like
the other non-controlled private equity investments, with
adjustments between methods reported under ‘accounting
policies differences’.

u) Fair value measurement

The Group measures financial assets and liabilities, and
non-financial assets at fair value at each balance sheet date.
Fair value related disclosures for financial instruments and
non-financial assets. Also, fair values of financial instruments
not measured at fair value are disclosed in Note 25.7.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes
place either:

* In the principal market for the asset or liability; or

* In the absence of a principal market, in the most
advantageous market for the asset or liability.

The principal or the most advantageous market must be
accessible to the Group.
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The fair value of an asset or a liability is measured using
the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or
by selling it to another market participant that would use
the asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are avail-
able to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measu-
rement as a whole :

* Level |: quoted prices (unadjusted) in active markets
for identical assets or liabilities. This level includes listed
equity securities and third party funds;

Level 2:inputs other than quoted prices included in the
Level |, that are observable for the assets or liability, ei-
ther directly (that is, as prices) or indirectly (that is, as deri-
ved from prices).This level includes derivative contracts
or equity instruments without active market and for
which recent transactions occurred between market
participants. The sources of input parameters like LIBOR
yield curve or counterparty credit risk are Bloomberg
and Reuters;

Level 3:inputs for assets or liabilities that are not based
on observable market data (unobservable inputs). This
level includes debt instruments, equity instruments and third
party funds with significant unobservable components.

For assets and liabilities that are recognized in the financial
statements on a recurring basis, the Group determines whe-
ther transfers have occurred between levels in the hierarchy
by reassessing categorization (based on the lowest level input
that is significant to the fair value measurement as a whole)
at the end of each reporting period.

External valuers are involved for valuation of significant assets,
such as investment property, equity securities at fair value
through profit or loss and available-for-assets assets Invol-
vement of external valuers is decided upon annually by the
valuation committee after discussion with and approval by
the Group's audit committee. Selection criteria include mar
ket knowledge, reputation, independence and whether pro-
fessional standards are maintained.
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At each reporting date, the audit committee analyses the
movements in the valuations of the private equity portfolio
which are required to be re-measured or re-assessed as per
Group's accounting policies.

On an interim basis, both de valuation committee of Quilvest
Alternative Investment Funds and the Audit Committee app-
rove the valuation results. This includes a discussion of the
major assumptions used in the valuations.

2.4 Changes in accounting policies and
disclosures

Changes in accounting policies

The new standards and interpretations, which were effective
as of Ist January 2017 are the following :

* Amendments to IAS 7 "“Cash flow statement” which
present the reconciliation of movements of liabilities to cash
flows arising from financing activities;

¢ Amendments to IAS |2 “Recognition of Deferred Tax
Assets for Unrealized Losses”, which have no impact on the
Group accounts.



2.5 Foreign currencies

QUILVEST

The following exchange rates were used for translating Euros (“EUR"), Swiss francs (“CHF") and British pounds (‘“GBP"),
which are the most important foreign currencies used in the Group.

3. Significant accounting judgments,
estimates and assumptions

The preparation of the Group's consolidated financial sta-
tements requires management to make judgments, estimates
and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses, and the accompanying dis-
closures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in out-
comes that require a material adjustment to the carrying a-
mount of assets or liabilities affected in future periods.

a) Judgments

In the process of applying the Group's accounting policies,
management has made the judgments, which have the most
significant effect on the amounts recognized in the consoli-
dated financial statements.

Judgement has been used in the determination of control over
investees as described in Note 2.3.b and further detailed in
Note 2.4 above following the application of IFRS 10 Conso-
lidated Financial Statements.

b) Estimates and assumptions

The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next
financial year, are described below. The Group based its
assumptions and estimates on parameters available when
the consolidated financial statements were prepared.

Existing circumstances and assumptions about future deve-
lopments, however, may change due to market changes or
circumstances arising beyond the control of the Group. Such
changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

An impairment exists when the carrying value of an asset
or cash generating (‘CGU’) unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell
and its value in use.The fair value less costs to sell calculation
is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing of the asset.
The value in use calculation is based on a discounted cash
flow model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities
that the Group is not yet committed to or significant future
investments that will enhance the asset’s performance of the
CGU being tested. The key assumptions used to determine
the recoverable amount for the different CGUs are disclosed
and further explained in Note |3.

Fair value of private equity portfolio

The private equity portfolio includes direct investments
through equity, debt and investment-related loans and inves-
tments in third-party funds. These investments are stated at
fair value on an item-by-item basis.

Fair value is estimated in compliance with the guidelines
and principles for valuation set out by the International
Private Equity and Venture Capital Association (“IPEV").Such
guidelines includes the most widely used methodologies, such
as the price of recent investment, multiples, discounted cash
flow and net assets techniques, which are those adopted by
the Group, in the absence of an active market for a financial
instrument.

Although the Management uses its best judgment in estima-
ting the fair value of investments, there are inherent limitations
in any estimation techniques.

The fair value estimates presented herein are not necessarily
indicative of an amount the Group could realize in a current
transaction. Future confirming events will also affect the esti-
mates of fair value. The effect of such events on the estimates
of fair value, including the ultimate liquidation of investments,

ANNUAL REPORT | 47



could be material to the financial statements.

The other most significant estimates and assumptions con-
cern the revaluation of property, plant and equipment and
investment property, the actuarial assumptions related to the
employee defined benefit plans, and the impairment losses
of loans and advances to customers and provisions.

4. Standards and interpretations issued
but not yet effective

The standards and interpretations that are issued, but not yet
effective, up to the date of issuance of the Group’s financial
statements are disclosed below.The Group intends to adopt
these standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9
Financial Instruments which reflects all phases of the financial
instruments project and replaces IAS 39 Financial Instruments:
Recognition and Measurement and all previous versions of
IFRS 9.The standard introduces new requirements for the
classification and measurement of financial instruments, imp-
airment, and hedge accounting. IFRS 9 is effective for annual
periods beginning on or after | January 2018, with early app-
lication permitted. Retrospective application is required, but
comparative information is not compulsory.

During 2017, Quilvest started to analyze the impacts of
IFRS 9 and found that, although the impact on its financial
statements will be quite limited, the implementation will
require some organizational changes, notably in the proce-
dure for credit loss estimation and handling.

IFRS 14 Regulatory Deferral Accounts

The European Commission has stated that it will not propose
IFRS 14 for endorsement in the European Union. Hence, this
new standard will not have any future impact on the financial
statements and disclosure of Quilvest.

IFRS |5 Revenue from Contracts with Customers

IFRS I5 was issued in May 2014 and establishes a new
five-step model that will apply to revenue recognition Under
IFRS 15 revenue is associated with performance obligations
of an entity towards its customers.The new revenue standard
is applicable to all entities and will supersede all current
revenue recognition requirements under IFRS. With either a
full or modified retrospective application for annual periods
beginning on or after | January 2018 with early adoption
permitted. Quilvest have analysed its sources of revenue
and performance obligations and the various forms of consi-
deration received and found that IFRS |5 will not have a
material impact on its financial statements or disclosures.
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IFRS |6 Lease

IFRS 16 was issued in January 2016 and specifies how
companies should recognize, measure, present and disclose
leases. IFRS 16 has not yet been endorsed by the EU. Yet,
within the prospect of the adoption by the EU of IFRS |6, the
group does not expect any significant impact on its financial
statements resulting from the application of IFRS 6.



QUILVEST

5. Controlled private equity portfolio (“CPE”)

As at 31 December 2017, the Group has control over | private equity investments (2016: |) (Note 27).This entity is fully
consolidated within the Group’ consolidated financial statements.When possible, the assets, liabilities, income and expenses
of these investments have been disclosed separately to present distinctly the result of the “core” activities of the Group
(Private equity and Wealth management).

The aggregate effects of the controlled private equity portfolio are disclosed below:

Assets

Other assets

Total assets

Liabilities

Other liabilities

-
o
(<3
=
3
g
8
]
"]

Profit or loss

Income tax expense/ (credit) (571) 806

At 31 December 2017, controlled private equity investment had 342 employees (2016:272).
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6. Segment information

Operating segments

For management purposes, the Group is organized into stra-
tegic business units based on its activities and has three repor-
table segments:

* Private equity investment, concentrated in Quilvest Pri-
vate Equity S.C.A. SICAR and its subsidiaries. The Group
invests in controlled or non-controlled private equity port-
folio, in the form of equity securities, debt securities and
third-party funds.

For the purpose of segment reporting, the controlled
private equity portfolio consolidated under the full con-
solidation method (Note 5) are adjusted to be accounted
foras financial instruments at fair value through profit orloss
upon initial recognition. The effects of these adjustments
are reflected under‘accounting policies differences’.

* Private equity management, concentrated in Quilvest &
Partners S.A. and its subsidiaries which includes the mana-
gement of the private equity portfolios.

* Wealth management, concentrated in Quilvest Wealth
Management S.A. and its subsidiaries, which includes all
activities from the banks of the Group, including asset mana-
gement, investment advisory services, and coordination
and administration of global investment services.
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The chief operating decision makers, being the CEO
of Quilvest Private Equity and the CEO of Quilvest Wealth
management, monitor the operating results of its strategic
business units separately for the purpose of making decisions
about resource allocation and performance assessment Seg-
ment performance is evaluated based on operating profit
or loss and is measured consistently with operating profit
or loss in the consolidated financial statements, with the
exception of those private equity investments that are conso-
lidated under IFRS and measured at fair value through profit
and loss in segment reporting.

The chief operating decision makers do not review segment
assets and liabilities in the decision making process. They are
consequently not disclosed.

The contributions of the corporate entities of the Group,
namely Quilvest S.A., Quilvest Europe S.A, Quilvest France
S.AS. and QS Finance Ltd, have been aggregated within the
private equity investment business segment.



6.1 Segment profit or loss

Private Equity Investment

Accounting
Policies
Differences

Inter-
segment

Segment

IS Total

Net result from con-

trolled private equity 19,721 (19,721) -- --
portfolio (*) (Note 5)

Qams/(losses) on finan- 151,652

cial assets, net

Dividend income 14

Private equity fees

Management fee income 1519 B (4,828) (3,309)
/ (expense), net

Other private equity fee

income / (expense), net (320) - (L113) (55
Carried interest income (5763) B 44 (5719)
/ (expense), net

Other operating in- (1,179) B 102 (1,077)
come, net

General administrative (1,208) B (3,837) (5,045)
expenses

Depreciation, amortiza-

tion and impairment -- -- -- --
loses

Financial costs, net (2,549) --

Income tax expense (940) -- -- (940)
Sub-total 160,945 (72,840) (9,989) 78,117

Corporate allocation

Accounting
Policies
Differences

QUILVEST

Inter-
segment

Segment
Total

9,730 (9,730) . -
4,908 — 134755

S
1,544 —  (4454)  (2910)
(566) - (373) (939)
(5,903) . (22)  (5,925)
301) ~ (290) (591)
3.161) - (394  (7.103)
332 - - 332

o (473 ...2817)

.. 879) e ®79)

s (4822)  0557) 114789
(19,957)

(*): Excluding net gains/ (losses) on financial assets from controlled private equity portfolio.
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6.1 Segment profit or loss

Reconciliation of accounting policies differences

for the year 2017 (in $ ‘000) ST Products

Fair value 31 December 2016 6,009 6,009
+ Additions / (disposals) & (distributions) -- --
- Fair value 31 December 2017 10,927 10,927

Gain / (loss) on financial assets

for the year 2016 (in $ ‘000) Hill T:;' val- ij:c .

