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is a financial holding company whose activities are in the wealth management
and private equity & real estate business.

was incorporated in Paris on 20 September 1888.The Group established

in Luxembourg in 1960. Since the spin-off of the industrial activities

in 1991, it has solely focused on managing financial assets with private banks
in Switzerland - established in 1932, in France - established in 1917 and

in Luxembourg which combined its activities in 201 1. QUILVEST's global
Private Equity activities date back to 1972.

consists of almost 400 professionals with offices in Luxembourg, New York,
Zurich, Geneva, Paris, Dubai, London, Montevideo, Hong Kong, Singapore,
Ghent, Brussels and Santiago de Chile.
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List of Directors and Group Management

Board of Directors

Chairman

Directors

Audit Committee

Compensation Committee

Executive Management

Statutory and Group Auditors

Adrien de Boisanger (as from | January 2019)
Christian Baillet (until 31 December 2018)

Robin Filmer-Wilson

Philippe Hoss

Robert Kneip

Alexis Meffre

Ana Sainz de Vicufia

Jean-Louis Schiltz

Gonzalo Tanoira

Vauban Participations S.A.
(represented by Norbert Becker)

Francois Manset (until 30 June 2018)
Stanislas Poniatowski (until 30 June 2018)
Alvaro Sainz de Vicufia (until 30 June 2018)

Adrien de Boisanger, President

Norbert Becker

Alexis Meffre

Jean-Louis Schiltz (as from 19 January 2019)

Robin Filmer-Wilson, President
Alexis Meffre
Robert Kneip (as from |9 January 2019)

CEO Quilvest Wealth Management

Marc Hoffmann

CFO Quilvest Group & Secretary General
Jean-Benoft Lachaise

Executive chairman Quilvest & Partners
Alexis Meffre

KPMG Luxembourg, Société Coopérative
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Chairman’s Statement

2018 has been difficult for the financial markets and, in particular, the end of the year, which resulted in a severe correction.
In spite of that macro-economic environment, Quilvest had a positive performance, which is very satisfactory.

In Private Equity, Quilvest has confirmed to be active. Apart from some real estate investments and commitments in new funds,
2018 was the year of the last investments of the Club Fund | and the sale of Sogetrel with outstanding realized capital gains.
Time has come to raise Club Fund |l.

Quilvest Wealth Management has continued to consolidate its position even if the business activity is still suffering from low
or negative interest rates.

The balance sheet of Quilvest has continued to strengthen with a large positive liquidity, which explains that we have been able
to distribute an increased dividend and to realize a buyback of shares. Finally, we have completed successfully a squeeze out,
because of the limited liquidity of the shares, resulting in Quilvest S.A. now being a private company.

After 6 years as a Director and Chairman of your company, | have stepped down at the end of 2018 and transmitted my duty
to Adrien de Boisanger, who has all the qualifications and experience to chair Quilvest during its next phase of development.
Apart from Adrien, the Board has welcomed Ana Sainz de Vicuna and Alexis Meffre. Ana brings a lot of experience in Private
Banking and Alexis has more than |5 years of practice in Private Equity, which explains his new role as Chairman of QPE.They
have replaced Stanislas Poniatowski, Alvaro Sainz de Vicuna and Francois Manset, whose contributions have been determinant
in the last few years. Stanislas as Chairman of Private Equity in several transitory stages, Alvaro as Chairman of QWM

and Francois as Chairman of various audit committees.

| should outline that it has been for me a pleasure, an honor and an exciting business responsibility to lead your company during
those many years and it would not have been possible without the strong support and commitment of the employees, the
professionals and the Directors of Quilvest.

In summary Quilvest is well positioned to continue to grow with profitability while keeping the culture of your company, which
exists since many decades.

Luxembourg, 30 April 2019

Christian Baillet

Chairman of the Board of Directors (until 31 December 2018)
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Executive Management's Statement

While a large fiscal expansion underpinned growth in the US in 2018, Eurozone economic activity has been disappointing
for most of the year, driven by a less supportive global environment. The year has been also challenging for the Chinese economy,
which got involved into frictions with the US.

Overall performance of global markets was poor in 2018 despite strong earnings in most parts of the world. The currency
swing continued with a depreciation of the euro against the dollar since spring 2018, following a 5% appreciation in 2017.

The consolidated profit of the Group for the year amounted to USD 50 million, versus USD 76 million in 2017. Quilvest
estimated Net Asset Value grew by almost 7% over the year - taking into account both the dividend distributed and the buy-back
of shares, which took place respectively in July and December 2018.

On the private equity and real estate front, the fund raising accelerated, reaching $750 million in 2018, while the pace
of distributions to our investors remained very strong.

Club Fund | closed its last lead deal in 2018, investing $60 million, and already finalized its first exit after only 2.5 years, returning
more than $80 million to our investors and 2.5X. The team has invested in 20 new private equity funds and |0 co-investments
through our flagship PE DM and GEO Ill programs.

The US debt program QS Capital Strategies (under the supervision of the US Small Business Administration agency) closed
6 transactions, investing $90 million in 2018, and reaching $234 million deployed in 19 companies since inception.

The activity in Real estate remained intense. The platform invested more than $1 10 million equity in direct investments and
committed $20 million in funds, while the pipeline remains strong.

2019 has started very well, notably with a successful first closing at $340 million of the second opus of our Club Fund.
The team expects to deploy the capital in up to 10 investments over the next 3 years in the US and Europe.

The 2018 performance of the private banking and wealth management activities was mixed. A significant adverse market impact
affected assets under management at the very end of 2018 - which was however fully recovered by the end of the first quarter
2019. Although net fee and commission income slightly decreased in 2018 as a direct consequence of the entry into force

of Mifid 2 and difficult financial markets, the composition of the fee structure has significantly improved with less trailer fees

and non-recurring transaction-based fees and more recurring asset management fee income. Interest expense to central

banks was again substantial, reaching more than €4.1m, compared to €2.2 in 2017, due to the lack of short to medium term
opportunities to reinvest cash. Indeed, during 2018 the banks deposited the vast majority of their liquidity reserves

at central banks.

In 2019 the Group plans to make a strategic review of the footprint of its private banking and wealth management activities
and to continue to develop in current or new geographical areas, either through organic or external growth.

Luxembourg, 30 April 2019

d_r\ ¥ ~fle | WK

“’_
Marc Hoffmann Jean-Benoit Lachaise Alexis Meffre

CEO Quilvest Wealth Management Group Chief Financial Officer Executive chairman Quilvest & Partners
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QUILVEST

Group Highlights
N T NI

Total assets (IFRS) 4,200.8 4,036.4
VTotAI Iiébilitfes (VIFRS”) o 29757 o 2,7845.”2
Group equity- shareholders of the parent (FRS) 9746 957
Restatement of goodwill Wealth Managemene 83 743
Restatement of goodwill Private Equty 494 859
Accounting policy differences . les 172
VNet”assrétv;aluer(MérnagVémeVntvélua£i0n5 o II208 o I,VI35.7(7)
Groupnetresult (IFRS) 761 499
N T N
Group net basic earnings per share (IFRS) 1.6 7.6
VGrérup Vrr1etzrlssertvalije |;er srharé (IFVIVRS)” o I48”.5M o 7I46.7(7)
VNet”assrét véluerper”shartr*e (I;’Ianégeﬁrwen;valrtrjatién)r S ” ” I70ﬂ.8 . 7I73.Vb
Total shares issued as of reporting date 652508 6560858

“Net asset value (Management valuation)” differs from “Group equity (IFRS)" on the following points mainly: Management
valuation includes a restatement of goodwill arising on Quilvest Switzerland, Quilvest Banque Privée, CBP Quilvest and Quilvest
& Partners based on the volume and nature of third-party assets under management. The other accounting policy differences
are mainly due to carried interest valuation for which IFRS |5 application have no impact on the Net asset value (Management
valuation) whereas the impact on Group equity — shareholder of the parent (IFRS) is significant. (refer to note 2.4)
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Key Figures

Group Net Asset Value (in $ million)

(based on management valuation)
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(five years evolution)

NAV/share- Management valuation
NAV/share- IFRS
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QUJULVJEST
Geographical distribution of Assets
as at 31 December 2018 - in $ million
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Private Equity

List of Largest Direct Investments

* Non-controlled private equity portfolio

Investment Management
illi R

Command Alkon 2005 37. 4

Other direct investments 45

Total non-controlled private equity portfolio

16 | ANNUAL REPORT



List of Largest Funds Investments

* Third-party funds portfolio

QUILVEST

Investment Management
in $ million R n

Raise Investment

VMCH Iberlan Capital Fund I
VMCH Iberlan Capital Fund 1]l
VTPG PartnersVI

VTA Atlantlc & PauchI

VBaln Capltal Fund X

VBaln Capltal Europe Fund III
VOther third-party funds

France
. Spain
.Spain 7
USA

USA

USA / Asia
USA / Europe

2014
2005
2005
2008
2008
2002
2002

ANNUAL REPORT |
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* Fund of funds portfolio

(in $ million) Invedsat::ent M::ﬁlgaetrii;znt
QPE PEP CORE 2013 553
QpEpEp20|220|2 ................................................ 475
QpEpEp20|| .......................................................................................................................................................................................................... 2 0”388
QSGEOPEP ............................................................................................................................................................................................................ 2 007360
QSREP2 .................................................................................................................................................................................................................... 2 0|235|
QpEpEp2008 ......................................................................................................................................................................................................... 2 003309
QpEpEp20|020|0 ................................................ 263
Qu,|vestEnerg,e520|0 ................................................ 239
QSREP2009 ................................................ 2”
QPEPEP2009 ......................................................................................................................................................................................................... 2 009 ................................................. |66
QPEPEP2007 ......................................................................................................................................................................................................... 2 007 ................................................... 95
Qu,|vest\/enture52 .............................................................................................................................................................................................. 2 007 ................................................... 94
QSGEOPEP3 ......................................................................................................................................................................................................... 2 o|7 ................................................... 58
QpEpEp2006 ......................................................................................................................................................................................................... 2 006 ................................................... 54
QSREP3 .................................................................................................................................................................................................................... 2 ()|735
QSPE_DM .................................................................................................................................................................................................................. 2 o|734
QOLPEP2005 ....................................................................................................................................................................................................... 2 00533
QOLPEP2004 ....................................................................................................................................................................................................... 2 00432
QspEpzooz(mvestorshares) .................................................................................................................................................................. 2 002 .................................................... |5
Qo|_p|;p2003 ....................................................................................................................................................................................................... 2 003 .................................................... |4
Otherfundoffunds38
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Wealth Management and Corporate

Strategic and Treasury portfolio

. - Management
| -

Quilvest Wealth Management 235.0
Quilvest & Partners . g6
QuivestSA.
RealBstate 49
VTrVeasrurry prortrfolrio'(ne'téfdrebrt)r o ”78.73

Capital & regulatory requirements
Quilvest is not subject to capital constraints.

Each credit institution of the Group (together the "QWM Group”) is subject to capital adequacy requirements by its respective
supervisory authority. During the year ended 3| December 2018, no breach was reported.

QWM Group respects all regulatory requirements related to regulatory capital since its inception and monitors the evolution
of its solvency ratio on a quarterly basis.

As of 31 December 2018, the capital adequacy ratio of the QWM Group was as follows:

Capital required for credit risks 268
Capital required for operational risks 17.4
Capital required for other risks 0.1

Capital adequacy ratio 2018 24.6%

ANNUAL REPORT | 19



Key Dates

1888

Brasserie Argentine Quilmes,
later named Entreprises Quilmes,
founded in Argentina

1927

Banque Privée Quilvest founded in
Paris

| 1972

First Private Equity Investment

1997

Entreprises Quilmes changed its

name to Quilvest
h

2002 ‘ ""3-

e

Quilvest Private Equity launched
its first annual vintage of its fund of
funds program “QS PEP” '

2011 |

Quilvest merged its banking -
activities with the Luxembourg ,

bank Compagnie de Banque e =
Privée, creating Quilvest Wealth
Management

2016

Delisting of Quilvest S.A. shares
from the Luxembourg Stock
Exchange
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.'.- Brand History

“- For overa century, Quilvest has served seven generations of the Bemberg family
across three continents, and has evolved into a global organization dedicated
to thoughtful principal investments alongside investors from around the world.

Quilvest's pioneering heritage and innovative spirit have helped shape its multiple
investment platforms that address a range of investor needs. Today, Quilvest's
400 professionals share insight and expertise with like-minded families, private
investors, and institutions, operating from thirteen offices across the United
States, Europe, Latin America, the Middle East, and Asia.
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QUILVEST

Directors’ report

The Directors present their Annual Report and the audited consolidated financial statements of Quilvest S.A.
(“the Company” or the “parent company”’) and its subsidiaries (all together the “Group” or “Quilvest”).

Directors

The Directors of the Company who held office during the financial year are listed in the General section
of the Annual Report.

Main activities

The Group's main activities are Private Equity Investment, Private Equity Management and Wealth Management.

Risk Management

The Group identifies its major risks for each of its business activities, namely wealth management and private equity,
and also for the corporate activities.

Each bank of Quilvest Wealth Management (QWM) manages its risks locally, within a strict regulatory frame and under the
supervision of QWM, which monitors the consolidation of the risks identified and their measurement and mitigation when
appropriate. The business segregation between the wealth management and the private equity allows for independency

of risk management policies between the business lines.

The private equity segment classifies its risk in different categories : activities, processes, functions and entity. The risk matrix
implemented has been updated in 2018, reviewed and discussed in the Audit Committee and approved by the Board
of Directors.