Fair value 3|1 December 2015 4,646 6,291 9,907 20,844

+ Additions / (disposals) & (distributions) 66 - 38,218 38,284
Falrvalue3|December20|6 .......................... 6009 ................................. -6009
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6.1 Segment profit or loss

Private Equity Management

Accounting
in$ ‘000 Policies
Differences

Inter- Segment ACCOL.II'.Itlng Inter- Segment
Policies

segment Total Differences segment Total

Net result from con-
trolled private equity - - - - == = = -

Other private equity fee

. 1,903 -- 2,534 4,437 3,674 -- 4313 7,987
income

Other private equity fee

S (3,480) -- (516) (3,996) (2,186) -- (1,959) (4,145)
Carried interest income 9,343 - (34) 9,309 2531 B 2 2,553

/ (expense), net

come, net

General administrative

— (37,889) - (1,286) (39,175) (44,627) -- (1,043) (45,670)
Depreciation, amortiza-

tion and impairment (142) -- -- (142) (58) - - (58)
losses

Financial costs, net 44 - (240) (196) 32 -- (602) (570)
Income tax expense (851) -- -- (851)  (1,001) -- - (1,001)
Sub-total 2,304 - 6,306 8,608  (6,329) -- 5,884 (447)
Corporate allocation (1,100) (1,100)
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6.1 Segment profit or loss

Wealth Management

Accounting
in $ ‘000 Policies
Differences

Inter- Segment Accm..n?tmg Inter- | Segment
Policies

segment Total Differences segment Total

Gains/(losses) on

. 3,606 - - 3,606 5,705 - -- 5,705
financial assets, net
Dividend income 1,020 - - 1,020 1,188 - - 1,188
Interest income 26,971 - I5 26,986 28,889 - 29 28,918
Interest expense (6,468) - - (6,468)  (9,079) - - (9,079)
Wealth Management fees
Management fee income 26,459 - 126 26,585 27,893 - 89 27,982
Management fee ex-
F— (287) -- -- (287) (365) - - (365)
Brokerage fee income 18,100 - - 18,100 24,207 - - 24,207
Brokerage fee expense (715) - - (715)  (1,012) - - (1,012)
Custodian fee income 14,766 - 302 15,068 18,264 - 180 18,444
Custodian fee expense (1,918) - - (1,918  (2,120) - - (2,120)
Fiduciary fee income 545 - - 545 945 - - 945
Fiduciary fee expense - -- -- -- -- -- -- --
Other wealth manage- 5 ¢g¢ o 701 23387 32,066 o 435 32501
ment fee income
Other wealth manage-
N (7,999) -- (667) (8,666) (12,248) - (745) (12,993)
Other operating in- 6,69 - 197 6888 7386 - 671 8057
come, net
General administrative g9 ¢5) - ~ (99612) (107818) - 721 (107,097)
expenses
Depreciation, amortiza-
tion and impairment (4,101) - - (4,101) (4,324) - - (4,324)
losses
Financial costs 6,083 - - 6,083 5,940 - - 5,940
Income tax expense (1,271) - - (1,271)  (4,034) - - (4,034)
Sub-total 4,556 - 674 5,230 11,483 - 1,380 12,863
Corporate allocation (1,000) (1,000)

(*): Excluding net gains/ (losses) on financial assets from controlled private equity portfolio.
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Summary and reconciliation with the Group net result

Accounting

Segment 2017 policies Inter-segment Corporfnte Segment
: Allocation
differences
Corporate (24,349) - 2,292 22,057 -
Private Equity Investment 129,168 (4,822 (9,557) (19,957) 94,832
Private Equity Management (6,331) 5,883 (1,100) (1,549)
Wealth Management I'1,484 1,381 (1,000) I'1,864

I 7 Y N N

Accounting
- Corporate
Segment policies Inter-segment A Segment
. Allocation
differences

Corporate (6,501) 3,010

[ |60946 ...................................................................................... ( 9989) .................................................................... 76725
F e 2304 ......................................................................................... 6306 ....................................................................... 7509
Nt e 4 555 ............................................................................................................................................................................ 4230

| el 02840 __ 88,464
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6.2 Entity-wide disclosures

Geographical information

The Group business operates worldwide, principally in Europe, in America and in Asia.

Carrying
amount

For the year 2017 (in $'000)

Luxembourg

Deferred tax assets 2,553

Total assets 4,200,844 | 1,193,737 |

1,108,851

Total assets (for the year 2016) | 3771361 | 816132 1,171,995 928,263 848,923

The geographical breakdown of revenue is consistent with the breakdown of assets.

Further geographical information is given in Note 25.2.

7.Business combinations and transactions
with non-controlling interests

Acquisition of non-controlling interests

Quilvest & Partners Luxembourg

During the first semester 2017, Quilvest S.A. acquired an
additional 5% stake in Quilvest & Partners S.A. increasing the
ownership of Quilvest S.A.to 100% (2016:95%).

There were no other significant acquisitions or disposals
of subsidiaries, nor any other change in scope for the year
2017.

Acquisition of subsidiary in 2017

ST Products group

During 2017, ST Products group acquired a new subsidiary
“Ardmore" for a total consideration of USD | 1.5 million.
A goodwill of USD 0.8 million has been recognized on this
transaction.
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Disposal of subsidiaries in 2016

Acrotec group

During 2016, Quilvest disposed of its 54.1% controlling
stake in its subsidiary Acrotec S.A. (“Acrotec”) for a consi-
deration of USD 83.1 million (CHF 81.4 million). A gain of
USD 53.7 million was recordedin the consolidated statem-
ent of profit or loss as a result of the transaction. A net
income of USD 8.5 million from Acrotec, attributable to the
half year 2016 until the date of disposal was included in the
consolidated statement of profit or loss.

Hill & Valley group

During 2016, Quilvest disposed of its 83.5% controlling
stake in its subsidiary Hill&Valley for a consideration of USD
[9.5 million. A gain of USD 7.9 million was recorded in the
consolidated income statement as a result of the transaction.
A netincome of USD 2.6 million from Hill&Valley, attributable
to year 2016 until the date of disposal, was included in the
consolidated financial statements disposal of subsidiaries in
2015.



8. Cash and Cash Equivalents

QUILVEST

Cash on hand 672 837

Current account with banks - I27,70I” I46,4”I”ém
Current account and deposits with central banks 630,1 58” 947,556”
Short term deposits 5|,625” 73,9;|W

Cash and cash equivalents 810,156 1,168,771
including Controlled Private Equity Portfolio (Note 5) )

including Quilvest Wealth Management subgroup 724,754 m

Short-term deposits are made for varying periods of bet-
ween one day and three months,depending on the immediate
cash requirements of the Group, and earn interest at the
respective short-term deposit rates.

As at 31 December 2017, the aggregate cash and cash equi-
valents of Quilvest Wealth Management, Quilvest Banque
Privée, Quilvest Switzerland and CBP Quilvest amounts to
USD 1,058,323 (2016 :USD 724,754). Although this amount

is included in ‘cash and cash equivalents’, it is not directly
available to the Group.

The Group has pledged a part of its short-term deposits to
fulfill collateral requirements for a total amount of USD 0.0
million (2016: USD 0.9 million).

9. Amounts owed from banks and bank customers

2016

In $ ‘000 2017

Deposits with banks

Deposits with central banks

Amounts owed from banks 16,668 m

Current account with bank customers 139,47 152,682

Deposits with bank customers 1,035,017 1,175,140

Amounts owed from bank customers 1,174,488 m

Allowance for impairment losses (3,255) (3,393)

Amounts owed from bank and bank customers 1,187,901 m

Deposits with central banks represent mandatory reserve deposits and are not available for use in the bank’s day—to—day
operations and are excluded from cash and cash equivalents.

Impairment allowance reconciliation

In$ ‘000 2017

a9 0,159
Impairment loss (expense) (154) (138)
Recoveries (income) 22 133
Exchange difference (127) (133)

31 December
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| 0. Financial assets

10.1 Financial assets designated at fair value through profit or loss
Schedule of changes in financial assets designated at fair value through profit or loss in 2017

a. Private Equity portfolio

Equity,
convertible and Third party

p L.
In $ ‘000 Debt securities investment- funds

related loans

Fair value at | January 2017 - 298,376 543,143 841,519

Acquired in business combinations

Change in scope

Cunency differences 1,529 1,734

b.Wealth Management

Equity,
convertible and Third party
investment- funds
related loans

In$ ‘000 Debt securities

Fair value at | January 2017 86,406 104,656 10,610 201,672

AchIredmbusmesscombmanons ........................................... e . S -
Changemscope ..................................................................................... e e S -
Add,t,ons ..................................................................................................... e 5 0 o | 5 o 6 6,|44
D|5Posa|s/D|st,|but|ons/Redempuons ,,,,,,,,,,,,,,,,,,,,, (807 R e (.4.,‘.532) ,,,,,,,,,,,,,,,,,,,, (85249)
Tlansfeltomherportfo“o ............................................................. S e S o
NEtgamS/“osses) ......................................................................... (”2:078) ,,,,,,,,,,,,,, e (e (2’093)
Curlencymﬁerences 7 SO | 7 L 2 L 2 7058
Fair oo 231 Decomper 2017 | tagar | iraess| st aorsm
c. Total

Equity,
convertible and Third party
investment- funds
related loans

In$ ‘000 Debt securities
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Schedule of changes in financial assets designated at fair value through profit or loss in 2016

a. Private Equity portfolio

Equity,
In $ ‘000 Debt securities cc::z:::ﬁleen:?d Thifl::lnzzrty Total
related loans

Fair value at | January 2016 - 305,054 583,984 889,038
Acqu|red”;”ﬁﬂ[§ﬂ§”ﬁess combmat.ong ........................................... e e e
e mscope .............................................. e e s
Addition; vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv e S e 6 7|27
D|sposa|;/mb'|v§£,'~]buuons / Redem&i‘;'ﬁ; vvvvvvvvvvvvvvvvvvvvvvvvvvvvvv e (65 G v(.vl.4| 5 (2068|o)
S ﬁomOther S e o i1 R
L gam;/w(vj;;;és) vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv e s G 9 2582
CUrrenc;v'avl'f%;,;,{ces ........................................................................ R (4|3)

Fair value at 31 December 2016 _ 298,376 m 841,519

b.Wealth Management

Equity,
convertible and Third party
investment- funds
related loans

In $ ‘000 Debt securities

Fair value at | January 2016 104,995 105,129
Acqmred,nbusmcsscombmatmns_ .................................................................................................................................................. -
Chmgcmscope- .................................................................................................................................................. -
Addmons_ .................................................................................................................................... | 35,6”
D|5POS—1|S/D|St,|but|ons/RedemPUonS ............................................ (11407 .................................................................................................................................. (25’944)
T'ansfe'toomerpordo“o‘ .................................................................................................................................................. o
Netgams/(losses) ................................................................................................ (3449) ............................................................................................ (4) ................................. (3,453)
Cu”encydlffe,ences .............................................................................................. 3 733 ..................................... 5447 .................................................................................... (973|)

Fair value at 31 December 2016 86,406 104,656 mm

c. Total

Equity,
convertible and Third party

. L.
In$ ‘000 Debt securities investment- funds

related loans

Fair value at 31 December 2016 86,406 | 403,032 553,753 | 1,043,191 |

ANNUAL REPORT | 59



10.2 Financial assets available-for-sale
Schedule of changes in financial assets available-for-sale in 2017

a. Private Equity portfolio

There is no financial assets available-for-sale in the private equity portfolio in 2017.

b.Wealth Management portfolio

In $ -ooo

Fair value at opening balance 452,605 452,952
L e . 0677
e oo : (170042
Unrealized gainvsm/w(vl‘osses) vvvvvvvvvvvvvvv (41,634) - (41,634)
Currency differ ences vvvvvvvvvvvvvvv 51,846 51,895

Fair value at closing balance mm 303,848

Schedule of changes in financial assets available-for-sale in 2016

a. Private Equity portfolio

There is no financial assets available-for-sale in the private equity portfolio in 2016.

b.Wealth Management portfolio

In $ ‘ooo

Fair value at openlng balance 424,074

Acquired in busmess comblnatlon -

Additions 195,368 14
.,vb,i,.sv.l;ssals .............. i -
WLJﬁml:(‘aﬂallzed gains / (Iosses) vvvvvvvvvv 1,856 --
Currency it (20,469)

424,422

(20,484)

Interest income related to debt securities portfolio available-for-sale amounts to USD 5.0 million (2016: USD 3.6 million)

and is included in ‘Interest income, net’ in the consolidated statement of profit or loss.