Globally, the Group identifies and classifies its risk in 3 categories: external and regulatory risks, financial risks, and
operational risks. During the year 2018, regulatory developments affecting the Group’s activities and risks, have been clearly
monitored closely, such as:

* The changing regulatory constraints on the liquidity of banks;

* In order to face new regulatory risks, the compliance function in Luxembourg has been involved in implementing
new KYC tools and in updating files to meet the new requirements;

* The operational teams of the private equity segment has focused on the extension of the activities based on the
new licenses for custody and transfer agency.

Business review
In addition to the business review below, the following sections are an integral part of the director’s report:

¢ Situation of the business including the Net Asset Value of the Group at the end of the year (*Group Highlights”
of the General section of this Annual Report);

* Trends and factors likely to affect the future development, performance and position of the business and review
of the Company business in the ""Chief Executive Officer's Statement” of the General section of this Annual Report.

Business review and outlook

The macroeconomic outlook is negatively impacted by the growing tension in economic and trade relations between the
USA and China. Lower economic growth in the Euro-zone combined with concerns about the high national debt of some
of its members, has put pressure on the Euro against major currencies. Deutsche Bank foresees that the Euro will continue
to depreciate against the US Dollar during 2019.

The above, as well as historically low government bond yields, have a negative impact on overall profitability
of the banking activities.

ANNUAL REPORT | 25



By contrast, the continued high liquidity and ease of funding have a positive impact on the fundraising activities of the
private equity segment. Indeed, Quilvest launched Club Fund Il with its first closing in March 2019, and a final closing

in June, reaching a total of $740 million of capital raised. The pipeline of new deals remain robust and attractive exit
opportunities should materialize during the year The deal teams expect to deploy capital for up to 10 new investments
in the US and Europe during the coming three years.

Financial review

As at 3| December 2018, total assets included in the Statement of Financial Position was USD 4,036 million

(2017:4,201 million). Assets were reduced mainly due to the foreign exchange impact eur/usd on the loan book in CBPQ,
cash return to shareholders in form of a dividend and a buyback of shares and distributions to non-controlling interests

in Funds-of-Funds vehicles.

Total liabilities were USD 2,845 million (2017: USD 2,976 million) and were reduced mainly due to the foreign exchange
impact eur/usd on the loan deposits in CBPQ and to the exit of STE which was a fully consolidated controlled private
equity investments.

The Equity, including non-controlling interests was USD |,191 million (2017: 1,225 million). It was reduced mainly due

to a share buyback, a dividend to the shareholders of the parent and distributions to non-controlling interests. Equity was
also reduced due to accounting policy changes implemented during year. These have been presented as an adjustment
to the opening balance of Retained Earnings in the Statement of Changes in Equity.

Results and dividends

The consolidated net result attributable to the shareholders of the Group is a profit of USD 49.9 million
(2017:USD 76.1 million).

The statutory result of Quilvest S.A. for the year is a profit of USD 52.3 million (2017:USD 119.1 million), and is mainly
driven by dividends from affiliated undertakings received in the year.

Going concern

The Directors, having made appropriate enquiries, have a reasonable expectation that the Group and the Company have
adequate resources to continue in operational existence for the foreseeable future.

For this reason, they continue to adopt the going concern basis in preparing the financial information.

Research and development

The Group was not engaged in research and development activities during the year.

Own shares

In the course of 2018, the Company repurchased 262,727 own shares for an amount of USD 44.9 million.

On 20 June 2018, the Company canceled 1,650 own shares, representing a total amount of USD 0.2 million.

On 20 August 2018, an agreement of squeeze-out was signed. It has been agreed that the majority shareholders of the
Company exercise their right of Squeeze-Out and require the minority shareholders of the Company to sell all the remaining
shares to the majority shareholders. As a consequence, the Company sold 228 shares to majority shareholders, representing
a total amount of 40 thousands.

As at December 31 2018, the Company holds 262,444 own shares, representing a total amount of USD 44.9 million.
As at 31 December 2017, the Company held 1,595 own shares (with no par value), representing a total amount
of USD 0.2 million.

Financial instruments and risk management

The risks related financial instruments are mitigated by the risk management policies further described in Note 25 to the
consolidated financial statements.
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There are no significant subsequent events to mention in this report.

A resolution for the re-appointment of KPMG Luxembourg, Société coopérative as Cabinet de révision agréé of the
Company is to be proposed at the forthcoming Annual General Meeting to be held on 27 June 2019.

This report was approved by the Board of Directors on 30 April 2019.

ANNUAL REPORT |
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Report of the Réviseur d'Entreprises agree

Report on the audit of the consolidated
financial statements

Opinion

We have audited the consolidated financial statements
of Quilvest S.A.and its subsidiaries (the “Group”), which comprise
the consolidated statement of financial position as at 3 | December
2018 and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial
statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2018, and
of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) as adopted
by the European Union.

Basis for Opinion

We conducted our audit in accordance with the Law of 23
July 2016 on the audit profession (“‘Law of 23 July 2016™) and
with International Standards on Auditing (“ISAs”) as adopted
for Luxembourg by the “Commission de Surveillance du
Secteur Financier” (“CSSF”). Our responsibilities under the
Law of 23 July 2016 and ISAs are further described in the
« Responsibilities of “Réviseur d’Entreprises agréé” for the
audit of the consolidated financial statements » section of our
report.VWe are also independent of the Group in accordance
with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (“IESBA Code”
as adopted for Luxembourg by the CSSF together with the
ethical requirements that are relevant to our audit of the
consolidated financial statements, and have fulfilled our other
ethical responsibilities under those ethical requirements. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information

TheBoard of Directorsisresponsible forthe otherinformation.
The otherinformation comprises the information stated in the
consolidated annual report including the consolidated mana-
gement report but does not include the consolidated financial
statements and our report of “Réviseur d'Entreprises agréé”
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with th consolidated financial
statements or our knowledge obtained in the audit or other
wise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material
misstatement of this other information we are required
to report this fact. We have nothing to report in this regard.

Responsibilities of the Board of
Directors and Those Charged with
Governance for the consolidated
financial statements

The Board of Directors is responsible for the preparation and
fair presentation of the consolidated financial statements in
accordance with IFRSs as adopted by the European Union,and
for such internal control as the Board of Directors determines
is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparingthe consolidated financial statements, the Board of
Directors is responsible for assessing the Group'’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unlessthe Board of Directorseitherintendsto liqui-
date the Group orto cease operations,or has no realistic after-
native but to do so.

Those charged with governance are responsible for
overseeing the Group's financial reporting process.

KPMG Luxembourg, Société coopérative, a Luxembourg entity and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (‘“KPMG International”), a Swiss entity.

39, Avenue John F. Kennedy, L — 1855 Luxembourg
TVA LU 27351518 / RC.S. Luxembourg B 149133
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Responsibilities of the Réviseur
d’Entreprises agréeé for the audit of the
consolidated financial statements

The objectives of our audit are to obtain reasonable assu-
rance about whetherthe consolidated financial statements as a
whole are free from material misstatement,whetherduetofraud
or error;and to issue a report of “Réviseur d'Entreprises agréé”
that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with the Law of 23 July 2016 and with ISAs as adop-
ted for Luxembourg by the CSSF will always detect a material
misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the Law of 23 July
2016 and with ISAs as adopted for Luxembourg by the CSSK
we exercise professional judgment and maintain professional
skepticism throughout the audit. We also :

* |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error,designand performaudit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appro-
priate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

* Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related disclo-
sures made by the Board of Directors.

Luxembourg, 27 June 2019

QUILVEST

¢ Conclude onthe appropriateness of Board of Directors'use
of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our report of
“Réviseur d'Entreprises agréé” to the related disclosures in
the consolidated financial statements or; if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date
of our report of “Réviseur d'Entreprises agréé€”. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the disclo-
sures, and whether the consolidated financial statements re-
present the underlying transactions and events in a manner
that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the
financial information of the entities and business activities
within the Group to express an opinion on the consolidated
financialstatementsWeareresponsibleforthedirection,super-
vision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance re-
garding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any signi-
ficant deficiencies in internal control that we identify du-
ring our audit.

Report on other legal and regulatory
requirements

The consolidated management report, which is the
responsibility of the Board of Directors, is consistent with

the consolidated financial statements and has been prepared
in accordance with the applicable legal requirements.

KPMG  Luxembourg, Société

Cabinet de révision agréé

gl

Jean-Manuel Séris

coopérative

KPMG Luxembourg, Société coopérative, a Luxembourg entity and a member firm of the KPMG network of independent member firms
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.

39, Avenue John F. Kennedy, L — 1855 Luxembourg
TV.A LU 27351518 / RC.S. Luxembourg B 149133
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Consolidated Statement of Financial Position

As at 31 December

in $‘000 Notes 31 December 2017 31 December 2018

Assets
Cashandcashequwa|ents ...................................................................................................... 8 ........................................... ||6877| .................................... |578549
Amountsowedfrombanksandbankcusmmers ................................................................................................ |347972 ................................... |227470
FlnanCIalassets ............................................................................................................................... | 0 ............................................................................................................................
_atfa,rvamethmughProftoHOSS ............................................................................................................................. |075652 ...................................... 8|0056
-atfalrvaluemroughOthercomprehenswelncome303848 ....................................... |50002
-derwatwesfnanqalassets ....................................................................................................................................................... 4‘607 ............................................ 2’397
Pmperty‘phntandequment ............................................................................................ | ..,I ................................................. 5|,|8734’925
|nvestmentproperty .................................................................................................................. | 2 ................................................. |3,890 .......................................... |3,655
Intanglbleassets ............................................................................................................................. | 3 ................................................ 9|,426 ......................................... 75,500
Deferredtaxassets ..................................................................................................................... | 4 ................................................... 2’553 ............................................. 3'026
Otherassets ...................................................................................................................................................................................... |40938 ....................................... |40806

Liabilities and equity

Amounts owed to banks and bank customers 16 2,705,530 2,626,653
F,nanc,aulab,ht,es .........................................................................................................................................................................................................................................................
-der|vat|vefnanc|a|||ab|||t|es ......................................................................................... | 0 ................................................... 54|3 ............................................. 2’390
B ,nterest_bearmg|oansandbor,—ow,ngs ................................................................. | 7 ................................................ 674953|724
Emp|oyeedef‘nedbeneﬁtobhgat,ons ............................................................................. | g ................................................... 4653 ............................................. 256|
prov,s,ons .......................................................................................................................................... | 9 ................................................... 5’752 ............................................ 5’970
Deferredtaxhab,ht.es ............................................................................................................... | 4 ................................................. |9,395 ........................................... |6,557
otherhab,ht,es ................................................................................................................................................................................ |66983 ........................................ |59326
-m

Share capltal 44,358 44,347

Profit/(Loss) for the year — Shareholders of the parent company 76,122 49,892
957,123

of the parent company

Non-controlling interests 250,526 234,083

Total liabilities and equity - 4,200,844 4,036,386

The accompanying notes are an integral part of these consolidated financial statements.
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QUILVEST

Consolidated Statement of Profit or Loss

For the financial years ended 31 December

in $000 Notes 2017

Core CPE Total Core CPE Total
activities  (Note 5) activities  (Note 5)
Net income from private equity portfolio 6
Gains / (losses) on financial assets, net 129,827 129,827 49,650 32,734 82,384

Net income from controlled private equity
portfolio

Total — private equity portfolio

Total — wealth management portfolio 113,954 113,954 121,511 121,511

Depreciation, amortization and impairment losses 11,13 (5,532) (3,805) (9,337) (6,406) (4,249)  (10,655)

Gpersangroe || avose | usos| iraeda] souss| w127 io05m2

Financial gains/ (costs), net 24 (15,519) (2,071) (17,590) (54) (1,738) (1,792)
Income tax (expense) / credit 14 (6,094) 806 (5,288) (4,012) 64 (3,948)

ot Gom ortheyear || 100201 |29 109970 _saara| 3053 _9aan2]
o/ omprheewrsoaee || [ | |||

Shareholders of the parent company 76,122 49,892

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Other Comprehensive Income

For the financial years ended 31 December

in $000 2017 2018

Profit / (Loss) for the year 109,970 94,832

- Net change in fair value 10 284 (603)
Income tax effect 14 (94) 142
Foreign currency translation differences 33,683 (3,387)

Net other comprehensive income to be reclassified to profit or loss
in subsequent periods

Net other comprehensive income not to be reclassified to profit or
loss in subsequent periods

Other comprehensive income / (loss) for the year 37,574 (559)

Total comprehensive income / (loss) for the year _ 147,544 94,273
Total comprehensive income attributable to: _—_

Shareholders of parent company 104,587 48,436
Noncontm”mgmterests ............................................................................................................................................................................. 42957 ...................... 45835 ‘
T N N N
Basic
Dl|uted .............................................................................................................................................................................................................................. | | 6 ................................ 76 ‘

The accompanying notes are an integral part of these consolidated financial statements.
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QUILVEST

Consolidated Statement of Cash Flows

For the financial years ended 31 December

ns 00 “Notes |07 | 00|

Operating cash flows directly linked to the Private Equity activities

(16,403) (18,042)

T s | aosats)|

243,109 465,149

WNetmcresse @ecrese ncuh d cuh quvlres 20,0 s
T T
EMMMMMMHMMEMIIIIIIHIIIlﬂﬂ.lmm

1,479,503

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity

For the financial years ended 31 December

Total at-
tributable

q Non-
Share Share Treasury Retained to owners

in $000

. . Reserves . controllin Total Equit
Capital Premium shares earnings of the J quity

v interests

entity

Balance at 31 December 2016 | 110,248 | (9,850) | (1,389) | 744,549 | 888,497 | 264,259 1,152,756