The amount transferred from AFS revaluation reserve in ‘Gains / (losses) on financial assets, net’ represents a loss of USD

0.5 million (2016: net gain of USD 0.2 million), of which no impairment loss.
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10.3 Financial assets and liabilities held for trading
Detailed schedule of derivatives by nature and maturity in 2017

a. Private Equity portfolio
There is no financial assets held for trading in the private equity portfolio in 2017.

b.Wealth Management portfolio

In $ ‘000 Notional amount with remaining life of m

Less than More than .
Total negative
3 months I year

Foreign currency forward contracts 256,064 73,784 12,432 342,280 4,345 -
Foreign currency options contracts 14,607 26,910 17,912 59,429 87 -
Interest rate swaps - -- -- -- 175 --

Financial assets held for trading

Futures = - . - - .

Financial IiaBiIities held for trading

Foreign curréncy forward contracts H 530,289 357,804 11,941 900,034 -- 4,851
Foreign curréncy options contracts H 14,607 26,910 17,912 59,429 == 87
Interest rate: swaps H 86,771 - - 86,771 - 475
Futures H H --

TOTAL [ N N 7 BT

Detailed schedule of derivatives by nature and maturity in 2016

a. Private Equity portfolio

There is no financial assets held for trading in the private equity portfolio in 2016.

b.Wealth Management portfolio

In $ ‘000 Notional amount with remaining life of

Less than | 3 months | More than q
Total negative
3 months to | year I year

Financial assets held for trading

Foreign currency forward contracts 300,851 78,415 - 379,266 6,526 -
Foreign curbl:é‘ncy options contracts 459] 1,894 15,794 22,279 126 =
Interest rat;"swaps & swaptions 5,236 10,472 — 15,708 36 —
Futres 482 - 195 677 13 -
Financial IiaB‘ibllities held for trading

Foreign curbl:é‘ncy T 527,363 22,303 17,966 567,632 -- 7,231
Foreign curbi:é‘ncy options contracts 459 1,894 15,794 22,279 -- 126
Interest ratuewswaps bbbbbb 181,004 - 10,472 191,476 - 897

Futures 482 -- 195 677

. 13
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| 1. Property, Plant and Equipment

Schedule of changes in Property, Plant and Equipment for the year 2017

Fixtures and EDP
fittings Hardware

In $ ‘000 Buildings

Exchange differences 1,445 2,618 1,488 6,076
Including controlled private equity portfolio 23,960 23,960

Exchange differences

Including controlled private equity portfolio 8,693 8,693

Balance at | January 2017 10,306 15,109 19,659 182 1,306 46,562
Including controlled private equity portfolio 15,267 15,267
Revaluation of lands and buildings The own-used part of the buildings has been revalued accor-

dingly and the revaluation difference recognized directly in
equity, i.e. to the revaluation reserve for own-used buildings.
Accumulated depreciation has been charged against the reva-
lued amount, taking into account an estimated economic life of
50 years.

At the end of 2017, the appraised value of land and buildings
of the headquarters of our French subsidiaries located in
Boulevard Saint-Germain 24 1-243 in Paris amounts to a total
fair value of USD 42.9 million (EUR 35.9 million) (2016:USD
37.6 million (EUR 35.9 million)), including the investment
property (refer to Note 12).

Lands and buildings under revaluation model is composed of
65% (201 6: 65%) of the property located at 243, Boulevard
Saint-Germain and 76% (2016: 76%) of the properties
located at 24| Boulevard Saint-Germain and represents the
own-used part.
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Schedule of changes in Property, Plant and Equipment for the year 2016

EDP
fittings Hardware

Fixtures and

In $ ‘000 Buildings Total

Exchange differences (463) (672) (562) (195) (1,912)
Balance at 31 December 2016 m 18,661 35,173 mm
Including controlled private equity portfolio 21,528 21,528

Exchange differences (160) (335) (150) (656)
Including controlled private equity portfolio 7,192 7,192

Balance at | January 2016 10,129 27,825 56,869 1,376 96,243
Including controlled private equity portfolio 14,336 14,336
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|2. Investment property

Schedule of changes in investment property

At fair value

Babnceat | Janary 7,642 12,181 ‘
L - -
Transfer from owner-occupied propertes 2915 -
Revaluations 2,202 -
Exchange differences (578) 1,709 ‘

Balance at 31 December m 13,890

In $ ‘000 2016 2017
Rental income derived from investment property 539 861
Direct operating expenses (8l) (79)

Net profit arising from investment property m 782

The investment property relates to offices rented to third
parties within the building located at 243 and 241, Boulevard
Saint-Germain in Paris. The rental income derived from
investment property is recognized within ‘other operating in-
come, net’ in the consolidated financial statements.

Valuation is based on a detailed report dated early 2017
from an external valuer; using transaction observable in the
mar-ket and other comparables. This valuation has been
reassessed internally at year-end, looking at the potential
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changes in the local market in 2017. As a result of the
analysis, the valuation in currency remained unchanged com-
pared to 2016. In details, the following primary inputs have
been used, considering the prime location of the building
and its good condition: for the occupied part, an expected
yield of 2.5% for the residential part and 3.5%-4% for the
commercial part.
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| 3. Intangible Assets

Schedule of changes in Intangible assets for the year 2017

Customer

relation- Software
In $ ‘000 A and capital-

ships and .

; ized IT costs

deposits
At cost
Balance at | January 2017 56,130 26,677 6,603 9,022 19,336 117,768
Additions - - - - 4,347 4,347
Acquisitions 837 - - -- - 837
Disposals - - - = (3,426) (3,426)
Exchange differences 7,204 2,380 1,820 11,826

Balance at 31 December 2017 mmmmmm

Accumulated amortization and impairment losses

Balance at | January 2017 2,618 10,008 3,144 6,299 12,154 34,223
Amortlzatloncmrge | 886 36| |o702227 .................... 5544
Dlsposa|5 ............................................................................... 750 ..... S e (3|%) ................. ( 2446)
EXChangEdlﬁerences |267 .................... 2605

Net book value

Balance at | January 2017 53,512 16,669 3,459 2,723 7,182 83,545
Including controlled private equity portfolio 4,601 3,541 3,098 11,685
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Schedule of changes in Intangible assets for the year 2016

Customer

relation- SIS
In $ ‘000 3 and capital-

ships and "

; ized IT costs

deposits
At cost
Balance at | January 2016 27,431 6,656 125,233
Additions -- -- 3,880
Acquisitions = - .
Disposals -- -- 9) (7,458)

Exchange differences (754) (3,888)

(686)

Accumulated amortization and impairment losses

Balance at | January 2016 8,364 220/58 11,205 30,312
Amortization charge 1,864 444 1,479 4,854
Disposals -- - (1) (21)

Exchange differences (I'1e)

(220) (509) (922)

Net book value

Balance at | January 2016 63,158 19,067 3,903 3,847 4,946 94,921
Including controlled private equity portfolio 3,764 4512 3,460 1,417 13,153
Goodwill

Impairment testing for cash generating units containing goodwill

For the purpose of impairment testing, goodwill is allocated individually to the Group's controlled private equity
investments and banking entities.

a. Controlled Private Equity Investments

The aggregate carrying amount of goodwill allocated to each investment was as follows:

in $'000 2016 2017

ST Products 3,764 4,601

Balance at 31 December - Controlled Private Equity Investments 3,764 m

The recoverable amount of controlled private equity investments was assessed individually based on their fair value less
costs to sell. Fair value less costs to sell is equivalent to the enterprise value less financial debt and transaction costs.
The enterprise value was determined by applying an earnings multiple approach, such multiples being determined

by reference to recent transaction multiples and/or public market valuations for comparable companies.

The multiples applied at 31 December were comprised within a range of 6.8 (2016: 6.3).

For all investments, reasonably possible changes in key assumptions would not trigger any impairment loss
to be recognized.
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b.Wealth management entities

The aggregate carrying amount of goodwill allocated to each banking entity was as follows:

Quilvest Switzerland 1,514 1,585

ot e | |,84% bbbbbb |3,586
P G . 65 ..... 4O|35
ot A P |!223 ............ 528

Balance at 31 December - Wealth Management activities

In 2017, the Group recognized a reversal of goodwill for the entity QAM of USD 750 in connection with the disposal of
a business by this entity.

Balance Currency Balance 31

Quilvest Switzerland 1,514 1,585
Quilvest Banque Privée 11,847 -- 1,739 13,586
CBP Quilvest 35,165 - 4,970 40,135

Quilvest Asset Management 1,223 (75

0)
Total Wealth Management activities 49,749 (750) mm

Reallocation of goodwill

In 2016, some goodwill was reallocated following several transfers of entities within the Group.
The reallocation of goodwill for the year 2016 is as follows:

Balance Currency Balance 31

Quilvest Switzerland 1,568 1,514
Qu”vestBanqueP”vee .............................................................................................................................. |0858 .......................... |45|(462) ....................... ||847
CBPQU”veSt .................................................................................................................................................... 35972 ............................. 723 ..................... (|53|) ...................... 35|65
Qu”vestAssetMamgement ..................................................................................................................... 3548 ....................... 2174 ............................. |5| ............................. |223

Total Wealth Management activities m_ (2,198) 49,749

For the purpose of the goodwill impairment testing as of ~ Key assumptions used in discounted cash flows projections:
31 December 2017, the recoverable amount of the wealth
management activities was assessed individually. Recoverable
amount was determined by adding to net equity the present
value of the future cash flows expected to be derived from
each entity. The expected cash flow approach was based on

Key assumptions usedinthe calculation of recoverable amounts
are new hired client relationship officers, growth in assets un-
der management, return on assets under management as well
as discount rates and terminal value growth rates.

multiple, probability-weighted cash flow projections over a

. Business assumptions have been determined by using a com-
5-year period.

bination of long term trends and in-house estimates.

For Quilvest Banque Privée S.A., Quilvest Switzerland Ltd.
Compagnie de Banque Privée Quilvest S.A. and Quilvest
Asset Management, the recoverable amount exceeds the
carrying value as at 3|1 December 2017. Sensitivity to changes in assumptions:

Long-term growth rates were in a range from 1.00% to
2.00%. Discount rates were in a range from 9.60% to 10.70%.