Comprehensive income for the period

Profit for the year 76,122 33,848 109,970

Available-for-sale financial assets, net of income tax 126 126 64 190
Remea;urement of defined benefit plans, B __ B 2,455 - 2,455 | 246 3,701
net of income tax

Foreign currency translation differences -- 25,884 25,884 7,799 33,683

Transactions with owners, recorded directly in equity

Sale/ Repurchase, net of treasury shares - (9264) - (196)
Transactions with non-controlling interests - (1,140) (331) (1,471)
Other transactions with owners -- (748) (8,416) (9,164)

Contributions from non-controlling interests

Distributions to non-controlling interests

Total transactions with owners (581) 9,649 - (27,555) (18,486) (56,690) (75,176)

Balance at 31 December 2017 44,358 110,248 (201) mm 974,597 mm

Net impact of accounting policy changes:

IFRS 9 Financial instruments

IFRS 15 Revenue from contract with customers - (23,014) (23,014 - (23,014)

Comprehensive income for the period

Profit for the year - 49,892 49,892 44939 94,831

Gain on property revaluation, net of income tax 709 709 -- 709
Available-for-sale financial assets, net of income tax (268) (268) (136) (404)
Remea.surement of defined benefit plans, __ B __ 1711 B 1711 868 2,580
net of income tax

Foreign currency translation differences - (3,608) - (3,608) 16 (3,444)

Total comprehensive income for the period --- (1,456) 49,892 48,436 m 94,272

Transactions with owners, recorded directly in equity

Sale/ Repurchase, net of treasury shares (rn - (44,728) --
TransactlonSWIthnon-contro"mgmterests ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e S S
Conmbunonsfromnoncontm”mgmterests ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e
Dlsmbuuonstonon_contm"mgmterests ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e
DMdendspald ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, S (|8,042) ,,,,,,, (|8,042)__ ,,,,,,,, (|8,042)
Total transactions with owners (I - (44,728) - 1,843 (42,896)  (62279) (105,175)

Balance at 31 December 2018 m 110,248 | (44,929) m 821,837 | 957,123 234,083 m

The accompanying notes are an integral part of these consolidated financial statements.
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Notes to the Consolidated
Financial Statements

|. Reporting entity

Quilvest SA. (the “Company” or the “parent company”)
is a Luxembourg company incorporated on 20 December
1960 with the Luxembourg register company number B 6091.

The principal activities of the Group are in the private equity
and the wealth management businesses. The Company’s
registered office is established 3 Boulevard Royal, L-2449
Luxembourg.

These consolidated financial statements comprise the financial
statements of the Company and its subsidiaries (collectively,
the “Group”) for the year ended 3| December 2018.The
consolidated financial statements were authorized for issue
in accordance with a resolution of the Board of Directors
on 30 April 2019.

2.1 Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with International Financial
Reporting Standards (“IFRS") as adopted by the European
Union.

The consolidated financial statements have been prepared
on a historical cost basis, except for the own-used part
of land and buildings, investment property, derivative financial
instruments, financial assets at fair value through profit and
loss, and at fair value through other comprehensive income
that have been measured at fair value. The consolidated
financial statements are presented in United States Dollars
(“USD” or“US Dollars™) and all amounts are rounded to the
nearest thousand ($ '000), except when otherwise indicated.

The consolidated financial statements provide comparative infor-
mation in respect of the previous period. The Group presents
an additional statement of financial position at the beginning
of the earliest period presented when there is a retrospective
application of an accounting policy, a retrospective restatement,
or a reclassification of items in financial statements.

2.2 Basis of consolidation

These consolidated financial statements comprise the
financial statements of the Company and its direct and
indirect subsidiaries as at 31 December 2018.

QUILVEST

2.3 Significant Accounting Policies

The accounting policies set out below have been applied consis-
tently to all periods presented in these consolidated financial
statements, and have been applied consistently through the
Group.

a) Business combinations, goodwill and non-
controlling interest

Business combinations are accounted for using the acquisition
method. The cost of an acquisition is measured as the aggregate
of the consideration transferred measured at acquisition date
fair value and the amount of any non-controlling interestin
the acquiree. For each business combination, the Group elects
whether to measure the non-controlling interest in the
acquiree at fair value or at the proportionate share of the
acquiree’s identifiable net assets. Acquisition-related costs are
expensed as incurred and included in ‘general administrative
expenses’.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred and the amount
recognized for non-controlling interest over the net iden-
tifiable assets acquired and liabilities assumed. If the fair
value of the net assets acquired is in excess of the aggregate
consideration transferred, the gain is recognized in profit
or loss.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. For the purpose of im-
pairment testing, goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the Group's
cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or liabilities
of the acquiree are assigned to those units. Impairment testing
is carried out at least annually.

Where goodwill has been allocated to a cash-generating unit
and part of the operation within that unit is disposed of, the
goodwill associated with the disposed operation is included
in the carrying amount of the operation when determining
the gain orloss on disposal. Goodwill disposed in these circum-
stances is measured based on the relative values of the disposed
operation and the portion of the cash-generating unit retained.

Changesinthe Group's interest in a subsidiary that do not result
in a loss of control are accounted for as transactions with
owners in their capacity as owners. Adjustments to non-
controlling interest are based on a proportionate amount
of the net assets of the subsidiary.

b) Subsidiaries
Control on an investee is achieved when the Group has:

* Power over the investee (i.e., existing rights that give it
the current ability to direct the relevant activities of the
investee);
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* Exposure,orrights,to variable returns fromits involvement
with the investee; and

* The ability to use its power over the investee to affect
its returns.

Generally, there is a presumption that a majority of voting
rights result in control. To support this presumption and
when the Group has less than a majority of the voting
or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has
power over an investee, including;

* The contractual arrangement with the other vote holders
of the investee;

* Rights arising from other contractual arrangements; and
* The Group's voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one ormore of the three elements of control.Consolidation
of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year
are included in the consolidated financial statements from
the date the Group gains control until the date the Group
ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income (OCI) are attributed to the equity holders of the
parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having
a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting
policies. All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without
a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognizes
the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity while
any resultant gain or loss is recognized in profit or loss. Any
investment retained is recognized at fair value.

) Investment in an associate

The considerations made in determining significant influence
or joint control are similar to those necessary to determine
control over subsidiaries.

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate
in the financial and operating policy decisions of the investee,
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but is not control or joint control over those policies.

The Group's investment in an associate is accounted for
using the equity method.

Under the equity method, the investment in the associate
is initially recognized at cost. The carrying amount of the
investment is adjusted to recognize changes in the Group's
share of net assets of the associate since the acquisition
date. Goodwill relating to the associate is included in the
carrying amount of the investment and is neither amortized
nor individually tested for impairment.

The consolidated statement of profit or loss reflects the
Group'’s share of the results of operations of the associate.
When there has been a change recognized directly in the
equity of the associate, the Group recognizes its share
of any changes, when applicable, in the statement of chan-
ges in equity. Unrealized gains and losses resulting from
transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.

The Group's share of profit or loss of an associate is shown
on the face of the consolidated statement of profit or loss
and represents profit or loss after tax and non-controlling
interests in the subsidiaries of the associate. The financial
statements of the associate are prepared for the same
reporting period as the Group. When necessary, adjust-
ments are made to bring the accounting policies in line
with those of the Group.

After application of the equity method, the Group determines
whether it is necessary to recognize an impairment loss
on its investment in its associate. At each reporting date, the
Group determines whether there is objective evidence that
the investment in the associate is impaired. If there is such
evidence, the Groupcalculates the amount of impairment
as the difference between the recoverable amount of the
associate and its carrying value, and then recognizes the
loss as ‘share of losses of an associate’ in the consolidated
statement of profit or loss.

Upon loss of significant influence over the associate, the
Group measures and recognizes any retained investment at its
fair value. Any difference between the carrying amount of the
associate upon loss of significant influence and the fair value
of the retained investment and proceeds from disposal
is recognized in profit or loss.

d) Transactions eliminated on consolidation

Intra-group balances, transactions, unrealized gains and
losses resulting from intra-group transactions and dividends
are eliminated in full in preparing the consolidated financial
statements.



e) Foreign currencies

The Group's consolidated financial statements are presented
in US Dollars, which is also the parent company’s functional
currency. For each entity the Group determines the functional
currency and items included in the financial statements of each
entity are measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the
Group's entities at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rates
of exchange at the reporting date. Differences arising on
settlement or translation of monetary items are recognized
in profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on translation
of non-monetary items measured at fair value is treated
in line with the recognition of gain or loss on change in fair
value of the item.

Group companies

On consolidation, the assets and liabilities of foreign
operations are translated into US dollars at the rate of ex-
change prevailing at the reporting date and their income
statements are translated at the average exchange rates
for the reporting period. The exchange differences arising
on translation for consolidation are recognized in other
comprehensive income. On disposal of a foreign operation,
the relevant portion of other comprehensive income relating
to that particular foreign operation is recycled in profit or
loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts
of assets and liabilities arising on the acquisition are treated
as assets and liabilities of the foreign operation and translated
at the spot rate of exchange at the reporting date.

f) Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash and short-term
deposits as defined above.

QUILVEST

g) Financial assets

Initial recognition and measurement

Financial assets were until the financial year 2017 recorded
in the financial statements according to IAS 39. As such, they
were classified as either financial assets at fair value through
profit or loss, loans and receivables (consisting in amounts
owed from bank and bank customers detailed in Note
2.h), held-to-maturity investments, available-for-sale financial
assets, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. Upon initial recognition,
the Group determines the classification of its financial assets
according to the categories above and measure them at fair
value plus transaction costs.

As from the | of January 2018, a new accounting standard,
IFRS 9, became effective within the European Union, replacing
the former standard IAS 39. IFRS 9 contains three principal
classification categories for financial assets: measured
at amortized cost, FVOC!| and FVTPL. The classification
of financial assets under IFRS 9 is generally based on the
business model in which a financial asset is managed and its
contractual cash flow characteristics. IFRS 9 eliminates the
previous |AS 39 categories of held to maturity loans and
receivables and available-for=sale.

Quilvest has assessed the impact of the new standard and
restated opening balances according to the new categories
in its statement of financial position.

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as described below :

Financial assets at fair value through profit or loss

Such financial assets include equity instruments and interests
held in investment funds. Their fair value is measured at each
reporting period. For further reference as to how fair value
is determined, please see section | u) Fair value measurement.
Changes in fair value between reporting periods is presented
as ‘gains / (losses) on financial assets, net’ in the consolidated
statement of profit or loss.

Financial assets that have been designated upon initial recogni-
tion at fair value through profit or loss can only be reclassified
to another category if certain criteria are met.

Fair value through other comprehensive income

Such financial are intended to be held for an indefinite period
of time but may be sold in response to needs for liquidity
or in response to changes in the market conditions.

After initial measurement, these are subsequently measured
at fair value with unrealized gains or losses recognized
as other comprehensive income in the statement of financial
position within the equity section and in the statement of other
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comprehensive income.When such assets get derecognized,

the cumulative gain or loss is recognized as realized gains
or losses in the consolidated statement of profit or loss, or; in
case of impairment, the cumulative loss is reclassified from
reserves in equity to the consolidated statement of profit
or loss in ‘gains / (losses) on financial assets, net’. Interest
earned on debt instruments at fair value through other
comprehensive income is reported as interest income using
the Effective Interest Rate (“EIR") method.

The Group evaluates whether the ability and intention
to sell financial assets in the near term is still appropriate.
When, in rare circumstances, the Group is unable to trade
these financial assets due to inactive markets and manage-
ment’s intention to do so significantly changes in the foresee-
able future, the Group may elect to reclassify these financial
assets.

For a financial asset reclassified from this category, the fair
value carrying amount at the date of reclassification becomes
its new amortized cost and any previous gain or loss on the
asset that has been recognized in equity is amortized to profit
or loss over the remaining life of the investment using the
EIR. Any difference between the new amortized cost and
the maturity amount is also amortized over the remaining
life of the asset using the EIR. If the asset is subsequently
determined to be impaired, then the amount recorded
in equity is reclassified to the consolidated statement of profit
or loss.

Loans and Receivables

These are measured on an amortized cost basis, i.e. the
balance is reduced each reporting period with the net
impact of its cash flow and the interest charge applied. The
interest charge is given using the effective interest of the loan
from issuance to reimbursement.

De-recognition

A financial asset is derecognized when the rights to receive
cash flows from the asset have expired or when the Group has
transferred its rights to receive cash flows from the asset;
or the Group has either transferred substantially all the risks
and rewards of the asset, or has transferred the control
of the asset.

Impairment of financial assets (other than those carried at
fair value through profit or loss)

The Group assesses at each reporting date whether there
is objective evidence that a financial asset is impaired. A finan-
cial asset is deemed to be impaired if there is objective
evidence of impairment as a result of one or more events
that has occurred since the initial recognition of the asset
(an incurred ‘loss event’) and that loss event has an impact
on the estimated future cash flows of the financial asset
that can be reliably estimated. Evidence of impairment may
include indications that the debtors or a group of debtors
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is experiencing significant financial difficulty, default or delin-
quency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization
and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

Future interest income continues to be accrued based on the
reduced carrying amount of the asset, using the rate of inte-
rest used to discount the future cash flows for the purpose
of measuring the impairment loss. If, in a subsequent year, the
fair value of a debt instrument increases and the increase can
be objectively related to an event occurring after the impair-
ment loss was recognized in the consolidated statement
of profit or loss, the impairment loss is reversed through the
consolidated statement of profit or loss.

h) Amounts owed from banks and banks customers

Amounts owed from banks and their customers include
non—derivative financial assets with fixed or determinable
payments that are not quoted in an active market, other
than :

* those that the Group intends to sell immediately
or in the near term and those that the bank, upon initial
recognition, designates as at fair value through profit or loss;

¢ those that the Group, upon initial recognition, designates
as available for sale;

* those for which the Group may not recover substantially
all of its initial investment, other than because of credit
deterioration.

After initial measurement, amounts owed from banks and
bank customers are subsequently measured at amortized
cost using the EIR method, less allowance for impairment.
Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees and costs that
are an integral part of the EIR The amortization is included
in ‘interest income, net — wealth management portfolio’
in the consolidated statement of profit or loss. The losses
arising from impairment are recognized in the consolidated
statement of profit or loss.

Impairment

If there is objective evidence that an impairment loss
has been incurred, the amount of the loss is measured
as the difference between the asset's carrying amount
and the present value of estimated future cash flows.
The present value of the estimated future cash flows is
discounted at the financial asset’s original EIR. If a loan has
a variable interest rate, the discount rate for measuring any
impairment loss is the current EIR.

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognized
in profit or loss. Interest income continues to be accrued



on the reduced carrying amount and is accrued using
the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.
If, in a subsequent year, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognized,
the previously recognized impairment loss is increased or
reduced by adjusting the allowance account. If a write-off
is later recovered, the recovery is credited to finance costs
in the consolidated statement of profit or loss.

i) Property, plant and equipment

Property, plant and equipment, except the own-used part
of the land and buildings, is stated at cost less accumulated
depreciation and accumulated impairment losses, if any.
Cost includes expenditure that is directly attributable to
the acquisition of the asset as well as the cost of replacing
part of the property, plant and equipment. All other repair
and maintenance costs are recognized in profit or loss as
incurred.

Property, plant and equipment transferred is initially
measured at the fair value at the date on which control
is obtained.

The own-used part of land and buildings is measured
at fair value less accumulated depreciation on buildings and
impairment losses recognized at the date of revaluation.
Valuations are performed with sufficient frequency to ensure
that the fair value of a revalued asset does not differ materially
from its carrying amount. A revaluation surplus is recorded
in other comprehensive income and credited to the asset
revaluation reserve in equity. However, to the extent that
it reverses a revaluation deficit of the same asset previously
recognized in profit or loss, the increase is recognized
in profit and loss. A revaluation deficit is recognized in the
consolidated statement of profit or loss, except to the
extent that it offsets an existing surplus on the same asset
recognized in the asset revaluation reserve.

An annual transfer from the asset revaluation reserve to
retained earnings is made for the difference between
depreciation based on the revalued carrying amount of the
asset and depreciation based on the asset's original cost.
Additionally, accumulated depreciation as at the revaluation
date is eliminated against the gross carrying amount of
the asset and the net amount is restated to the revalued
amount of the asset. Upon disposal, any revaluation reserve
relating to the particular asset being sold is transferred to
retained earnings.

QUILVEST

Depreciation

Depreciation is calculated on a straight-line basis over the
estimated useful lives of the assets as follows :

Buildings: 20 — 50 years
Fixtures and fittings: 2 — 10 years
Cars: 2 — 5 years
EDP: 3 years

An item of property, plant and equipment and any significant
part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on de-recognition
oftheasset(calculatedasthedifferencebetweenthenetdisposal
proceeds and the carrying amount of the asset) is included
in the consolidated statement of profit or loss when the
asset is derecognized.

The residual values, useful lives and methods of deprecia-
tion of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

j) Investment property

Investment property is mainly held for rental income or for
capital appreciation.

Investment property is measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
property is stated at fair value, which reflects market
conditions at the reporting date. Gains or losses arising
from changes in the fair value of the investment property are
included in profit or loss in the period in which they arise,
including the corresponding tax effect.

Investment property is de-recognized either when it has been
disposed of or when they are permanently withdrawn from
use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognized in the
consolidated statement of profit or loss in the period of
de-recognition.

Transfers are made to or from investment property only
when there is a change in use. For a transfer from investment
property to owner-occupied property, the deemed cost
for subsequent accounting is the fair value at the date of
change in use. If owner-occupied property becomes an
investment property, the Group accounts for such property
in accordance with the policy stated under property, plant
and equipment up to the date of change in use.
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k) Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date
of acquisition. Following initial recognition, intangible assets
are carried at cost less any accumulated amortization and
accumulated impairment losses.

The useful lives of intangible assets are assessed as either
finite or indefinite.

Intangible assets with finite lives, including those acquired
in business combinations are amortized over the following
useful economic life :

Softwares: 3 years
Customer relationships: 10 — 20 years
Brands: 5 years

Core customer deposits: 20 years

Intangible assets are assessed for impairment whenever there
is an indication that the intangible asset may be impaired.

The amortization period and the amortization method for an
intangible asset with a finite useful life are reviewed at least at the
end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the
amortization period or method, as appropriate, and are treated
as changes in accounting estimates. The amortization expense on
intangible assets with finite lives is recognized in the consolidated
statement of profit or loss as the expense category that is
consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not
amortized, but are tested for impairment whenever there
is an indication that the intangible asset may be impaired, but
at least annually. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues
to be supportable. If not, the change in useful life from
indefinite to finite is made on a prospective basis.

Gains or losses arising from de-recognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognized in the consolidated statement of profit
or loss when the asset is derecognized.

) Taxes

Current income tax

Current income tax assets and liabilities for the current period
are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries
where the Group operates and generates taxable income.
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Current income tax relating to items recognized directly
inequityisrecognizedinequityandnotinthe consolidatedstate-
ment of profit or loss. Management periodically evalates
positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on tempo-
rary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes
at the reporting date.

Deferred tax liabilities are recognized for all taxable tempo-
rary differences, except :

* When the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transa-
ction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor
taxable profit or loss;

* In respect of taxable temporary differences associated
with investments in subsidiaries and associates, when
the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible tempo-
rary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognized
to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences
andthecarryforwardofunusedtaxcreditsandunusedtaxlosses
can be utilized, except :

* When the deferred tax asset relating to the deductible
temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;

* In respect of deductible temporary differences associated
with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognized only
to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the tempo-
rary differences can be utilized.

The carryingamount of deferred tax assetsis reviewed at each
reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting date and
are recognized to the extent that it has become probable
that future taxable profits will allow the deferred tax asset
to be recovered.



Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating to items recognized outside profit
or loss is recognized outside profit or loss. Deferred tax items
are recognized in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax assets
against current income tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation
authority.

Tax benefits acquired as part of a business combination, but
not satisfying the criteria for separate recognition at that
date, are recognized subsequently if new information about
facts and circumstances change. The adjustment is either
treated as a reduction to goodwill (as long as it does not
exceed goodwill) if it was incurred during the measurement
period or recognized in profit or loss.

m) Other assets

Assets, other than those specifically accounted for under
a separate policy, are stated at their cost less impairment
losses. They are reviewed at each balance sheet date
to determine whether there is any indication of impairment.

n) Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified
as financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives. The Group determines the
classification of its financial liabilities at initial recognition.

IFRS 9 largely retains the existing requirements in IAS 39 for
the classification and measurement of financial liabilities. The
adoption of IFRS 9 has not had a significant effect on the
group’s accounting policies related to financial liabilities and
derivative financial instruments as mentioned above. All
financial liabilities are recognized initially at fair value and, in the
case of loans and borrowings, net of directly attributable
transaction costs.

SUbSG(]UG/W measurement

The measurement of financial liabilities depends on their
classification as described below :

Financial liabilities at fair value through profit or loss

The Quilvest group has not classified any financial liabilities
as held at fair value through profit or loss.

QUILVEST

Loans and borrowings

Loans and borrowings consist in interest-bearing liabilities. After
initial recognition, interest-bearing liabilities are subsequently
measured at amortized cost using the EIR method. Gains and
losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the EIR The EIR amortization is included in ‘interest
income, net’ or finance costs, net’ in the consolidated statement
of profit or loss, depending of the reporting segment in which
the entity belongs.

Derivative financial liabilities

The value of derivative financial instruments are derived from the
valuation of another asset or liability. When such an instrument
has a creditor position it is presented in the statement of finan-
cial position as a liability.At the moment the position would change
from a creditor to a debtor position, the balance will be pre-
sented as a financial asset.

De-recognition

A financial liability is de-recognized when the obligation under
the liability is discharged or cancelled, or expires.When an exis-
ting financial liability is replaced by another from the same len-
der on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modi-
fication is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the consolidated
statement of profit or loss.

0) Amounts owed to banks and banks customers

Amounts owed to banks and their customers include non—
derivative financial liabilities with fixed or determinable pay-
ments that are not quoted in an active market, other than
those that the banks intends to sell immediately or in the near
term and are accounted for as loans and borrowings.

p) Employee benefit obligations

Defined benefit plans

The Group sponsors pension plans according to the national
regulations of the countries in which it operates. The
significant pension plans in France and Switzerland qualify
as defined benefit plans under IAS 9.

Re-measurements, comprising of actuarial gains and losses,
the effect of the asset ceiling, excluding net interest (not
applicable to the Group) and the return on plan assets
(excluding net interest), are recognized immediately in the
statement of financial position with a corresponding debit
or credit to retained earnings through OCI in the period
in which they occur.
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Re-measurements are not reclassified to profit orlossin subse-
quent periods.

Past service costs are recognized in profit or loss on the
earlier of :

* The date of the plan amendment or curtailment; and

* The date that the Group recognizes restructuring-related
costs.

Net interest is calculated by applying the discount rate to
the net defined benefit liability or asset.

The Group recognizes the following changes in the net
defined benefit obligation under ‘General administrative
expenses in the consolidated statement of profit or loss :

* Service costs comprising current service costs, past-
service costs, gains and losses on curtailments and non-
routine settlements; and

* Net interest expense or income.

The Group engaged independent valuation specialists, app-
lying actuarial practice guidelines for their relative country, to
conduct actuarial calculations and assess the present value of
the defined benefit obligation and the related current service
cost as at 31 December 2018 and 2017.

Defined contribution plans

The pension plan in Luxembourg is a defined contribution
plan. The pension costs recognized during a period for such
plans equal to the contributions paid or due for that period.

Other employee benefits

In 2012, Quilvest Wealth Management set up an option
plan, which reference valuation is an index that is decorrelated
from the equity value of the sub-group.Therefore it qualifies
as an employee benefit under IAS 19. As a consequence,
the cost of providing employee benefits should be reco-
gnized in the period in which the benefit is earned by the
employee, rather than when it is paid or payable.

The Group measures the goods or services acquired and
the liability incurred at the fair value of the liability at the end
of each reporting period and at the date of settlement, with
any changes in fair value recognized in profit or loss for the
period.

q) Provisions

Provisions are recognized when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the
obligation. When the Group expects some or all of a pro-
vision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate
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asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the conso-
lidated statement of profit or loss net of any reimbursement.

r) Treasury shares

Own equity instruments that are reacquired (treasury shares)
are recognized at cost and deducted from equity. No gain
or loss is recognized in profit or loss on the purchase, sale,
issue or cancellation of the Group's own equity instruments.
Any difference between the carrying amount and the
consideration, if reissued, is recognized in share premium.
Voting rights related to treasury shares are nullified for the
Group and no dividends are allocated to them.

s) Revenue recognition

Gains / (losses) on financial assets, net

Gains / (losses) on financial assets include realized gains and
losses on the disposal of financial assets and unrealized gains
and losses on the revaluation of financial assets.

Dividend income

Revenue is recognized when the Group's right to receive the
payment is established, which is generally when shareholders
approve the dividend.

Interest income

For all financial assets measured at amortized cost and
interest-bearing financial assets classified as financial assets
at fair value through other comprehensive income, interest
income is recorded using the effective interest rate. EIR
is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the
net carrying amount of the financial asset or liability. Interest
income is included in ‘interest income, net’ or ‘finance costs,
net'in the consolidated statement of profit or loss, depending
on the reporting segment in which the entity belongs.

Fee and commission income, net

The Group earns fee and commission income from its
private equity and wealth management activities. Fee and
commission income can be divided into the following two
categories :

Fees earned for the provision of services over a period
of time are accrued over that period. These fees include :

* Asset management and administration fees arising from
private equity activities;
» Commission income and asset management, custody and

fiduciary fees arising from wealth management activities.

Fee and commission income falls within the scope of IFRS |5,
which became effective within the European Union as fromthe
| of January, 2018.In order for a transaction to qualify as reve-



nue it needs to be tied to a commercial contract between
a buyer and a seller; involve clearly identifiable obligations
to fulfill by the seller and the value of the transaction be relia-
bly assessed.

Fees received in the beginning of a business relationship,
such as set-up or transaction fees, will generate revenue
deferred over the time period over which the performance
obligations are fulfilled.

Carried interest income, net

The Group earns a share of profits from target investments
which it manages on behalf of third parties. This return gets
earned once the investments meet certain performance
conditions.An accrual is made for the Group's share of profit
in excess of these performance conditions. This income
is commonly named carried interests and is the remuneration
received in consideration for managing assets. As such, it falls
within the scope of IFRS |5 and revenue will be generated
once certain performance obligations have been fulfilled.
This is the case when investment return on managed assets
exceed a certain level, the hurdle rate. Another criteria
to be filled before revenue can be recognized is that the value
needsto bereliably assessed.Since this carriedinterest revenue
is variable by nature, the assessment of the value of carri-
ed interests is associated with uncertainty, In order to com-
pensate for this uncertainty and, hence, comply with the
revenue recognition criteria of IFRS 15, the Group will only
recognize earned, but not yet realized carried interests, that
are highly probable to be realized within a not too distant
future.