An increase of discount rate by 0.5% or a decrease in growth
rate by 0.5% would trigger an impairment loss of maximum

USD 4.9 million (2016: USD 3.8 million).
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| 4. Deferred Tax Assets and Liabilities

Recognized deferred tax assets and liabilities

(116) (194) 261 183
83 P 2,}' e e e
o B - o o o
= ey - o S o
o e - i N e
o e o - o
o P o i e
m I —" [__ e 8
P D . P o

Set off tax

Total deferred tax assets/ (liabilities) m Q@L117) m (19,895) (19,021) (17,342)

Movements of net deferred tax liabilities

In $°000 2016 2017

Net deferred tax liabilities at opening balance (27,092) (19,021)
Increase / (Dé;rease) in temporary differences (829) (35) ‘
Change in taxmfate - o
Change in sccgée 8,841 o
Deferred tax v;ssets recognized on tax losses carried forward 873 o
Currency diffét‘”ences (814) 1,713 ‘

Net deferred tax liabilities at closing balance

Movements in net deferred tax assets/ (liabilities) per class

Movements for the year 2017

(19,021) (17,342)

Balance Becogn.ized Recognized Balance
In $ ‘000 I January in profit or in equity(*) 31
loss December
Financial assets 261 -- -- (78) 183
Property,Plant & Equipment 6783 805 - (1,451 (7.429)
|nvestment e (4060) ........... R e .(,569) ) .
|ntang|b|e L (74|0) .......... .(84) ........... R S o) .
|nvestmems S ésg) ........... e R .(37) o) .
Emp|oyee T PR S e .(7|) 8 .
”6{5;“|',;bi|ities ................. .(,.683) ........... e e | ,.'.3 . ) .
6{5;};}0V,S,ons ............. '("|"’"(',39) ........... e e | ,.'.640 | .
Tax|osses T | ,..450 ........ | ,..222 ................. |mi22 i .

T Y S 7 T

(*) :including foreign currency translation differences
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Movements for the year 2016

Recognized . . Balance
in profit or Change in Recognized 3|

. S
loss scope INEFLFAY) December

Balance

(1
LI I January

Financial assets

Tax losses carried forward (347) 1,220 1,450
(*) rincluding foreign currency translation differences

Reconciliation between applicable and effective tax rate

This table reconciles the effective tax amounts presented in the consolidated statement of comprehensive income with
the amount theoretically calculated with local applicable tax rates.

Profit / (Loss) before tax 164,521 115,258
e 30,% ................... 3000
@0 ausm
Non deductible expenses 500 (39)
e S =
Tax effects of non-taxable income, capital gains and far value changes 44,096 ............. 308I9
o o s e o (5,45 ....................... 5|
e . |4 (563)
Lo 988 (979)

Income tax expenses

In $7000 2016 2017
Total current year tax (expense) / credit (5, 434) (8,934)
Total deferred tax (expense) / credit 2,216 3,646

ANNUAL REPORT | 69



5. Other assets
Other assets are non-interest-bearing and are generally on terms of 30 to 90 days.

The impairment testing undertaken resutted in an allowance for impairment of nil at the end of 2017 and 2016.

in $-ooo ““

Interest receivable 2,873 1,354
Carried interestrecevabler 18,974 25,982
loansitoemployees 88 270
Income tax receivable 5,066 11,399
Prepaid expenses 2,202 2,707
Accrued income 6,033 9,696
Other assets and receivables fror;"gc;‘r'wérolled ivit e Eani el iorcs 22,186 34,022
L | 68,654 55,508
Teleter s 126,076 140,938
e -

(*) In 2016, it includes USD 19.5 million of cash receivable related to disposal of Hill & Valley group as Quilvest disposed
its controlling stake during 2016 (cf. note 7 Disposal of subsidiary). During 2017, the cash was received by the Group.

| 6. Amounts owed to banks and bank customers

Information about maturity and currency of the deposits from banks and bank customers is provided in Note
25 Risk Management.

Current account 27,683 8,279
Wlthagreedmatu“ty(jateo'Pe“Odoantlce ............................................................................................................................. 58282
. Amo unts dueto ban ks .................................................................................................................................................................................... 8 5’965 .............................................. 8,279 .
Cur,entaccount ............................................................................................................................................................................................ | 660775 ..................................... |907832
Wlthagleecjmatumycjateo'Pe”Odoantlce .......................................................................................................................... 609833 7894|9
. Amo unts duem bankscustom ers ................................................................................................................................................... 2'270‘608 .................................... 2,6 97‘25 | .

Amounts due to banks and banks customers 2,356,573 2,705,530
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| 7. Interest-bearing loans and borrowings

2016 2017
Carrying Carrying
amount amount

Original | Nominal interest Year of
Currency rate maturity

In $ ‘000

Secured bank loan EUR EUR 3M+0.9% 2015 1,250 --

Total Interest-bearing liabilities

The interest bearing liabilities changes between 31 December 2016 and 31 December 2017 are made up of:

— Changes from financing cash flows Other changes

Credit Proceeds Repayment Inter- | Exchange
In $ ‘000 lines from LT of LT bor- est ex- differ-
borrowings rowings penses ence

Liabilities towards financial

o 1,250 29,687 - - -- - (1,076) 29,861
institutions

Subordinated loans 91,580 -- -- (97,704)  (8,267) 7,924 6,468 --
Interest-bearing liabilities of 27.787 B 15.729 (1319) (129) 566 B 37,634

controlled equity portfolio

Total Interest-bearing
liabilities m (99,023) | (8,396)

More information about maturity and currency of the interest-bearing liabilities is provided in Note 25 Risk Management.
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| 8. Employee benefit obligations

The Group has defined benefit pension plans in place in Quilvest Switzerland Ltd.

Liability for defined benefit obligations

Present value of unfunded obligations 373 305
Present value of funded obligations 49,801 55,146
Fair value of plan assets (42,866) (50,798)

Net liability in the statement of financial position mm

Changes in net liability recognized in the statement of financial position

Net liability at opening balance 6,852 7,308

Net expenses recognized in the profitor loss 3,362 3,788 ‘
Relmessirementizainsosse ) IASHSR T (392) (4,694) ‘
Contributions mm(2.003) (2.098) ‘
o e (511) 349 ‘

Detail of expenses recognized in the statement of profit or loss

Current service cost 3,322 3,760

Interest on obligation 40 28

Expected return on plan assets = ~

Past service cost - -
Expenses in statement of comprehensive income m 3.788

At 3| December 2017, the Group's best estimate of contributions expected to be paid to the plan during the annual
period beginning after the reporting period amounts to USD 2.1 million (2016: USD 2.0 million).

Principal actuarial assumptions at the balance sheet date

Discount rate at 3|1 December 0,5% 0,7%

xpectedireanmienio| anios e eail N oo 0,5% 0,5% ‘
Future salaryincrease s 0,2% 0,2% ‘
Future pensioniinerease. 0,0% 0,0% ‘
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Defined benefit obligation evolution

Present value of the defined beneft obligation 38,870 36,779 44,578 50 I74 55,451

Fair value of the plan assets 36,282 33,052 37,726 42 866 50,798

Surplus / (deficit) in the plan (2,588) (3,727) (6,852) (111 (4,653)
Option plan

In 2012, Quilvest Wealth Management sets up a management incentive plan for the group key management personnel.
The management incentive plan is structured as an option plan. Options are vested gradually from 2012 to 2016 and
can be exercised between 2016 and 2026. Options are settled in cash upon exercise.

As of 31 December 2016, considering that 100% of the options would be exercised within 12 months, or at the latest
based on the 2017 year-end situation, related provision was determined as 100% of the amount due to the option holders
in accordance with the provisions of the plan and amounted to EUR 3.4 million.

In 2017, 100% of the options issued in connection with this Management Incentive Plan were exercised, therefore the
provision was fully used in 2017 and no further provision was recognized as of 3| December 2017.

19. Provisions

Provisions for litigation 2,396 2,716

Other provisions 2,534 3,037

In $ ‘ooo “

| January 2017

Currency differences

31 December 2017 mmm

Other provisions mainly include unused vacation rights and tax provisions.
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20. Other liabilities

Interest payable 4,438 4,296

Carried interest payabe 2 | ,899“. 29,685“
Liabilities relating to performance bonus o |55
e e 29... ; |2
Payroll and sochal security. i4,|74w 36,74;“
e |.0'648... 24‘78..4...
M s |.2'999... |2‘97..é...
L 969... 766
N e e o e P ey et o 5,979“. 7,37mlm
Giherlisbiraesand b rble é3,657“. 49,8‘;‘;

Total Other liabilities 104,792 166,983

21. Capital and reserves

Ordinary shares

Number of ordinary shares (Units) “ 2017

Authorized shares 14,794,520

14,794,520

Issued shares, fully paid 6,648,415

6,562,508

The shares have no par value.

Treasury shares

_ Number (UnitS) COSt ($ ‘000)

| January 2016 40,253 4,031
Acquired 48,204 6,074 ‘
Disposed (2,500) (254) ‘
Acquired 1,545 195
Disposed m(‘85,907) (9,845) ‘

Reserves

Reserves include restricted reserves not available for distribution of USD 4,494 (2016: USD 4,494) at the level of the

parent company.
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22. Dividends paid and proposed

Declared and paid during the year:

23. Other operating income and expenses, net

Other operating income, net

In$ ‘000 Note 2016 2017

Rental income 12 539 861
Change in fair value of investment property 12 2,202 --
Other income, net 12,097 8,108

Total Other Operating Income, Net _ 14,838 8,969

General administrative expenses

General administrative expenses include the costs of making and managing investments, administrative costs related to the
wealth management activities and the corporate management of the Group, and are accounted for on an accrual basis.
They also include personnel costs, external consultancy fees and office expenses.

Personnel

Other personnel costs (4,471) (6, 070

Totat | | (o)l (1220

Other administrative expenses

External consultancy fees (12,353) (14,759)
Renta|expense .................................................................................................................................................................................................... (64%) .......................................... (72|0)
Otheradmm,stratweexpenses(24762) ....................................... (26024)
Otherprowsmns ................................................................................................................................................................................................. 2065 .......................................................... )

B 579 @029
Total General Administrative Expenses _ (147,013) (160,303)

The fees expense with the Group auditor amounts to USD 2,921 (2016: USD 2,465) for audit and audit related services,
to USD 164 (2016: USD 30) for tax services and to USD 75 (2016: USD 0) in relation with other services.
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24. Financial gains / (costs), net

Interest income on monetary assets 895 1,012

Foreign exchange gains 15,271 9,051

Interest expense on monetary liabilities (7,720) (8,115)

Foreign exchange losses (8,402) (17,799)

Total financial expenses (16,122) (25,914)

Financial costs, net- controlled private equity (2,137) (1,739)

@) 75om

25. Risk management
Quilvest has exposures to the following risks:

* Credit risk;

* Liquidity risk;

* Market risk;

* Operational risk.

This note presents information about the Group'’s exposure
to each of the above risks, the Group's objectives, policies
and processes for measuring and managing risk, and the
Group's management of capital.

These risks primarily affect the Wealth Management segment
of the Group (hereafter "QWM” or “QWM Group”) and to
a lesser extent the Private Equity segments (Private Equity
Investment and Private Equity Management as described
in Note 6.1).

25.1 Risk Management framework

The Board of Directors of Quilvest has overall responsibility
for the establishment and oversight of the Group's risk
management framework. Management's responsibility is to
manage risk on behalf of the Board.

As described in the corporate governance report of the
General Section of this annual report, the Board of Directors
is supported in this function by the Audit Committee, the
Strategic Committee and the Group Internal Audit and
Compliance.

The risk management guidelines are established to identify
and analyze the risks faced by the Group, to set appropriate
risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies are reviewed regularly to
reflect changes in market conditions, products and services
offered, as well as evolution in best practices.

The risk management policies are established and monitored
distinctly for the Wealth management and the Private Equity
segments as the respective risk profile materially differs and
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there is by design no possible risk contagion between the
wealth management and the private equity business.

25.1.1 Wealth management

QWM's risk management policies are established by the
Executive Committee and approved by the Board of Di-
rectors, which has overall responsibility for the establishment
and oversight of the Group’s risk management frame-
work.The Executive Committee is responsible for monitoring
the implementation of the policies within the Group entities.

QWNM's risk management policies are established to identify
and analyze the risks faced by QWM's, to set appropriate
risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies are reviewed regularly to
reflect changes in market conditions, products and services
offered.

The Executive Committee installed an Asset and Liability
Committee (ALCO) which, amongst other responsibilities su-
ch as monitoring global counterpart exposures and mana-
ging QWM's investment and own funds’ portfolios, oversees
QWM liquidity risk position.

In order to implement QWM's credit risk policies, the Exe-
cutive Committee delegated some responsibilities to local
Credit Committees based on local rules, which are responsible
for credit granting, structuring operations and acceptance of
any type of counterparty limit within the limits set forth by the
Executive Committee.

The daily risk management is executed by the Chief Risk
Officer of QWM in cooperation with local Chief Risk
Officers. The Chief Risk Officer manages credit risk, market
risk, counterparty risk, liquidity risk and operational risk.

25.1.2 Private Equity

The segments’ risk management policies are established
by the CEO of Quilvest Private Equity and the Group CFO
and approved by the Board of Directors of Quilvest.



The Executive Management is responsible for monitoring the
implementation of the policies within the segment entities.

The analysis of risks is performed through a dedicated priva-
te equity risk matrix. For each exposure, the matrix sets the
inherent risk level, the risk and mitigation factors and provides
an assessment of the residual risk.

Policies are designed and reviewed on a regular basis to align
with the risk assessment as per the matrix.

The Group CFO and the Group Internal Auditor review and
update the matrix and the implementation of related policies
on an ongoing basis.

25.1.3 Concentration of financial risks

The Group's exposure to and mitigation of concentration
risks is detailed within the “VWealth Management” and “Private
Equity”’ sections.

Concentration of financial risks at QWM level is managed
mainly through various determined limits and the respect
of minimum prudential legal & regulatory requirements at
the QWM consolidated level and at each banking subsidiary
level.

Concentration of financial risks in Private Equity is managed
through the diversification strategy. The level of concentration
risk varies over time as the portfolio mix between direct deals
and funds or funds of funds evolves and the group’s largest
investments changes.The portfolio review process includes the
identification of risks that might affect a substantial proportion
of the portfolio and the assessment of specific exposure to
specific known risks.The portfolio remained balanced and well
diversified in recent years.

25.2 Credit Risk
25.2.1 Description

Credit risk is the risk of financial loss to the Group
if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from
the Group’s loans and advances to customers and credit
institutions, and investment debt securities.

Wealth Management

QWNM's exposure to credit risk is mainly concentrated on
the following counterparties:

* Credit risk linked to clients through granting of credit
facilities;

* Credit risk linked to banking counterparties, deriving
from interbank placements or debt securities held in the
investment portfolio; and

* Credit risk linked to other counterparties such as corporate
or sovereign exposures deriving from debt securities held
within the investment portfolio.

Q

QUILVEST

The investment portfolio of QWM stems from the need
to meet cash reinvestment requirements and is composed
of high-quality bonds (investment grade), issued by banking
counterparties, governments of OECD countries and only
to a small extent by corporate issuers. All investments
have to be in line with the QWM's investments guidelines
as regards to type of issuer, issuer rating, maturity, etc.. Each
transaction in the investment portfolio requires approval
from local management and ratification by the QWM ALCO.

As of 31 December 2017, the average credit rating of the
investment portfolio was “"AA” (201 6:"AA-").

To streamline the decision-making process, the QWM
Executive Committee delegates its authority to credit
committees set up for each credit institution within QWM.
This delegation is based on specific rules fixed in the QWM
Group Credit Policy. The Executive Committee remains
the ultimate decision-making body for all loan applications
beyond the local credit committees’ decisionmaking authority
or those presenting a level of risk deemed to be significant.

Overall, QWM has adopted a conservative credit policy. The
vast majority of client loans are granted based on full cove-
rage of acceptable collateral as determined in the QWM
Group Credit Policy. Similarly, QWM internal guidelines are
to berespected for all investments in debt securities such
as credit quality of the debt issuer, type of debt, risk class,
diversification and duration, within predefined individual and
global counterpart limits.

Private Equity

Credit risk in Private Equity business remains limited as
most investments are equity investments or assimilated. The
Private Equity activities are primarily exposed to credit risk
on their loans (of which investment related loans), receivables,
cash and deposits. Cash and deposits are held on demand
or short term deposits with QWM or highly rated Quilvest
relationship banks.

25.2.2 Management of credit risk

Wealth Management

Credit risk is monitored on a regular basis at entity level,
both on credit exposures and collateral value. On a quarterly
basis, all entities provide information to the QWM Group
Risk Officer on their credit outstanding, collateral shortages
and remedial actions if applicable. The QWM Risk Officer
presents the evolution of the Group's credit riskto the QWM
Executive Committee on a quarterly basis.

The QWM Executive Committee has delegated responsibility
for the oversight of credit risk to its QWM Credit Committee,
assisted by the QWM Group Risk Officer; which is responsible
for management of QWM's credit risk, including :
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* Formulating credit policies, collateral requirements, credit
risk assessment and periodical reporting, documentary
and legal procedures, and compliance with regulatory
and statutory requirements;

Establishing the authorization structure for the approval
of credit facilities, both on entity level and QWM level;

Reviewing and assessing credit risk;

Limiting concentrations of exposures to counterparties:
by sector, by type of issuer, by issuer, by credit rating, by
market liquidity and by country;

Provide advice, guidance and specialist skills to the local
entities.

Each local entity is required to implement the QWM credit
policies and procedures, with credit approval authorities
delegated from the QWM Credit Committee. Each entity
has a Risk Manager and Credit Officer; reporting to local
mana-gement and to the Group Risk Officer:

Regular internal audits at local entities on the application of
credit risk policies, procedures and monitoring are under
taken by the Internal Audit department.

In accordance with EU Regulation 575/2013 (also known as
“CRR” or Capital Requirements Regulation), and CSSF Cir
cular 14/583,all QWM's credit exposures to individual clients
or groups of clients representing more than 10% of QWM's
regulatory capital are to be reported on a quarterly basis to
the CSSF. This large exposures report is prepared by the
QWM Risk Officer based upon information received from
each QWM subsidiaries.

The maximum exposure (net of collateral) to individual
clients or groups of individual clients is limited to 25% of
QWM 's regulatory capital, with an exception for exposures on
financial institutions up to 100% of its regulatory capital.
Du-ring 2017, no breach of aforementioned maximum
limits has been observed at QWM level (2016 no breach
observed).

Besides the concentration of credit risk on client loans for
which regulatory restrictions apply both at entity and at
QWM level, QWM pays specific attention regarding the
management of concentration of risks which can arise from
different sources:

» Concentration risk on received collateral covering client
loans : QWM is mostly exposed to residual risk in case of
large adverse market price movements of financial colla-
teral held by private banking clients. However, the QWM
Credit Policy defines guidelines that contribute to a
low exposure to this risk, especially the strict collateral
eligibilityanddiversification criteriaandthe prudentinternal
haircuts uniformly applied across the entities and sub-
ject to close monitoring by the local Risk Managers ;
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» Concentration of counterparties within the QWM's in
vestment portfolio : besides regulatory large exposures
limitations, QWM has determined diversification rules in
its investment policy with regard to type of risk, duration,
credit quality (rating), etc which are monitored by the
local risk managers at entity level and by the QWM Risk
Officer for QWM In this respect, overall counterpart
limits have been approved by the Board of Directors and
are managed by the QWM's ALCO on a regular basis ;

Concentration of client assets or group of clients repre-
senting a substantial source of income for the Group :this
risk is addressed in the yearly ICAAP report by perfor-
ming a stress test on the loss of major clients ;

Concentration in terms of asset under management lin-
ked to a commercial team in case of departure of such
team: this risk is addressed in the yearly ICAAP report by
performing a stress test on the loss of all clients related
to such team.

Private Equity

The credit quality of loans and receivables within the inves-
tment portfolio is based on the financial performance of the
individual portfolio companies.

Valuation reviews of portfolio companies are performed at
least on a bi-yearly basis. For those assets that are not past
due, it is believed that the risk of default is moderate and that
capital repayments and interest payments will be made in
accordance with the agreed terms and conditions of the
Group's investment.

Where the portfolio company has failed or is expected to
fail, loan impairments are made when the valuatio of the
portfolio company implies non-recovery of all or part of the
Group's loan investment. In these cases appropriate loan im-
pairment is recorded to reflect the valuation shortfall Con-
centration of credit risk is determined by reference to geo-
graphical areas.



QUILVEST

25.2.3 Credit risk exposure by geographic region

The geographical allocation of balance sheet exposures is prepared on the basis of the location of the issuer of the
financial instruments whenever practicable, otherwise the entity owning the asset.

T E‘?::Z::tg n““

Financial instruments

Cash and cash equivalents 1168771 929,159 118,868 5699 115045
Amounts owed from banks and bank customers 1347972 110520 653494 . se3958
Financlal assets at fair value through profit and loss 1075652 - 85445 985859 4348
Financhl assets avallable for sale 303848 401 170,453 132993
S o e " .
e S O o - . o S
Off balance sheet

Guar: a'ﬁ';e'e‘és and aSS|m|Iahthe'3‘<vj‘ """"""" 113, 606 ............ 47 405 32, 230 33 97|

T ——— 4,136,590 m 1,077,876 | 1,010,939 | 875,481

As of 31 December 2017, the Group has issued guarantees and other direct credit substitutes for a total amount of USD
113,606 (2016: USD 86,284). Other direct credit substitutes are guarantees granted QWM and its subsidiaries in respect
of loans granted to clients by third parties.

For the year 2016 (in $ ‘000) s -““

Financial instruments

Cash and cash equivalents

O e 114277 91,177 9,020 12,506 1,574

Total financial instruments 3,615,178 758,278 | 1,115,877 892,105 848,918
Off balance sheet
Guarantees and assimilated 86,284 29,935 26,350 29,999

Maximum exposure to credit risk m 788,213 | 1,142,227 | 892,105| 878,917
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25.2.4 Credit risk exposure by type of counterparty

For the year 2017 (in $ ‘000)

Financial instruments

Carrying
amount

Sovereign

Credit
institu-
tions

Other
financial
companies

Non-
financial Individu-
compa- als
nies

Cash and cash equivalents 1,168,771 970,165 198,606 - - -
i\u:‘;”nf:_sowed from banks and bank 1,347,972 22,585 — 466,852 186,298 672,237
Financial assets available for sale 303,848 135363 168,084 401
e w0 = o = e —
e e R

Total financial instruments 4,022,984 m 382,038 m 308,444 m

Off balance sheet

Guarantees and assimilated

113,606

5,290 50,098

11,163 47,054

Maximum exposure to credit risk 4,136,590 m 387,328 | 1,582,161 | 319,608 | 719,381 |

During 2017, the Group did not suffer from credit losses on client loans. At the end of 2017, the amount of past due
positions amounted to USD 33 (2016: USD 186), representing doubtful outstanding debts to customers since more than

3 months. This amount was fully impaired.