The Group applies the criteria to all investments that it must
have exceeded the hurdle rate and returned 150% or more
of its purchase value in form of dividends or distributions
before any earned, unrealized, carried interests can be reco-
gnized.This is a difference to the previous treatment of carried
interests, applied until 31 December 2017, whereby
carried interests for all investments that had attained the
performance target, the hurdle rate, qualified for recognition
of carried interests.

Recognized, accrued, unrealized interests are presented
in the financial statements included in Other assets in the
Statement of Financial Position and as “Carried interest
(expense) / income, net” in the Statement of Profit or Loss.

As a consequence of the adoption of IFRS 15, the valuation
of accumulated, earned, but unrealized carried interests of the
Group as at 3|1 December 2017 is USD 23,014 lower than
reportedforthe yearended onthatdate Thisamounthasbeen
recorded in the Statement of Changes in Equity as an adjust-
ment to the opening balance of Retained earnings with the
title “Net impact of accounting policy changes: IFRS |5 —
Revenue from contracts with customers”.

QUILVEST

Similarly, the Group offers investment professionals the
opportunity to participate into the returns from successful
investments. A variety of asset-pooling arrangements
is in place so that executives may have an interest in one or
more carried interest schemes. Carried interest payable is
only accrued on those schemes in which the performance
conditions, measured at the balance sheet date, would have
been achieved if the remaining assets in the scheme were
realized at fair value. The accrual corresponding to the
investment professionals’ share of profits is made on the
excess of the performance conditions of the different
existing schemes.

The provision for future obligation to pay carried interests
is included in Statement of Financial Position as Other
liabilities and as “Carried interest (expense) / income, net”
in the Statement of Profit or Loss. This valuation of this
obligation has not been impacted by the application of IFRS
I'5 in the financial year 2018.

t) Private equity portfolio

For the purpose of those consolidated financial statements,
the private equity portfolio is presented in two categories:

Non-controlled private equity portfolio

The non-controlled private equity portfolio includes the
investments in financial assets recorded at fair value through
profit or loss (Note 10.1) over which the Group has
no control.

Controlled private equity portfolio (“CPE”)

The controlled private equity portfolio includes investments
acquired through business combinations and on which the
Group has obtained control. These investments are fully
consolidated within the Group accounts as subsidiaries.

Income and expenses from controlled private equity port-
folio are presented under a distinct column (“CPE” heading)
in the consolidated statement of profit or loss to better
reflect their contribution to the Group’s results.

Further details on assets, liabilities, income and expenses
of these investments are given in the Note 5 to the conso-
lidated financial statements.

When possible, the assets, liabilities, income and expenses
of these investments have been disclosed separately in the
notes to the consolidated financial statements to present
distinctly the result of the “core” activities of the Group
(Private equity and Wealth management).

For the purpose of segment reporting, these investments
are accounted for at fair value through profit or loss like
the other non-controlled private equity investments, with
adjustments between methods reported under ‘accounting
policies differences’.
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u) Fair value measurement

The Group measures financial assets and liabilities, and non-
financial assets at fair value at each balance sheet date.
Fair value related disclosures for financial instruments and
non-financial assets. Also, fair values of financial instruments
not measured at fair value are disclosed in Note 25.7.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value
measurement is based on the presumption that the transa-
ction to sell the asset or transfer the liability takes place
either :

* In the principal market for the asset or liability; or

*In the absence of a principal market, in the most
advantageous market for the asset or liability.

The principal or the most advantageous market must be
accessible to the Group.

The fair value of an asset or a liability is measured using
the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by sell-
ing it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are avail-
able to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measu-
rement as a whole :

* Level |1 quoted prices (unadjusted) in active markets
for identical assets or liabilities. This level includes listed
equity securities and third party funds;

¢ Level 2:inputs other than quoted prices included in the
Level |, that are observable for the assets or liability, ei-
ther directly (that is, as prices) or indirectly (that is, as deri-
ved from prices).This level includes derivative contracts
or equity instruments without active market and for
which recent transactions occurred between market
participants. The sources of input parameters like LIBOR
yield curve or counterparty credit risk are Bloomberg
and Reuters;
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* Level 3:inputs for assets or liabilities that are not based
on observable market data (unobservable inputs). This
level includes debt instruments, equity instruments and third
party funds with significant unobservable components.

For assets and liabilities that are recognized in the financial
statements on a recurring basis, the Group determines whe-
ther transfers have occurred between levels in the hierarchy
by reassessing categorization (based on the lowest level input
that is significant to the fair value measurement as a whole)
at the end of each reporting period.

External valuers are involved for valuation of significant assets,
such as investment property, equity securities at fair value
through profit or loss and available-for-assets assets Invol-
vement of external valuers is decided upon annually by the
valuation committee after discussion with and approval by
the Group's audit committee. Selection criteria include mar-
ket knowledge, reputation, independence and whether pro-
fessional standards are maintained.

At each reporting date, the audit committee analyses the
movements in the valuations of the private equity portfolio
which are required to be re-measured or re-assessed as per
Group'’s accounting policies.

On an interim basis, both de valuation committee of Quilvest
Alternative Investment Funds and the Audit Committee app-
rove the valuation results. This includes a discussion of the
major assumptions used in the valuations.
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2.4 Changes in accounting policies and disclosures

Changes in accounting policies

For the financial year 2018, two new accounting standards were adopted by the Group: IFRS 9- Financial Instruments and
IFRS 15 — Revenue from contracts with customers. Both of these have been described in section | g), | n), | s).

IFRS 9 Financial Instruments

This new standard is effective as from | January 2019 and replaces IAS 39. Financial assets and liabilities were previously,
with IAS 39, categorized as either designated at fair value through profit or loss, loans and receivables, available for sale held
to maturity. The new categories for classification are: fair value through profit or loss, fair value through other comprehensive
income and held at amortized cost. The guiding principle between the categorization is the business model and contractual
cash flows of the financial instrument.

The new categorization has had a limited impact on the financial statements and below we present an overview
of how the financial instruments of major significance for the Group have been classified under IAS 39 and under IFRS 9 for
comparative purpose.

ial assets 31 December 2017

Clas: ation in accordance with IFRS 9

Financial assets at
Financial assets at fair value fair value through Financial assets
through profit or loss other compre- at amortized cost
hensive income

Loans

Carrylf\g Carrying Cash and emder Loans and
value in

. a Manda- Desig- Manda- vances
Evaluation value in balances 8 o advances
method accord- accordance with cen torily at nated at | torily at to o cus
ance with - FVTPL FVTPL FvVOCI credit
with IFRS 9 tral banks - tomers
IAS 39 institu-

tions

In $ 000

Cash and balances

- Amortized cost 1,168,771 1,168,771 1,168,771 - = = = = = -
with central banks
Financial assets Fair value through 4,607 4,607 a 4607 B 3 3 B B 3
held for trading profit or loss
Financial assets
at amortized
cost - Loans and Amortized cost 23,543 23,543 - = = = = = 23,543 -
advances to
credit institutions
Financial assets
acamortized Cost- s ed cost 1324429 1,324,429 - - - - - - 1324429

Loans and advances
to customers

Fair value through
other compre- 303,848 303,848 - - 38l - 303,447 21 - --
hensive income

Financial assets
available for sale

Financial assets

designated at fair Fair value through
value through profit or loss
profit or loss

1,075,652 1,075,652 - -- 1,063,315 10,937 - 1,401 - --

Carrying value in accordance with IAS 39 evaluation method

Adjustment

of the carrying
value in accord-
ance with IFRS
9 evaluation
method

Carrying value
in accordance 3,900,850 3,900,722 1,168,770 4,607 1,063,695 10,937 | 303,428 1,324,321
with IFRS 9

| January
2018
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Changes to the expected credit loss model

IFRS 9 replaces the incurred loss model in IAS 39 with a for-
ward-looking expected credit loss (ECL) model.This requires
considerable judgement about how changes in economic
factors affect ECLs, which will be determined on a proba-
bility-weighted basis.

The new impairment model applies to financial assets
measured at amortized cost or fair value through other
comprehensive income except investments in equity instru-
ments.

As the financial assets held by the Group which are not
measured at fair value through profit or loss generally have
a low credit risk profile, the entry into force of IFRS 9 did
not have a significant impact on the carrying value of the
financial assets and liabilities held by the Group.The impact
of the first time application of IFRS 9 as of January Ist, 2018
amounted to USD 157 and was recognized directly in equity
as a reduction of retained earnings.

Financial liabilities

Apart from derivatives, financial liabilities of the Group
and measured at amortized cost, both under the previous
standard, IAS 39 and the new standard, IFRS 9.

Hedge accounting

The group does not apply hedge accounting.

IFRS 15 - Revenue from Contracts with customers

Effective as from | January 2018 is a new standard, IFRS 15,
which replaces the standards IAS |8 Revenue, IAS | | Cons-
truction Contracts and IAS |3 Customer Loyalty.

Each element of revenue recognized in the financial state-
ments originates from a contract between a seller and
acustomer.The contractsare examinedsoastoidentify distinct
deliverablesandhowsuch deliveryis confirmedand measured.
Measureable units of output can be physical items delivered,
a time period (e.g. for financial advice given) or a distinct
utility (e.g. the setting up of an investment product).

There are, for Quilvest, three categories of revenue, which
are in different ways impacted by the adoption of IFRS I5.
These are fees and commissions, upfront fees and carried
interests.

Both the private equity business and the banking business
receive fees and commissions for services rendered.
These include management fees, monitoring fees, custody
fees, advisory fees, administration fees, domiciliation fees,
brokerage fees.

Fees and commissions are received for services provided
over time. These are, in most cases, not impacted by the
accounting standard change.
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Upfront fees are received for specific work or services
provided at a given moment. With the previous standard,
these were recognized as revenue as from the time the
related work was accomplished, whereas with IFRS 15, the
requirement has been added that also the intended benefit
for the customer needs to have been delivered. Upfront
fees are typically charged by the banking entities to open
client accounts, and by the private equity entities for setting
up a new investment fund. Upfront fees need to be analyzed
in terms of how and when the intended benefit or utility
flows to the clients. Often, this means that revenue for some
invoiced upfront fees will be deferred over time. The impact
of the accounting change on revenue from upfront fees
in 2018 was nil.

The third and last category, Carried interests, is only
found in the private equity business. These represent
revenue depending, not only on the services delivered,
such as investment management, but also on the financial
performance of the investment managed. Carried interest
income is both variable and uncertain by nature. It is variable,
since its value is derived from the valuation of the investment
product managed. It is also uncertain due to the criteria
of minimum performance achieved by the investment
in order to earn carried interests. Falling below the minimum
level of performance, no carried interests will be exchanged.

In accordance with IFRS |5, Quilvest applies performance
criteria for each investment for which carried interest are
held, comparing these with actual performance to judge
whether carried interests can be accrued and revenue
recognized. The Group applies the criteria to all investments
that it must have exceeded the hurdle rate and returned
150% or more of its purchase value in form of dividends
or distributions before any earned, unrealized, carried inte-
rests can be recognized. This is a difference to the previous
treatment of carried interests, applied until 31 December
2017, whereby carried interests for all investments that had
attained the performance target, the hurdle rate, qualified
for recognition of carried interests.

As a consequence the valuation of accumulated, earned, but
unrealized carried interests of the Group as at 3| December
2017 is USD 23,014 lower than reported for the year
ended on that date. This amount has reduced the balance
of Carried interests receivable on the asset side of the
Statement of financial position and has been recorded in the
Statement of Changes in Equity as an adjustment to the
opening balance of Retained earnings with the title “Net
impact of accounting policy changes: IFRS |5 — Revenue
from contracts with customers".



2.5 Foreign currencies

QUILVEST

The following exchange rates were used for translating Euros (“EUR”), Swiss francs (“CHF") and British pounds (*GBP"),
which are the most important foreign currencies used in the Group.

3| December 2016
Average 2017
31 December 2017
Average 2018
3| December 2018

3. Significant accounting judgments,
estimates and assumptions

The preparation of the Group's consolidated financial sta-
tements requires management to make judgments, estimates
and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses, and the accompanying dis-
closures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in out-
comes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

a) Judgments

In the process of applying the Group's accounting policies,
management has made the judgments, which have the most
significant effect on the amounts recognized in the consoli-
dated financial statements.

Judgement has been used in the determination of control over
investees as described in Note 2.3.b and further detailed in Note
2.4 above following the application of IFRS |0 Consolidated
Financial Statements.

b) Estimates and assumptions

The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year, are described below. The Group based its
assumptions and estimates on parameters available when
the consolidated financial statements were prepared.

Existing circumstances and assumptions about future deve-
lopments, however, may change due to market changes or
circumstances arising beyond the control of the Group. Such
changes are reflected in the assumptions when they occur.

0.9549 [,0245 0,8178
0.8859 0.9861 0.7742
0.8374 0.9787 0.7440
0,8464 0,9763 0,7505
0,8738 0,9812 0,7886

Impairment of non-financial assets

An impairment exists when the carrying value of an asset
or cash generating (‘CGU’) unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell
and its value in use. The fair value less costs to sell calculation
is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing of the asset.
The value in use calculation is based on a discounted cash
flow model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities
that the Group is not yet committed to or significant future
investments that will enhance the asset’s performance of the
CGU being tested. The key assumptions used to determine
the recoverable amount for the different CGUs are disclosed
and further explained in Note |3.