The Group did not have other material exposures to sovereign debt of distressed countries at 31 December 2017.

For the year 2016 (in $ ‘000)

Financial instruments

Carrying

Sovereign
amount

institu-
tions

Credit Other
financial

companies

financial

Non-

Individu-

compa- als
nies

Cash and cash equivalents 810,156 645,986 106,170 - - -
é\u:‘;”nf:_fwed from banks and bank 1,187,901 15,828 -~ 399,548 165,405 607,120
FlnanCIaI assets atfalrvalue thI"OUgh proft OI"lOSS """ I 043, |9| -- 86,406 956,774 ||--
Financial assets available-for-sale 452,952 121,072 323,655 350 7875 -
e ol & — o e —
e e - e

Total financial instruments m 782,886 m 1,358,846 | 287,835 | 607,538

Off balance sheet

Guarantees and assimilated

86,284

-- 33,991

7,262 45,031

Maximum exposure to credit risk 3,701,462 782,886 | 578,073 | 1,392,837 | 295,097 | 652,569
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25.2.5 Guarantees and commitments

QUILVEST

This heading represents collaterals provided by customers to the Group to secure loans and advances.
As of 31 December; the analysis by nature of collaterals is as follows:

Secured Loans and Advances to Bank Customers (in $'000) “ 2017

Loans secured by real estate

Not collateralized

7,073 303,972
e I. 06844 7 ......................... 9 vl. 04 .lv 9 .
e 79|82 ............................ 88334
e 88 286 ............................ 86577 .

Other collaterals mainly include guarantees issued by third party credit institutions and life-insurance agreements.

25.2.6 Ageing of receivables

The ageing of receivables at the reporting date is:

2,124,063 2,657,651

Past due- Impaired

70 33

Impairment losses exclusively relate to loans and advance to bank customers and are calculated individually. Impairments

on loans to customers are due to shortage of collaterals held.
25.3 Liquidity risk
25.3.1 Definition

Liquidity risk is the risk that the Group will encounter diffi-
culty in meeting obligations associated with its financial liabi-
lities that are settled by delivering cash or other financial as-
sets.

25.3.2 Management of liquidity risk

Wealth Management

A Liquidity Risk Policy has been approved by the Board of
Directors of QWM. This policy includes a Contingency Fun-
ding Plan describing all available sources of funding, the
triggering procedure and the role and responsibilities of all
involved actors. QWM's approach to managing liquidity risk
is to ensure, as far as possible, that it will always have suffi-
cient liquidity to meet its obligations when due, under both
normal and stressed conditions, without incurring una-
cceptable losses or risking damage to the Group's reputation.

Liquidity risk is managed daily at entities level by local
management and local Heads of Treasury. Independent
controls are performed by local Risk Managers. At QWM
level, the responsibility over the QWM's liquidity risk
is allocated to the QWM's ALCO.

QWM replaces its resources into highly liquid assets, such as
central bank placements, interbank deposits, investments in
high-quality bonds (majorly at CBPQ) and to a lesser extent,
short term bank placements. QWM deposits its eligible bonds
with its main depository bank in order to be able to mobilize
financing at any time via repo transactions, if necessary. Since
2016, due to the ongoing negative interest rate environment
on interbank and central bank deposits, QWM also invests in
money-market and treasury assimilated bond funds.

QBP does not refinance its activities on the interban
market. QVS refinances its credit portfolio with client depo-
sits and sporadic via interbank loans as it benefits locally
from confirmed but uncommitted credit lines. CBPQ finan-
ces its credit portfolio completely with client deposits and
does not need external funding. However, due to the large
amount of short term client deposits, it is exposed to
liquidity risk in case of massive withdrawal or investment.
To counter this risk CBPQ has a large liquidity buffer in both
cash and securities and closely monitors its liquidity gaps on
a daily basis. Its liquidity reports take into account normal
market conditions as well as stressed scenarios and regular
liquidity projections are simulated by its Chief Risk Officer.
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Private Equity * The availability of credit lines for the private equity

The Group's approach to managing liquidity is to ensure it USINEss

will always have sufficient cash to meet its liabilities when they ~ Financial assets and liabilities of controlled private equity
fall due. The exposure to liquidity risk is mainly influenced investments are without recourse for the Group and not
by open private equity commitments which require cash  included in the liquidity risk analysis.

resources available timely to pay capital contributions.

25.3.3 Liquidity risk table

For this purpose, the Group monitors closely its liquidity
with weekly and monthly review of the net cash positions by
the Group CFO. Quilvest also developed a forecast model
with normal and stressed conditions.

The table below analyses the Group’s non-derivative finan-
cial assets and liabilities into relevant maturity groupings based
on the remaining period to maturity date, based on contra-

ctual undiscounted cash flows. Derivative financial assets and
The liquidity risk in Private Equity is mitigated by the following  |iabilities are analyzed in note 10.
main factors:

* The strong diversification policy allowing for regular
divestment opportunities;

* The possibility of selling third party funds commitments in
the secondary market;

* The ability to slow down or potentially stop the direct
investment activities at any time;

Without
More than deter-
5 years mined
maturity

Less or Between Between

For the year 2017 (in $ ‘000) equal to 3 months I and
3 months | and | year 5 years

Non-derivative financial instruments

Cash and cash equivalents 1,157,935 - 10,836
e R |. N [ 08 3 .l. 4 .................... | 74 69 .| ....................... 42 380 .................................. e 22 587 .
e e e et e e 58 863 ....................... [ 6 22 .| .......................... 269 .| ................................... e 44 : 359 .
e e e 63238 .................... | 06 38 .| ..................... | 58457 .................................. e |. 05 .I. 424 .

2383350 | 297293 203538 -] 1,129,206

2,705,530

Total non-derivative financial liabilities and
unfunded Private Equity commitments 2,814,080 mm- 187,234

Group net liquidity gap (425,730) 295,689 m 94I »972

Open commitments related to Private Equity fund commitments amount to USD | 15.0 million as of 31 December 2017
(USD 163.4 million as of 31 December 2016).This amount is not payable in full and at once as:

* Portfolio funds traditionally call between 88% and 95% of their commitments;

* Most funds, the investment period spans over a 5 year period from inception of the fund;

* A portion of the Quilvest portfolio funds will realize part of their investments and make distributions over the same
5 year period, which “naturally” bridge the liquidity gap arising from open commitments, partly or in full depending
on market conditions.
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Without
More than deter-
5 years mined
maturity

Less or Between Between
For the year 2016 (in $ ‘000) equal to 3 months I and
3 months | and | year 5 years

Non-derivative financial instruments

e —
e

N

= TN W——

D R L

e e e

T — .

e L Lm0 s R -

Total non-derivative financial liabilities and
unfunded Private Equity commitments m 139,669 74,839 - 207,422

Group net liquidity gap (9I7,634) 633 180 432,968 ,86I
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25.4 Market risk
25.4.1 Definition

Market risk is the risk that changes in market prices, such
as equity and bond prices, foreign exchange rates and inte-
rest rates affect the Group's income or the value of its hold-
ings of financial instruments. Further analysis of price risk is
included in note 25.6.

25.4.2 Management of market risk

Wealth Management

Market risks are managed at individual entities level by local
Risk Managers and are consolidated at QWM level by the
QWM Group Risk Officer.

QWM does not allow proprietary trading and as such does
not hold a trading book.

Private Equity

Market risk in private equity is different from market risk in
public Equity. Significant movement in the prices of the latter
shall affect prices in private equity. However, volatility has a
different pattern.

Quilvest mitigates potential negative impacts of market
volatility through the following activities:

* In-house due diligences performed by a team of expe-
rienced professionals under to a disciplined approach in
both the selection of investment and the decision pro-
cesses;

* For lead investments, close post acquisition monitoring;

* Continuity of its investments over the economic cycles;
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* Development of long-term relationships with the most
reputable and best performers in the fund industry;

* Strong diversification policy in respect of industries,
investment strategies and geographical areas;

* Retaining of an appropriate mix between direct
investments and third party funds and funds
of funds.

254.3 Currency risk

Foreign exchange risk is the exposure of the Group to the
potential impact of movements in foreign exchange rates.
The risk is that adverse fluctuations in exchange rates may
result in a loss in USD terms to the Group.

Overall, QWM's policy is to exclude proprietary speculative
foreign exchange positions.

At CBPQ and QBP levels, foreign exchange risk is limited as it
only represents residual client positions for which overnight
limits are implemented and monitored on a daily basis.
Contrariwise, QVS is mostly exposed to foreign exchange
risk since a part of their revenues are denominated in USD
whereas their operating expenses are in CHF.

At QVS level, this specific currency risk is permanently
hedged throughout the year by forward currency contracts.

The private equity business is exposed to currency risks
for investments made in a currency other than US dollar
This risk is not hedged. The main exposure relates to
investments in Euros. The bank facilities (Note 17) deno-
minated in Euros are mitigating this risk on a global basis.
More specifically, when the Group has more visibility on the
timing of exit for a specific investment, all or part of the
expected proceeds can also be hedged.
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At 31 December 2017, the breakdown of exposures by foreign currency was the following:

For the year 2017 (in $ “000) i::)::tg ““

Cash and cash equivalents 1,168,771 116,538 904,102 850 140,742 6,539
/:rrsounts owed from banks and bank custom- 1.347.972 568,645 418,433 70.235 8
Otherrece|vab|es ................................................................................ |40,938 ................................................... 39052 ...................... |429 .......................................................... 703
Flmnua|assets ................................................................................... |’384,|07326035 .................. 53524 ..................................................... 4435
PropertyPlamandequment ...................................................... 5|‘|87 .................................................. 34763398
|nvestmentprope,ty ............................................................................. |3,890 .................................................... |3890_
|ntang|b|casscts ....................................................................................... 9|‘426 ................................................... 78385 .............................. e 1585_
Dcfcrertaxassets .................................................................................. 2,553 .............................. e 2553 .............................. e e
4,200,844 | 1,527,694 | 1,967,196 | _474,262| 219,574| 12,118

69 645 3,903 16

Deferred tax liabilities 19,895 2,478 17,417

Total Liabilities 2,975,721 | 1,006,272 | 1,431,296 | 377,381 | 138,627 | 22,145 |
Group net currency exposure -mm 96,881 80,947 (10,027)

At 31 December 2017,a 10% change in the USD rate against other currencies would have an impact of approximately
USD 70 million (USD 65 million at 31 December 2016) assets and liabilities denominated in foreign currencies with the
majority of this impact in the profit or loss.
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At 3| December 2016, the breakdown of exposures by foreign currency was the following :

Cash and cash equivalents 810,156 92,595 593,727 2,888 115,218 5,728
:\r”sm“”ts owed from banks and bank custom- 67991 310526 471097 332910 69,466 3,902
Other receivablég bbbbbbbbbb I26,076” 94,795‘ 25,038” 532H 3,460 lllllllllll 3,396
Financial assets I,502,844 1,062, |86‘ 365,523H 67,734 5,727 lllllllllll 1,849
Property, plant and equipment 46,562H |4,406‘ 30,762H 32H 900 lllllllllll 462
Investment propé‘t:ty >>>>>>>>>> 12, |8|H 12,18 IH - --
Intangible assets 83,545H 13,15 IH 68,88(>)‘ 1,5 I4 lllllllllll -
e ass,.égs ,,,,,,,,,, 2,096‘ 2’096‘ e -
Financial liabilities held for trading 8,267 2,046 888 - 5,318 15
Amounts due togénks and bank customer; FFFFFFFF 2,356,573H 83 I,Ol4 1,1 |9,527H 280,09(; 84,333 IIIIIIIIIII 41,603
Other liabilities I04,792H 48,473‘ 44,455H 655H 83 IS lllllllllll 2,891
Interest-bearing bl.ib;'ebllbilities FFFFFFFFFF | |5,6|7H 34,426‘ 81,19 IH -;‘ -; IIIIIIIIIII -
Employee beneﬁ;;)bligations iiiiiiiiii 7,308H 306‘ 7,002 lllllllllll -
e 493 I,. 35(,). o I,. | ‘680 ........... -
Deferred tax Iialﬁ.fii‘ties >>>>>>>>>> 21,1 I7H 3,286; 16,19 IH ) |,640 lllllllllll —

Total Liabilities 2,618,605 | 919,595 | 1,265,459 | 280,751 | 108,291 44,50
Group net currency exposure - 668,064 mm 87,994 (29,172)
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2544 Interest rate risk

The Group is exposed to interest rate fluctuations both on its financial assets and liabilities positions, resulting in possible
losses or capital gains.

In order to monitor the QWM's interest rate risk exposure, the Chief Risk Officer of QWM regularly calculates the
sensitivity of interest rate moves. The interest rate sensitivity, using the Basis Point Value method, measures the change
in the net economic value of the QWM'’s balance sheet should interest rates increase or decrease by 2% across the
interest curve.This is in line with the mandatory semi-annual stress test required by the QWM's regulator:

At 31 December 2017, the Group is exposed at reporting date to interest-rate risk on the basis of the lower between
maturity and re-pricing date as follows :

Less or e Between Non- ALiE
. Carrying 3 months More than | . fixed
in $ ‘000 equal to I and interest- .

amount and | 5 years ; interest
3 months 5 years bearing
year rate

Cash and cash equwalents 1,168,771 1,070,737 -- - - 98,034 -
Amounts owed from banks and 1,347,972 697,959 595079 4,964 - 22,585 27,385
bank customers
Other receivables I22 134 2,972 5,334 = = I09 761 7,039
FmanC|aI assets l, 384 107 50 249 IOO 490 I58 457 | 074 911
Total financial instruments | 4,022,984 | 1,818,945 | 700,903 m-mm
Financial liabilities held for trading 5 413 671 3 879
Amounts due to banks and bank 2,705,530 1,562,985 586,581 2,554 — 553410 -
customers
Other liabilities 166,983 - 7 - - 176,331 9,355
Interest bearing Ilab|I|t|es 29,861 8 29,853 - - - -
Interest bearing loans of con- 37,634 B 37,634

trolled Private Equity investments

Total financial liabilities 2,945,421 | 1,563,664 | 617,304 m_ 733,709 | 28,279
Group net interest rate gap -m 83,599 160,867 _ LYAN-YA! m

A rise of 2 % in the short term interest rates less than one year would positively impact the result of the Group for
approximately USD 9.9 million (2016: positive impact of USD 6.3 million) due to the interest-bearing net asset position
up to one year

These results indicate that the Group is not exposed to a potential loss in case of increasing interest rates.
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At 3| December 2016, the Group is exposed at reporting date to interest-rate risk on the basis of the lower between

maturity and re-pricing date as follows :

Less or

Carrying

i ¢
TRy amount

equal to
3 months

Between
3 months

With
fixed
interest
rate

Non-
interest-
bearing

Between
I and
5 years

More than
and | 5 years

year

Cash and cash equivalents 810,156 748,926 - - - 15,654 45,576
Amounts owed from banks and 1,187,901 649,947 434,59 64,445 . 15,828 23,085
bank customers

Other receivables 92,396 514 7,842 - - 70,245 14,823
Financial assets 1,502,844 58,585 178,641 275,627 9,855 962,035 18,101

R e T T T T

Financial liabilities held for trading 8,267 2,561 5,294

Amounts due to banks and bank 5 350 573 | 316634 441,931 47,430 544626

customers

Other liabilities 104,792 25 2,268 - - 100,446
Interest-bearing liabilities 92,830 - 1,250 - - 91,573
Interest-bearing loans of con- 22787 22787

trolled Private Equity investments

Total financial liabilities

Group net interest rate gap - 137,774 175,620 292,376 9,719 m 70,736

25.5 Operational risk
25.5.1 Definition

Operational risk is the risk of direct or indirect loss arising
from a wide variety of causes associated with the Group’s
involvement with financial instruments, including processes,
personnel, technology, infrastructure and from external factors
other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally
accepted standards of corporate behavior.

25.5.2 Operational risk management

The Group's objective is to manage operational risk so as
to balance the avoidance of financial losses and damage to
the Group's reputation with overall cost effectiveness and to
avoid control procedures that restrict initiative and creativity.

The Group dedicates substantial efforts to ensure that the
operational risks resulting from all business activities are
continuously assessed and monitored.

Where relevant, entities of the Group have set up internal
measures to reduce losses stemming from operational risk
in compliance with local regulatory requirements, such as
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* Implementation of a front-to-back integrated system
in the private equity business line finalized in 2017;

e Strong internal control system including wide applica-
tion of the 4-eyes principle;

* Risk governance structure including third and second
levels of controls;

* Set-up of compliance and risk functions to strengthen
the overall monitoring of the risk profile at Group level;

e Escalation of information on operational incidents for
analysis;

* Active management of key staff resources (retention);

* Business Continuity Plan (BCP) and/or Disaster Reco-
very Plan (DRP) exist at local entity level, with regular
reviews and tests;

» Adequate coverage by insurance policies.

The adequacy of the controls in place to address operational
risks identified is regularly reviewed by the Group Internal
Audit and Compliance and the Audit Committee, conducting
to an ongoing improvement of internal processes and controls.



25.6 Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based
on whether the inputs to those valuation techniques are o-
bservable or unobservable. Observable inputs reflect mar-
ket data obtained from independent sources, unobservable
inputs reflect the Group's market assumptions. These two
types of inputs have created the following fair value hierarchy:

Level |: quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes listed equity
securities and third party funds.

Level 2:inputs other than quoted prices included in the Level
I, that are observable for the assets or liability, either directly
(that is, as prices) orindirectly (that is, as derived from prices).

in $ ‘000

QUILVEST

This level includes derivative contracts or equity instruments
without an active market and for which recent transactions
occurred between market participants. The sources of input
parameters like LIBOR yield curve or counterparty credit
risk are Bloomberg and Reuters.

Level 3: inputs for assets or liabilities that are not based
on observable market data (unobservable inputs). This level
includes debt instruments, equity instruments and third party
funds with significant unobservable components.

At 31 December 2017, the Group was exposed to the fair
value risk as follows:

Carrying

amount

Financial assets held for trading

Derivatives

Financial assets designated at fair value through profit or loss

Debt securities

Equity securities

Convertible loans

Investment related loans

Third party funds

Financial assets available-for-sale

Debt and equity securities

303,848 303,447

Financial liabilities held for trading

Derivatives

Total financial liabilities

The valuation of the Group’s investments is largely dependent on the underlying performance of direct investments and
third party funds. A 10% change in the fair value of the investments would have the same proportionate impact on the
statement of comprehensive income.The estimated impact is of USD |38 million at 31 December 2017 investments

(USD 150 million at 31 December 2016).
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Reconciliation of level 3 items at 31 December 2017 :

Equity, convertible Total

In $'000 and investment Third party funds assets
related loans level 3

At January 1,2017 391,504 538,117 929,621

Transfers out of Level 3

At 31 December 2017 467,627 547,690

Total gains for the year included in profit or
loss for assets held at 31 December 2017

At 31 December 2016, the Group was exposed to the fair value risk as follows :

Carrying

L iy amount

Financial assets held for trading

Derivatives 6,701 6,701 -

Debt and equity securities 452,952 452,605

Total financial assets 1,502,843 m 17,823 m

Financial liabilities held for trading

Derivatives 8,267 - 8,267 -

Total financial liabilities
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Reconciliation of level 3 items at 31 December 2016 :

Equity, convertible Total
In $ '000 and investment Third party funds assets
related loans level 3

At January 1,2016 294 634 577 844 872 478
Profit or loss 53 203 42 455 95 658
(5474) (|37) (5 6||)

S e e
B — e e e
R T o
e S ;04'2')' L
I

At 31 December 2016 m 538,1 |7

Total gains for the year included in profit or 68,792
loss for assets held at 31 December 2016
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Description of significant unobservable inputs to valuation

The significant unobservable inputs used in the fair value measurement are shown below :

Methodology Description Inputs Adjustments

Earnings

Discounted cash flow

Fund

Most commonly used Private
Equity valuation methodolog

Used for investments which are
profitable and for which we can
determine a set of listed com-
panies and precedent transac-
tions, where relevant, with similar
characteristics

Earnings multiples are applied to
the earning of the company to
determine the enterprise value

Earnings

Reporting earnings adjusted for
non-recurring items, such

as restructuring expenses, for
significant corporate actions and,
in exceptional cases, run-rate
adjustments to arrive

at maintainable earnings. Most
common measure is earnings
before interest, tax, depreciation
and amortization (“EBITDA")
Earnings used are usually the
management accounts, unless
data from reforecasts or the latest
audited accounts provides a more
reliable picture of maintainable
earnings

Earnings multiples

The earnings multiple are derived
from comparable listed compa-
nies or relevant market trans-
actions multiples. We selected
companies in the same industry
and, where possible, with a similar
business model and profile in
terms of size, products, services
and customers, growth rates and
geographic focus. We adjust for
changes in the relative perfor-
mance in the set of comparable

Appropriate for businesses with
long-term stable cash flows.

Long-term cash flows are
discounted at a rate which is
benchmarked against market data,
where possible, or adjusted from
the rate at the initial investment
based on changes in the risk
profile of the investment

process, a price has been agreed
but the transaction has not yet

Contracted proceeds for the
transaction, or best estimate of
the expected proceeds

settled

Used for investments in listed
companies

date

Used for investments in unlisted
third-party funds

Net asset value reported by the
fund manager

Used where elements of a busi-
ness are valued on different bases

Values of separate elements
prepared on one of the method-
ology listed above

A marketability or liquidity dis-
count is applied to the enterprise
value, using factors such as our
alignment with management and
other investors and our invest-
ment rights in the deal structure

Discount already implicit in the
discount rate applied to long-
term cash flows — no further
discounts applied

A discount is typically applied to
reflect any uncertain adjustments
to expected proceeds

No adjustments or discounts
applied.

Typically no further discount ap-
plied in addition to that applied
by the fund manager

Discounts applied to separate
elements as above

Consistent with IPEV guidelines, all equity investments are held at fair value using the most appropriate methodology and
no investments are held at historical cost.
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25.7 Financial instruments not measured
at fair value

For all financial instruments measured at amortized cost,
notably loans to banks and bank customers, other receivables,
deposits from banks and bank customers, other liabilities and
interest-bearing liabilities, the carrying amount is a reasonable
approximation of fair value.