Fair value of private equity portfolio

The private equity portfolio includes direct investments
through equity, debt and investment-related loans and inves-
tments in third-party funds.These investments are stated at fair
value on an item-by-item basis.

Fair value is estimated in compliance with the guidelines
and principles for valuation set out by the International
Private Equity and Venture Capital Association (“IPEV").Such
guidelines includes the most widely used methodologies, such
as the price of recent investment, multiples, discounted cash
flow and net assets techniques, which are those adopted by
the Group, in the absence of an active market for a financial
instrument.

Although the Management uses its best judgment in estima-
ting the fair value of investments, there are inherent limitations
in any estimation techniques.

The fair value estimates presented herein are not necessarily
indicative of an amount the Group could realize in a current
transaction. Future confirming events will also affect the esti-
mates of fair value. The effect of such events on the estimates
of fair value, including the ultimate liquidation of investments,
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could be material to the financial statements.

The other most significant estimates and assumptions con-
cern the revaluation of property, plant and equipment and
investment property, the actuarial assumptions related to the
employee defined benefit plans, and the impairment losses
of loans and advances to customers and provisions.

Recognition of unrealized revenue from carried interests

Quilvest may be the beneficiary holder of carried interests
in some ventures. Such interests are considered as revenue
for services performed. The amounts receiveable, however,
are both variable and uncertain. Variable since the amounts
received depend on the performance of the investments
for which the carried interests are earned; uncertain, since
investments need to perform above a certain limit before
distributing and value to holders of carried shares. Quilvest
applies judgment, both in estimating the value of the inves-
tments, on which the value of the carried shares are deter-
mined and on estimating the likelihood of any of the earned
carried interests being realized. The approach applied
by Quilvest for these judgements are further described
in the section 2.3 s) — Revenue recognition.

4. Standards and interpretations issued
but not yet effective

The standards and interpretations that are issued, but not yet
effective, up to the date of issuance of the Group’s financial
statements are disclosed below.The Group intends to adopt
these standards, if applicable, when they become effective.

IFRS 16 Lease

Effective as from the | of January 2019, the standard IFRS |6
willgovern the accounting for leased assets. Under this new
standard both operating and financial leases are to be reco-
gnized in the statement of financial position. Whereas
previously leased assets under an operational lease agree-
ment were not included in the Statement of financial position,
with IFRS |5 they will be recognized at its right of use, which
is the present value of the financial lease obligation, less
lease incentives, plus any costs incurred to bring the leased
asset into use.The assets gets depreciated over its useful life.
Interest gets charged on the financial lease obligation at the
interest rate implicit in the lease. If, and when, this rate cannot
be reliably calculated, this rate can be substituted by the
marginal borrowing rate for the legal entity holding the
leased asset. Quilvest has assessed the impact of the adoption
of IFRS 16, which should increase assets and liabilities
by approximately USD 45 million, while having a negligible
impact on the Net result.

50 | ANNUAL REPORT

Other new standars or changes to standars not yet effective

* IFRS I 7:Insurance Contracts.Applicable fromJanuary |,2022
(not yet endorsed by the EU);

* Amendments to IAS |9 “Employee Benefits”: Plan amen-
dment, Curtailment or Settlement;

* Amendments to IAS 28 “Investments in Associates and
Joint Ventures': Long-term Interests in Associates and Joint
Ventures;

* Amendments to IFRS 9 “Financial Instruments” —
Prepayment Features with Negative Compensation —
Applicable from January |,2019;

* Annual improvements to IFRSs 2015-2017 — Applicable
from January |,2019 (not yet endorsed by the EU);

* Amendments to References to the Conceptual Framework
in IFRS Standards — Applicable from January 1,2020 (not yet
endorsed by the EU);

* Amendments to IFRS 3 — Business Combinations —
Applicable from January |, 2020 (not yet endorsed by the
EV);

* Amendments to IAS | and IAS 8 — Definition of Material
— Applicable from January |, 2020 (not yet endorsed by
the EU);

* Interpretations IFRIC 23: Uncertainty over Income Tax

Treatments.



QUILVEST

5. Controlled private equity portfolio (“CPE”)

During the financial year ending on 31 December 2018, the Group disposed of single, remaining, Controlled private equity
investment, ST Products. This entity was fully consolidated within the Group’ consolidated financial statements.

Consequently, as at 31 December 2018, the Group had control over no private equity investments (2017: ) (Note 27).
When possible, the assets, liabilities, income and expenses of these investments have been disclosed separately to present
distinctly the result of the “core” activities of the Group (Private equity and Wealth management)

The aggregate effects of the controlled private equity portfolio are disclosed below:

Assets

CaSh o equ|va|ems vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 228 o
Property e and equ,pment vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv |5267 o
|ntang|b|e assets. Otherthan gOOdW]“ vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 7084 o
vééédwi” vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 460| S
,bvtvh,erassets vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 34022 e
Liabilities

,Ivﬁt,é%est_bearing.I.i.a.b.i.“t.i.e.s. vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 37634 o
,béférred . “ab.iii.t.i.e.s vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv 2479 o
Other e 737| o

Profit or loss

L mnn R
e AT s
T P i Maaaaaseany:
e e
Lomnemmmme s i —
R e e
o o T—
i O ——— o
e SRR o SRR
L P

At 31 December 2018, controlled private equity investment had NO employees (2017: 342).
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6. Segment information
Operating segments

For management purposes, the Group is organized into stra-
tegic business units based on its activities and has three repor-
table segments:

* Private equity investment, concentrated in Quilvest Private
Equity S.C.A.SICAR and its subsidiaries. The Group invests
in controlled or non-controlled private equity portfolio,
in the form of equity securities, debt securities and
third-party funds.

For the purpose of segment reporting, the controlled
private equity portfolio consolidated under the full con-
solidation method (Note 5) are adjusted to be accounted
foras financial instruments at fair value through profit orloss
upon initial recognition. The effects of these adjustments
are reflected under ‘accounting policies differences’.

* Private equity management, concentrated in Quilvest &
Partners S.A. and its subsidiaries which includes the mana-
gement of the private equity portfolios.

* Wealth management, concentrated in Quilvest Wealth
Management S.A. and its subsidiaries, which includes all
activities from the banks of the Group, including asset mana-
gement, investment advisory services, and coordination
and administration of global investment services.
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The chief operating decision makers, being the CEO
of Quilvest Private Equity and the CEO of Quilvest Wealth
management, monitor the operating results of its strategic
business units separately for the purpose of making decisions
about resource allocation and performance assessment Seg-
ment performance is evaluated based on operating profit
or loss and is measured consistently with operating profit
or loss in the consolidated financial statements, with the
exception of those private equity investments that are conso-
lidated under IFRS and measured at fair value through profit
and loss in segment reporting.

The chief operating decision makers do not review segment
assets and liabilities in the decision making process. They are
consequently not disclosed.

The contributions of the corporate entities of the Group,
namely Quilvest S.A., Quilvest Europe S.A., Quilvest France
S.AS. and QS Finance Ltd, have been aggregated within the
private equity investment business segment.



QUILVEST

6.1 Segment profit or loss

Private Equity Investment

T, P,

Net result from con-

trolled private equity 9,730 (9,730) -- -- 5719 (5,719) -- --
portfolio (*) (Note 5)
Gains/(losses) on finan-

: 129,827 4,908 - 134,735 82,332 (32,265) - 50,067
cial assets, net
Dividend income 887 -- -- 887 285 -- -- 285
Private equity fees
Management fee income
/ (expense), net 1,544 - (4'454) (2v9 I 0) o - (2,89 1) (2,89 |)
Other private equity fee (566) (373) (939) 196 (N 195
income / (expense), net a B
Carried interest income (5,903) B (22) (5,925) 6,883 B B 6,883
/ (expense), net
Other operating in-

(301) - (290) (591) 5,036 -- (4,719) 317

come, net
General administrative
expenses (3,161) - (3,942) (7,103)  (1,486) - (1,907) (3,393)
Depreciation, amortiza-
tion and impairment 332 - = 332 = . . -
loses
Financial costs, net (2,342) - (475) (2,817) 134 -- (1,150) (1,016)
Income tax expense (879) -- -- (879) (746) - -- (746)
Sub-total 129,168 (4,822) (9,557) 114,789 98,353 (37,984) (10,669) 49,700
Corporate allocation (19,957) (6,826)

(*): Excluding net gains/ (losses) on financial assets from controlled private equity portfolio.
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6.1 Segment profit or loss

Reconciliation of accounting policies differences

for the year 2018 (in $ ‘000) ST Products

Fair value 31 December 2017 10,927 10,927
+Ad d Itlons/(dlsposals) &( d Istrlbuuons) ...................................................................... (8’970) ............................................. (8‘970)
-Falrvalue3|December20|8 ........................................................................................ 2'4272’427

- Less:Accounting Gain/ (Loss) on Sale on Exit 32,734 32,734

for the year 2017 (in $‘000) ST Products

Fair value 3| December 2016 6,009 6,009
+Addltlon5/(dlsposals)&(dlsmbuﬂons) ..............................................................................
Falrvalue3|December20|7 ...................................................................................... |0927 .............................................. |0927

- Less:Accounting Gain/ (Loss) on Sale on Exit | -- | --
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6.1 Segment profit or loss

Private Equity Management

Accounting
Policies
Differences

in $000

Net result from con-
trolled private equity - =
portfolio (Note 5)

Gains/(losses) on
financial assets, net

Management fee income 27,027 -
cher private equity fee 3,674 B
income

Other private equity fee (2,186) B
expense

Carried interest income 253 B

/ (expense), net

Other operating in-
come, net

General administrative

(44,627) --
expenses
Depreciation, amortiza-
tion and impairment (58) -
losses
Financial costs, net 32 --
Income tax expense (1,001) --
Sub-total (6,329) -

Inter-
segment

Segment
Total

(1,043)  (45,670)
- (58)
(602) (570)
~ (1,001
5,884 (447)
(1,100)

QUILVEST

Accounting
Policies
Differences

Inter-
segment

Segment
Total

4,728 31,755
433113 7,987
........................................................................ (|,959)(4’|45)
22 2,553

- 397 (45,603)
- ~  (1,483)
- (308) (259)
- ~  (1,049)
- 6,761 55

(1,100)

segment S (LOSS) -- (I ’546) --- (I ’044)
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6.1 Segment profit or loss

Wealth Management

Gains/(losses) on

financial assets, net 5,705 - - 5,705 14,517 - - 14,517
D,v,dendmcomeHgg ...................................................................................... |,|88|240__ .................. |,240
Interestmcome ................................ 2 888928’%8 ........... 2 9005 ............................................................ |3929,|44
|nterestexpense ............................ (9079) .................................................................................. ( 9’079) ........ (|423o)__ ........... (|4'23o)

Other wealth manage-
ment fee income

Other wealth manage-
ment fee expense

General administrative

expenses (107,818) -- 721 (107,097) (109,925) - (704)  (110,629)
Depreciation, amortiza-

tion and impairment (4,324) -- -- (4,324) (4,608) -- -- (4,608)
losses

Financial costs 5,940 5,940 2,371 -- 2,371

(*): Excluding net gains/ (losses) on financial assets from controlled private equity portfolio.
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QUILVEST

Summary and reconciliation with the Group net result

Accounting Corporate

Allocation

Segment policies Inter-segment
differences

Segment

Corporate (11,605) - 2,678 8,927 -
Private Equity Investment 98,352 (37,984) (10,668) (6,827) 42,874
Private Equity Management (6,703) -- 6,760 (1,100) (1,043)

Wealth Management 14,788 = 1,230 (1,000) 15,018

Accounting
Segment 2017 policies Inter-segment
differences

Corporate (24,349) - 2,292 22,057 -
Private Equity Investment 129,168 (4,822) (9,557) (19,957) 94,832
Private Equity Management (6,331) -- 5,883 (1,100) (1,549)

Wealth Management 11,484 = 1,381 (1,000) 11,864

Corporate

Allocation
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6.2 Entity-wide disclosures

Geographical information

The Group business operates worldwide, principally in Europe, in America and in Asia.

Carrying
amount

For the year 2018 (in $'000)

Luxembourg

Tangibles assets, including investment property 48,580
|ntang,b|e assetsyexcmdmggoo‘jw'” AR 2|Y559 B
Goodw,” P A Tes 1 e 5379‘” B
Fmanaa] mstrumentsandmher assets S 3,909280 e
Defer,.ed tax assets T 3026 -

3,915 44,537 123 5

Total assets (for the year 2017) 4,200,844 1,193,737 1,108,851 1,056,741 841,517

The geographical breakdown of revenue is consistent with the breakdown of assets.

Further geographical information is given in Note 25.2.

7.Business combinations and transactions
with non-controlling interests

There were no business combinations during the years
ending 31 December 2018 and 2017.

Transactions with non-controlling interests

QS PEP CORE

Quilvest Private Equity S.C.A. SICAR, a wholly owned subsi-
diary of Quilvest S.A, sold 18.95% of the equity of QS PEP
CORE in a secondary sale. After the sale, Quilvest Private
Equity S.C.ASICAR was still in control of QS PEP CORE
with an ownership share representing 81.05% and the
transaction did not generate any gain or loss recognized in the
statement of profit or loss.

Quamvest S.A.

Quilvest Wealth Management S.A sold 49.9% of the
ownership of its fully owned subsidiary Quamvest S.A.
After the transaction, Quilvest Wealth Management S.A. was
still in control of Quamvest S.A. and the transaction did not
generate any gain or loss recognized in the statement profit
or loss.
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There are no other transactions with non-controlling inte-
rests, nor any other changes in scope for the year 2018.

Disposal of subsidiaries

ST Products

On the 5 November, 2018, Quilvest S.A. disposed of its
58.44% share in the equity of ST Products. Quilvest S.A.
realized a gain on the transaction of USD 32.7 million and
ST Product ceased, at the moment of the sale, to be conso-
lidated in the accounts of Quilvest S.A..



QUILVEST

8. Cash and Cash Equivalents

Cash on hand 837 792

GrereEE e s 146,41 3 |56,072
Current account and deposits with central banks 947,586‘ |,39I,3|9
Short term deposis 73,941 30,366

Cash and cash equivalents 1,168,771 1,578,549
including Controlled Private Equity Portfolio (Note 5) m_

including Quilvest Wealth Management subgroup mm

Short-term deposits are made for varying periods of between
one day and three months, depending on the immediate
cash requirements of the Group, and earn interest at the

As at 31 December 2018, the aggregate cash and cash
equivalents of Quilvest Wealth Management, Quilvest Banque
Privée, Quilvest Switzerland and CBP Quilvest amounts

respective short-term deposit rates. to USD 1,479,503 (2017 : USD 1,058,323). Although this

amount is included in ‘cash and cash equivalents’, it is not
directly available to the Group.

9. Amounts owed from banks and bank customers

In $°000 2017 2018
Deposits with banks 958 -
Deposits with central banks 22,585 21,462

152,682 161,288

Deposits with bank customers 1,175,140 1,048,262

Allowance for impairment losses (3,393) (3,542)

Amounts owed from bank and bank customers 1,347,972 1,277,470

Deposits with central banks represent mandatory reserve deposits and are not available for use in the bank’s day—to—day
operations and are excluded from cash and cash equivalents.

Current account with bank customers

Impairment allowance reconciliation

In $°000 2017 2018

6255 6%
Impairment loss (expense) (138) (77)
Recoveries (income) 133 66
Exchange difference (133) (138)

31 December
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| 0. Financial assets

10.1 Financial assets at fair value through profit or loss
Schedule of changes in financial assets at fair value through profit or loss in 2018

a. Private Equity portfolio

Equity,
convertible and Third party

‘ > o
n $000 e s e funds

ed loans

Fair value at | January 2018 - 315,673 552,447 868,120

Acquired in business combinations -

Change in scope

Currency differences (1'15) (513) (628)

I T I e e _m 481,941 808,575

b.Wealth Management

Equity,
In $ 000 Debt securities | . convertible and Third party
investment-relat- funds
ed loans
Fair value at | January 2018 10,937 172,659 23,936 207,532

2,374
(25,991)
(307) - (20) (287)
Currency differences (116) (1,879) (255) (2,250)

c. Total

Equity,
convertible and Third party

‘ o
i L RELSEE e investment-relat- funds

ed loans

e e e ) (5 e A | 328081 482,025 810,056
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QUILVEST

Schedule of changes in financial assets at fair value through profit or loss in 2017

a. Private Equity portfolio

Equity,
In $000 Debt securities i:::s:i:g::fr::‘a‘i- Thi;::‘lnz:rty Total
ed loans
Fair value at | January 2017 -- 298,376 543,143 841,519
.,Acquwed . busmess combma,tlons e R o -
B £ Scope S e S e -
.,Addmons e e e P 3 6,968 B
B D,sposa|s / DlsmbUtlons/ Redempt,ons SO R (38,222) ........... (.,l.,.53,7|4) ....... (|9|,936) B
.,Transfer from Other Portfc)ho SO o . S o
B Net gams / (|osses) O . s v | 29,835 B
B Currency d,fferences e e e |734

b.Wealth Management

Equity,
In $°000 Debt securities i:::svti:g:li::‘;_ Thi::nza:rty

ed loans
Fair value at | January 2017 86,406 104,656 10,610 201,672
Acqu,red,nbusmesscombmat,ons ............................................................................................................................................................................................................................ =
Changemscope ...................................................................................................................................................................................................................................................................... -
Addmons .......................................................................................................................................................................................................................................................................... 6 6,|44
D|Sposa|5/D|str|but|ons/Redempt|ons ............................................................................................................................................................................................... (85’249)
TransfertOOtherporthHO .............................................................................................................................................................................................................................................. o
Netgams/“osses) ......................................................................................................................................................................................................... (|5) ................................. (2,093)
Currencyd,fferences|75992|33 .................................. 2 7058
v 31 December 2007 | togy7 | gss| sl an]

c. Total

Equity,
In $000 Debt securities | . SN G e Ul ey Total
investment-relat- funds
ed loans

e e e e B e A 10937 488,332 m
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10.2 Financial assets at fair value through other comprehensive income

Schedule of changes in financial assets at fair value through other comprehensive income in 2018

a. Private Equity portfolio
There were no financial assets at fair value through other comprehensive income in the private equity portfolio in 2018.

b.Wealth Management portfolio

In $ '000

ir value at opening balan 303,447 303,848

Unrealized gains / (losses) recognized through

Other comprehensive income (25 - (8)
Interest income recognized in profit or loss 487 -- 487
Currency differences (4,190) (4,195)

Fair value at closing balance 149,960 nm

Schedule of changes in financial assets at fair value through other comprehensive income in 2017

a. Private Equity portfolio

There were no financial assets at fair value through other comprehensive income in the private equity portfolio in 2017.

b.Wealth Management portfolio

Debt securities Equity securities

Fair value at opening balance 452,605 347 452,952
Additions 10,672 5 10,677
Disposals (170,042) -- (170,042)
Unrealized gains / (I.oss.es) recognized through 284 - 284
Other comprehensive income

Interest income recognized in profit or loss 680 - 680
Currency differences 9,248 9,297

Fair value at closing balance mm 303,848

Interest income related to debt securities portfolio available-for-sale amounts to USD 3.0 million (2017: USD 5.0 million)
and is included in ‘Interest income, net’ in the consolidated statement of profit or loss.

The amount transferred from AFS revaluation reserve in ‘Gains / (losses) on financial assets, net’ represents a loss of USD
0.3 million (2017: net loss of USD 0.5 million), of which no impairment loss.
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QUILVEST

10.3 Derivative financial assets and liabilities

Detailed schedule of derivatives by nature and maturity in 2018

a. Private Equity portfolio
There are no derivative financial assets in the private equity portfolio in 2018.

b.Wealth Management portfolio

In $000 Notional amount with remaining life of

Less than 3 More than .
Total negative
months | year

Derivative financial assets

Foreign currency forward contracts g78,7|4 ”I”59,359 - ”5”38,073 2,233 -
Foreign cuvr"vl“vé‘ﬁcy options contracts 19,255 21 - WI9,276 31 -
S raé.;waps vvvvvvvv B E E B R B
e B 500 B 5500 L B
e

Foreign currency forward contracts 592,532 87,205 - 679,737 - 1,908
Foreign cuvt‘“vi“vé‘ﬁcy options contracts 19,255 21 - v 19,276 - 31
Interest ra;ev;;waps vvvvvvvv I06 345 -- - vI06 345 -- 439
e 9 o v 5500

TOTAL ————mm

Detailed schedule of derivatives by nature and maturity in 2017

a. Private Equity portfolio

There are no derivative financial assets in the private equity portfolio in 2017.

b.Wealth Management portfolio

In $000 Notional amount with remaining life of Fair values

Less than 3 | 3 months More than .
Total negative
months to | year | year

Foreign currency forward contracts 556,064 w73,784 WI2,432 542,280 4,345 -
Foreign currency options contracts 14,607 26,910 17,912 59,429 87 =
Interest rate swaps - - - - 175 -

Derivative financial assets

Futures = - - . . .

Foreign currency forward contracts 530,289 357,804 11,94 900,034 - 4851
Foreign currency options contracts 14607 26910 17912 59429 - 87
e L SR L — -
e

TOTAL I S N MY TE]
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| 1. Property, Plant and Equipment

Schedule of changes in Property, Plant and Equipment for the year 2018

In $°000

Exchange differences (489)

Buildings

(1,212)

EDP Hard-
ware

Fixtures and
fittings

(510) (13) (159)

mmmm

Including controlled private equity portfolio

Exchange differences

(130)
-mmm-mm

Including controlled private equity portfolio

(178)

(298) (613)

Balance at | January 2018 11,751 17,090 20,818 1,381 51,187

mm-amm

Including controlled private equity portfolio

Revaluation of lands and buildings

At the end of 2018, the appraised value of land and buildings
of the headquarters of our French subsidiaries located in
Boulevard Saint-Germain 241-243 in Paris amounts to a total
fair value of USD 42.1 million (EUR 36.8 million) (2017:USD
42.9 million (EUR 35.9 million)), including the investment
property (refer to Note 12).

Lands and buildings under revaluation model is composed
of 65% (2017:65%) of the property located at 243, Boulevard
Saint-Germain and 100% (2017: 76%) of the properties
located at 241 Boulevard Saint-Germain and 86 rue de Lille
(until its disposal) and represents the own-used part.
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The owner-used part of the buildings has been revalued
accordingly and the revaluation difference recognized directly
in equity,i.e. to the revaluation reserve for own-used buildings.
Accumulated depreciation has been charged against the
revalued amount, taking into account an estimated economic
life of 50 years.

The property value is based on external valuation advice
given by a registered, professional, property valuator:



Schedule of changes in Property, Plant and Equipment for the year 2017

In $°000

Cost

Balance .at |Janua,~y20 | 7 I
Addmons
Dlsposa|s I
Revaluatlons B

Transfers e

Exchange differences

Including controlled private equity portfolio

Depreciation and impairment losses

Balance at | January 2017
DepreC,at,on Charge B
Dlsposa|s .

T,.ansfers R

Exchange differences

Including controlled private equity portfolio

Net book value

Balance at | January 2017

Including controlled private equity portfolio

10,306

Buildings

Fixtures and
fittings

35,173
3,287

(859)

19,659

15,267

QUILVEST

EDP Hard-
ware

- 775 4,062
- (675) (1,534)

182 1,306 46,562
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|2. Investment property

Schedule of changes in investment property

At fair value

Babnceat | anvary 12,181 13,890
e B 8
Transfer from owner-occupied propertes -- --
e - 342...
Exchange differences I,709n (577)“‘

In $°000 2017 2018
Rental income derived from investment property 861 903
Direct operating expenses (79) (115)

Net profit arising from investment property m 788

The investment property relates to offices rented to third
parties within the building located at 243 and 241, Boulevard
Saint-Germain in Paris. The rental income derived from
investment property is recognized within ‘other operating in-
come, net’ in the consolidated financial statements.
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Valuation is based on a detailed report dated early 2019 from
an external valuator, using transactions observable in the
market and other comparable information. The valuator has
used the following assumptions for the valuation: considering
the prime location of the building and its good conditionan
expected yield of 2.5% for the residential part and 3.59%6-4.0%
for the commercial part.



QUILVEST

| 3. Intangible Assets

Schedule of changes in Intangible assets for the year 2018

(:‘:Is:::)i:ine-r Software and
In $000 ships and capi::aoliszt:d IT

deposits
At cost
Balan‘ce at Il Januafy ZOIS ‘ ‘ » 64,171 » 29,057 » 6,769 » 9,278 - ‘22,‘077 lllll |3I,352
Addit.ions . . . . . : - = = e 2,.387 ..... 2,357
Acqu.iSitions. . . . . : - - = e -
Dispésals ‘ ‘ ‘ ‘ ‘ » (4,601) » 9,712) » (5,420) » (7,200) - ‘(7) lllll (26,940)
Exchénge differenc;es ‘ ‘ ‘ » (2,419) » (805) » (56) » (87) - (580) lllll (9,947)
Accumulated amortization and impairment losses
Balanﬁe at I‘ Januafy 20I8 ‘ ‘ » 3,735 » 12,621 » 3,671 » 7,447 - I2,‘452 lllll 39,9ié
Amoftizatidn chafge ‘ ‘ ‘ » . 2,101 » 430 » 1,355 - 2,‘924 lllll 6,8‘|‘(‘)
Dispésals ‘ ‘ ‘ ‘ ‘ » (370) » (7,316) » (2,752) » (8,007) L (I8,44$)
Exchénge differenées ‘ ‘ ‘ » (156) » (298) » (56) » (32) - (398) lllll (940)
Net book value
Balanée at I‘ januafy 20I8 ‘ ‘ » 60,436 » 16,436 » 3,098 » 1,831 . 9,‘625 lllll 9I,4ié

Including controlled private equity portfolio - - = - = =
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Schedule of changes in Intangible assets for the year 2017

Customer
relation-

ships and
deposits

Software and
capitalized IT
costs

In $°000

At cost

Exchange differences 7,204 2,380 1,820 11,826

e T N T TN

Accumulated amortization and impairment losses

Balance at | January 2017 2,618 10,008 3,144 6,299 12,154 34,223
Amort'zatloncharge ................................................................................. R |‘33636| ...................... |0702227 .................... 5544
D|Sposa|s ...................................................................................................... 750 ............................. e o e (3I%)(2446)
EXChangedlﬁerences ............................................................................................................................................... |66|267 .................... 2605

T T S Y] T N N T

Net book value

Balance at | January 2017 53,512 16,669 3,459 2,723 7,182 83,545
Including controlled private equity portfolio 4,601 3,541 3,098 11,685
Goodwill

Impairment testing for cash generating units containing goodwill

For the purpose of impairment testing, goodwill is allocated individually to the Group's controlled private equity
investments and banking entities.

a. Controlled Private Equity Investments

The aggregate carrying amount of goodwill allocated to each investment was as follows:

in $'000 2017 2018

ST Products 4,601 -

Balance at 31 December - Controlled Private Equity Investments m-

The reduction in Goodwill in 2018 is due to the exit of the investment in ST Products during the year
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b.Wealth management entities

QUILVEST

The aggregate carrying amount of goodwill allocated to each banking entity was as follows:

Quilvest Switzerland

Quilvest Asset Management

1,585 1,581
............... . |3586......... |3020
............... 40 |35......... 38464
............... 528......... 876

Balance Currency Balance 31

Quilvest Switzerland
Quilvest Banque Privée
CBP Quilvest

Quilvest Asset Management

For the purpose of the goodwill impairment testing as of 3|
December 2018, the recoverable amount of the wealth
management activities was assessed individually. Recoverable
amount was determined by adding to net equity the present
value of the future cash flows expected to be derived from
each entity. The expected cash flow approach was based
on multiple, probability-weighted cash flow projections over
a 5-year period.