25.8 Capital management

The primary objectives of the management of the Group’s
own equity are to comply with regulatory requirements
and to have at all times a comfortable level of own equity
covering its activities and its inherent risks.

QUILVEST

Capital structure

The capital structure of the Group consists of net debt,
excluding net debt of controlled private equity investments
and shareholders’ equity.

The type and maturity of the Group'’s borrowings are ana-
lyzed further in Note |7 and the Group's equity is analyzed
into its various components in the statement of changes in
equity.

Capital is managed so as to maximize long-term return to
shareholders, whilst maintaining a capital base to allow the
Group to operate effectively in the marketplace and sustain
future development of the business.

Cash and cash equivalents 810,156 1,168,771
[essmsh a”dcaSheqwm/emsaw/bumbl eLOCO”UONMDWGMeqmymveszme”m ............................................................... !/99) ........................................ 228
mm,cstbm,mgmm,ms ................................................................................................................................................................................... | |56|7 .................................. 67495
Less, me,estbemmg/mb/,mesGw/bumb,eLocom ro//edp”m[eeqw [ymvesm ems .......................................................... (22787} .............................. (3 7 634)

Net debt/ (cash surplus) @17,127) (1,139,138)

Capital constraints

The Group is generally free to transfer capital from sub-
sidiary undertakings to the parent company subject to main-
taining each subsidiary with sufficient reserves to meet local
statutory obligations.

The Wealth Management structure is subject to prudential
supervision by the regulatory bodies of Luxembourg, Swit-
zerland and France where its three banks are incorporated.

QWM respects all regulatory requirements related to regu-
latory capital since its inception and monitors the evolution
of its solvency ratio on a quarterly basis.

Each credit institution of the Group is subject to capital ade-
quacy requirements by its respective supervisory autho-
rity. During the year ended 3| December 2017, no breach was
reported (2016: no breach reported). As of 3|1 December
2017, the capital adequacy ratio (simplified ratio) of QWM
was 18.6% (2016: 17.1%).

The ICAAP report for the 3 year period 2018-2020 showed
that QWM has sufficient own funds and liquidity reserves
to cover all risks to which it is exposed, both under normal
conditions and under stressed conditions.
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26. Contingent Liabilities, Commitments and Assets under management

Acceptances and endorsements

Contractual open commitments related to Private Equity investment

Total Contingent Liabilities and Commitments

Actual capital called fund by fund may be significantly lower
than contractual open commitments (see note 25 Risk
management)

Private Equity

Assets Under Management (“AUM") are calculated as
of any date as basically the sum of : (i) the fair value of any
investment made 5 years ago or before and, (ii) the cost
plus the potential uncalled capital commitments of invest-
ments made in the last 5 years. As at 31 December 2017,
total assets under management for the private equity a-
mount to approximately USD 4.4 billion (2016: USD 4.0
billion).
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1,199,994 1,447,943
218,965 249,943
163,400 115,000

Wealth Management

AUM represents the assets from which the Group generates
revenues (e.g. assets management, brokerage, etc.). AUM
includes assets under management, assets under custody.
As at 31 December 2017, total assets under management,
including those under custody, amount to approximately
USD 294 billion (2016:USD 31.0 billion).
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27. Related Parties

27.1 Fully consolidated subsidiaries

The consolidated financial statements of the Group include the following main subsidiaries :

Country Ownership %

Quilvest Europe S.A. Luxembourg
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27.2 Controlled private equity portfolio

Name Country Control %

e e e o

ST Products Group United States 57.31% 58.44%

Certain subsidiaries in the Wealth Management segment, as part of their normal business activities, provide family office
services to some members of the Board of Directors and senior management. The fees for their services are charged
at arm’s length.

27.3 Non-controlling interests

The following table summarizes financial information on Non-controlling interests (“NCI") for its three reportable
segments:

As at 3| December 2017

in $ ‘000 Wealth Private Equity Private Equity
Management Management Investment

Curr ent Assets 2,629,468 41,906 64 283
. e asgéts 543864 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 6520 87| o
o — 3|73332 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 48426 935,286
Current ||ab||mes e 2822466 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 42569 |6 s
R ||ab|||t|es e |2385 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 350 40 5
o ||ab|||t|es e 283435| ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 429|9 56’922
Net assets 338,481 o 878,364
Net assets attributable to NCI 112,934 137,592
Revenﬂuﬂe e e |2|666 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 45735 |43689
Expenses e (|07464) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (44887) (%;.620)
Depreaatlon amortlzanon and |mpa|rment |osses (4323) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (762) (3.;.805)
Fmance e 60|7 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (629) (j';'g(,z)
|ncome S (4034) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ( |003) ”(69)
bor / (|°SS) fo,- the e e ||862(|546) |36,333
boe / (|°SS) fo,- the e é.tmbumble e e 3939 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 37 25,322
Other comprehensive income 19,669 488 2,511
Total comprehensive income (1,058) 132,844
Total comprehensive income attributable to NCI 25
o fjgws f,—omméperating;ctivities e 54520 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, |705 68 0
o fjgws fron{”fnvestmg é;tiwties e e |74603 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 4|2 (|2 404)
L ﬂows from fnancmg o e e (835) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 550 o
e nerese . caSh o caSh equ,va|ents 228238 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2667 26,7|o

Distribution to NCI (49,256)
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As at 3| December 2016

Wealth Private Equity Private Equity
in $ ‘000
Management Management Investment

Current Assets 1,884,745 37,201 107,126
Noncu”emqsse[56872|6 ............................................ 4784854738
Tota|assets ............................................................................................................................................. 257|'96| ......................................... 4|’93596|864
Curren[hablhtles ................................................................................................................................ 240579928803|3|26
Noncu,,cmlnb,ht,es ............................................................................................................................. |775335026072
Tota“labl“tles ....................................................................................................................................... 2’423,552 ........................................ 29,|5339,|98

Net assets 148,409 12,832 922,666

Net assets attributable to NCI 57,595 1,286 205,378

Revenue 101,209 40,822 195,248
Expcnsos ....................................................................................................................................................... (97826) ...................................... (32002) ......................................... (9383>
Dcplccmlon1mo'tlzauomndlmpwmcmlosses ........................................................... ( 4[00) ............................................. (36|) ......................................... (7”0)
F,mncecostsne[ ......................................................................................................................................... 6|42 ............................................ (518) ......................................... (4823)
|ncomemxexpense ........................................................................................................................................ |07 ............................................ (432) ............................................. (579)
Prof‘t/(|°ss)f°rtheyear ...................................................................................................................... 5532 ........................................... 7509 ...................................... |73353
pmf‘t/(|°ss)fortheyearattr,butametoNC| ......................................................................... |y856 ............................................... 375 ......................................... 3|583

Other comprehensive income (5,890) (6) (1,122)

Total comprehensive income 7,503 172,231

Total comprehensive income attributable to NCI 375
OSSOSO 644[59|37
eSS S (|09)72489
s > i . et A——— ( 9399) ................................... ([42|99)
(3067) ...................................... (|0573)

The main contributors of the non-controlling interests for the Wealth Management segment are CBP Quilvest, Quilvest
Switzerland and Quilvest Banque Privée.

The main contributors of the non-controlling interests for the Private Equity Investment segment are QS Direct SI 2 S.C.A
SICAR and the QS PEP vehicles for vintages 2003 to 2008.
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27.5 Interest in unconsolidated
structured entities

Quilvest has interest in entities that have been designed so
that voting or similar rights are not the dominant factor in
deciding who controls the entity, such as when any voting
rights relate to administrative tasks only, or when the relevant
activities are directed by means of contractual arrangements.

Below is a description of the Quilvest's involvement in un-
consolidated structured entities by type and by segment.

Quilvest concluded that it does not control and therefore
should not consolidate any entity described below as Quilvest
does not have power over the relevant activities of the entities.

Wealth Management segment

The QWM sub-group holds interests in non-operating
entities. As these entities are not significant from a financial
perspective, they are not included in the consolidation scope.

Private Equity Management segment

The Group does not have any interests in unconsolidated
structured entities within the Private Equity management
segment.

Private Equity Investment segment

The table below describes the types of structured entities
in which Quilvest concluded that it has an interest and no
control:

Type of structured entity N:::;i::d Interest held by Quilvest

Private Equity operations are typically structuredas follows:

* Quilvest invests in private equity investments that invest
either in direct investments or in third party funds (the
“ultimate target investments”), either directly or through
Quilvest dedicated intermediary vehicles such as SICARs,
SIFs, QS Companies or PEP entities;

* The purpose of such entities is to invest solely to obtain
return from capital appreciation, investment income or
both from their ultimate target investments;

* The activities such as the selection, the funding, the
acquisition of the ultimate target investments, the monito-
ring of- and the disposal of these ultimate target invest-
ments (all together ‘Investment Management’ activities) are
key in assessing who controls such entities;

* When acting as Lead investor, Quilvest has power over the
relevant activity. However there is no systematic link be-
tween the power and the variability of returns The Group
may consolidate such structured entities (refer to note
27.1 above) or has only an interests in these structured
entities.
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* When acting as Co-investor, Quilvest invests in a com-
pany or a property alongside a lead investor, and has
no power over this activity and consequently no control.
Consequently Quilvest does not consolidate such stru-
ctured entities. The Group has however interests in these
structured entities.

Maximum loss exposure to these structured entities is
limited to their carrying amount and to the total of un-
called committed investment amount, included within Pri-
vate equity open commitments as disclosed in Noted 25.4.3.
and 26.

For more quantitative details on private equity investment
operations, please referto Notes 6 on Segment information
and 25 on Risk management.
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27.6 Management remuneration

Key management personnel is defined within the Group as members of the Board of Directors and Group management,
as disclosed in the General Section of the annual report.

Management Non-executive Management

. . Non-executive
and executive . and executive .
directors directors
directors directors

Short-term employee benefits

Other long-term benefits 2,028

Director's and management’s remunerations are included respectively in the “Other administrative expenses” and
“Personnel” items detailed in Note 23.

Carried interest received by key management personnel in 2017 amounted to USD 278 (2016: USD 343).

27.7 Other related party transactions

During the financial year 2017, Quilvest S.A. bought minorities’ interest in Quilvest and Partners S.A. (5%) to senior
executive and former employees of the group which results in a 100% holding.

28. Group employment

The number of employees was as follows, excluding personnel of controlled private equity investments (note 5):
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29. Earnings per share

Basic earnings per share

Basic earnings per share amounts are calculated by dividing the net profit for the year attributable to ordinary shareholders
of the parent by the weighted average number of ordinary shares outstanding during the year

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary shareholders of the
parent by the weighted average number of ordinary shares outstanding during the year plus the weighted average number
of ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares.

2016 2017

Net profit/(loss) attributable to the shareholders of the parent 77,489 76,122
|55uedordmary5haresat|January .......................................................................................................................................... 6Y656,066 ....... i .
Effectof thereduct, onofordmarYShares ........................................................................................................................... (6005) ....... -
Effectofownshareshe|d ................................................................................................................................................................. (56‘3%.8..). ....... o) .
Welghtedaveragenumberofordmarysharesasattheendofpenod ........................................................... 6,593,6‘[} ....... o561 346 .

30. Subsequent events

No event took place after closing of the reporting period, which would materially impact the financial position of the
Group as of 3|1 December 2017 or require disclosure.
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