For Quilvest Banque Privée S.A, Quilvest Switzerland Ltd,
Compagnie de Banque Privée Quilvest S.A.and Quilvest Asset
Management, there is no impairment loss to be recognized.

1,585 4) 1,581
13,586 . (566) 13,020
40,135 - (1,671) 38,464

528 370 22) 876

Key assumptions used in discounted cash flows projections:

Key assumptions used in the calculation of recoverable amounts
are new hired client relationship officers, growth in assets under
management, return on assets under management as well
as discount rates and terminal value growth rates.

Business assumptions have been determined by using a combi-
nation of long term trends and in-house estimates.

Long-term growth rates were in a range from 1.00% to 2.00%.
Discount rates were in a range from 9.00% to | 1.08%.

Sensitivity to changes in assumptions:

Reasonably possible changes in key assumptions would not
trigger any material impairment loss to be recognized.
An increase of discount rate by 0.5% or a decrease in growth
rate by 0.5% would trigger an impairment loss of maximum

USD 3.0 million (2017: USD 4.9 million).
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| 4. Deferred Tax Assets and Liabilities

Recognized deferred tax assets and liabilities

_mmmm

Financial assets (194) (47) 183
propertyymantandequ,pment ............................................ 67 (7‘4%) ........ 65 (7’09” (7’429)(7,026)
|nvestmentproperty .................................................................... - (4Y629) .......... B (4‘55” (4’629)(4,55”
|ntang,b|eas Sets ............................................................................... - (7280) .......... - (4‘603) (7’280)(4'603)
| nvestm ents m SUb S|d|ar|esandassoc|at es .................... - (2%) .......... - (265) (2%) ...................... ( 2 6 5)
Emp|oyeebeneﬂt .......................................................................... 3| ........ S 30 ...... K 3| ............................. 30
otherhab,ht,es ........................................................................... 628 (|) | ’097 (|) 627 ..................... |’096
Otherprowswns ............................................................................ S | .......... R | ......... | ................................ |
Tax|ossescamedforward ................................................ | ’450 ...... = | Y457 ...... B | Y450 ..................... |’457
Setofftax ...............................................................................................................................................................................

Total deferred tax assets/ (liabilities) m (19,895) m (16,557) | (17,342) | (13,531)

Movements of net deferred tax liabilities

In $'000 2017 2018

Net deferred tax liabilities at opening balance (19,021) (17,342)
Increase / (Decrease) in temporary differences I (35) VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV 3,280
R e
— scoi;e e
Deferred tax e‘s:sets recognized on tax losses carried forward S 7
S diffe,':énces |7|3 ..................................... 524

Net deferred tax liabilities at closing balance (17,342) (13,531)

Movements in net deferred tax assets/ (liabilities) per class

Movements for the year 2018

. Balance I:{ecogn‘ized [ Recognized in Ealares
o | January = pr::;t = equity(%) Dec:rlnber
Financial assets 183 (8) -- 155 330

property, e (7‘429) ....... éo(,) ........... e P (7,0265,..
Investment ey (4‘629) ....... (| o e o e |)
|ntang,b|e L (7‘230) ........... . 2 .,.479 ........... P (4‘6035,..
|nvestments o .(,i%) ........... S R S (265.),..
Emp|oyee e L e e 0 30
.,.b...'.c}.];'.‘...l.l.;bl“ties ........................... L e e e | ,09;
'V.b:ﬁé,:;.,;ov,s,ons ........................... S o o R |
TaXIosses e | ,..450 ........ | ,..352 .............. .("|"§45) ....... | 45;..

(*) rincluding foreign currency translation differences
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Movements for the year 2017

Recognized . nn Balance
e e Change in Recognized in 3

H £3
loss scope S December

Balance

In $000
| January

Financial assets

Equment S e [ .
Investment property

Intangible assets
Investments in associates

Employee benefits

Other liabilities

Other provisions

Tax losses carried forward

(*) :including foreign currency translation differences

Reconciliation between applicable and effective tax rate

This table reconciles the effective tax amounts presented in the consolidated statement of comprehensive income with
the amount theoretically calculated with local applicable tax rates.

Profit / (Loss) before tax 115,258 98,780

Luxembourg theoritical tax rate (rounded) 27% 26%

Non deductible expenses (39) 299

Change in tax rates == =

Tax effects of non-taxable income, capital gains and fair value changes

Current income taxes related to prior periods

Losses for which no tax benefit is recognized (563)

Other (4,437)

Income tax expenses

Total current year tax (expense) / credit (8,934) (5,000)

Total deferred tax (expense) / credit 3,646 1,052
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|5. Other assets
Other assets are non-interest-bearing and are generally on terms of 30 to 90 days.

The impairment testing undertaken resulted in an allowance for impairment of nil at the end of 2018 and 2017.

Interest receivable 1,354 2,559
Carried interest receivable 25,982 2,643
loansitoemployeast 270 283
Income tax receivable 11,399 11,120
Prepaid expenses 2,707 2,165
Accrued income 9,696 8,868
Other assets and receivables frof‘r;g(‘)“ntrolled private equity portfolio (note 5) 34,022 -
Other assets and receivables 55,508 113,168
Total other assees 140,938 140,806

Allowance for impairment losses = =

| 6. Amounts owed to banks and bank customers

Information about maturity and currency of the deposits from banks and bank customers is provided in Note
25 Risk Management.

Current account 8279 013
With agvt‘:eed maturitﬂ)v" date or pefféd of notice S B 2'|59
Amounts due to banks - 8279 18,092
Currentm;account R I,907,83£ 1,8 |7535
With agreed maturity date or period of notice R 789,419 791,026
Amount;,; due to ban”I;s customersw - 2.697,25”Im 2608,56I

Amounts due to banks and banks customers mm
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|'7. Interest-bearing loans and borrowings

. Original Nominal interest Year of 20'? 20".3
In $000 . Carrying Carrying
Currency rate maturity

amount amount
Secured bank loan EUR EUR 3M+0.9% 2015 -- --
Credit lines EUR  Euribor 3m+195bps 2019 29,861 31,724
Liabilities towards financial institutions 29,861 31,724
Private loan EUR 6% 2018 -- --
Private loan usD 6% 2018 -- --

Secured term loan ~ usD © 500% 20172021 22,628 -
Revolving credit facilities UsSD 489% - 7% 2018 15,006 -
Interest-bearing liabilities of controlled private equity portfolio 37,634 --

More information about maturity and currency of the interest-bearing liabilities is provided in Note 25 Risk Management.

hanges from financing cash flows | Other changes

Proceeds
In $000 from LT
borrowings

Repayment of Disposal of | Exchange

LT borrowings | subsidiaries | difference D s ol

Liabilities towards financial

. 29,861 36,694 (34,716) - (115) 31,724
institutions

Subordinated loans - - - - - -
Interest-bearing liabilities of 37.634 B (14,103) (23,531) B B

controlled equity portfolio
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|8. Employee benefit obligations

The Group has defined benefit pension plans in place in its Swiss and French subsidiaries, namely Quilvest Switzerland Ltd
and Quilvest Banque Privée S.A.

Liability for defined benefit obligations

Present value of unfunded obligations 305 36l
Present value of funded obligations 55,146 54,129
Fair value of plan assets (50,798) (51,929)

Net liability in the statement of financial position

Changes in net liability recognized in the statement of financial position

Net liability at opening balance 7,308 4,653

Net expenses recognized in the profitor loss 3,788 3,402 ‘
Re-measurement gains/ (losses)- IAS IR (4,694) (3,272) ‘
Gonthbntone (2,098) (2,173) ‘
Excangeidifferances 349 (50) ‘

Detail of expenses recognized in the statement of profit or loss

Current service cost 3,760 3,380

Interest on obligation 28 22

Expected return on plan assets = -

Past service cost . -

Expenses in statement of comprehensive income 3,788 m

At 3| December 2018, the Group's best estimate of contributions expected to be paid to the plan during the annual
period beginning after the reporting period amounts to USD 2.1 million (2017: USD 2.1 million).

Principal actuarial assumptions at the balance sheet date

Discount rate at 3|1 December 0,7% 0,7%

Expected return on plan assets at 3| December 0,5% 0,5% ‘
Future sahry increasse 0,2% 0,2% ‘
Future pensionfincrease 0,0% 0,0% ‘
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Defined benefit obligation evolution

Present value of the defined benefit obligation 36,779 44,578 50,174 55,451 54,490
Fair value of the plan assets 33,052 37,726 4?2 866 50,798 51,929
Option plan

In 2012, the Company sets up a management incentive plan for the group key management personnel. The management
incentive plan is structured as an option plan. Options are vested gradually from 2012 to 2016 and can be exercised
between 2016 and 2026. Options are settled in cash upon exercise.

As of December 31,2016, as all options had vested, the full obligation could be determined and recognized in the
provision for the option plan.

As of December 31,2017, 100% of the options issued in connection with this Management Incentive Plan had been
exercised and the provision for the related obligation had been fully used.

19. Provisions

Provisions for litigation 2,716 3,070
Other provisions 3,037 2,900
In $ ‘ooo “
| January 2018 2,716 3,037 5,752
Additions 490 2,018 2,508
Used (18) (1,610) (1,628)
Unused / Reversals (5) (449) (454)
Currency differences (114) (94) (208)

Other provisions mainly include unused vacation rights and tax provisions.
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20. Other liabilities

Interest payable 4,296 5,230

e i9,683... 2722|
e bt e e e o -
e e 5 2... |64
el ey 36’744_. 26,3?;{
e i4‘784... 20,780
e | 2‘973... 3,4|7
g 766... 722
Accounts payable from controlled private equity portfoioc 3 .
e e 49‘899... 70,430

Total Other liabilities 166,983 m

21. Capital and reserves

Ordinary shares

Number of ordinary shares (Units) 2017 “

Authorized shares 14,794,520 14,794,520

Issued shares, fully paid 6,562,508 6,560,858

The shares have no par value.

Treasury shares

_ Number (UnitS) cosc ($ ‘000)

| January 2017 85,957 9,850
Acquired 1,545 195 ‘
e (85,907) (9,845)
31 pecemper a0 T
Acquired 262,786 44,985
Disposed (1,937) (257) ‘
Reserves

Reserves include restricted reserves not available for distribution of USD 4,494 (2017: USD 4,494) at the level of the
parent company.

76 | ANNUAL REPORT



QUILVEST

22. Dividends paid and proposed

Declared and pa|d durmg the year:
Fmal d|V|dend for 2017 18,047

23. Other operating income and expenses, net

Other operating income, net

Rental income

Change in fa|r value of |nvestment property 12 -- 342

Other income, net 8,108 5,062

General administrative expenses

General administrative expenses include the costs of making and managing investments, administrative costs related to the
wealth management activities and the corporate management of the Group, and are accounted for on an accrual basis.
They also include personnel costs, external consultancy fees and office expenses.

Personnel

S
_ B
(3402
(11,482
(25,965
(4,641

Pen5|on expense - Defned contr|but|ons plans (2 492
PenS|on expense - Defned beneft plans 18 (3 788
Soual contr|butlons (I 3 373

Var|ab|e compensatlon (28 503

) )
) )
) ).
) )

Other personnel costs (6, 070

Other admm:strat:ve expenses

.EXtemal Consmtancyfees .,.m(|4759)v. ”W(|6882)
.Rental - (72|0)v. (75%)
'other adm|n|strét]ve expenses .,.vvv(26'024)v. (26 636)
'other S e (30) o)

Total General Administrative Expenses e (160,303) (161,217)

The fees expense with the Group auditor amounts to USD 2,961 (2017: USD 2,921) for audit and audit related services,
to USD 61 (2017:USD 164) for tax services and to USD 123 (2017: USD 75) in relation with other services.
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24. Financial gains / (costs), net

Interest income on monetary assets

Foreign exchange gains

Interest expense on monetary liabilities

Foreign exchange losses

Financial costs, net- controlled private equity

25. Risk management
Quilvest has exposures to the following risks:

* Credit risk;

* Liquidity risk;

* Market risk;

* Operational risk.

This note presents information about the Group's exposure
to each of the above risks, the Group's objectives, policies
and processes for measuring and managing risk, and the
Group's management of capital.

These risks primarily affect the Wealth Management segment
of the Group (hereafter "QWM” or “QWM Group”) and to
a lesser extent the Private Equity segments (Private Equity
Investment and Private Equity Management as described
in Note 6.1).

25.1 Risk Management framework

The Board of Directors of Quilvest has overall responsibility
for the establishment and oversight of the Group's risk
management framework. Management's responsibility is to
manage risk on behalf of the Board.

As described in the corporate governance report of the
General Section of this annual report, the Board of Directors
is supported in this function by the Audit Committee, the
Strategic Committee and the Group Internal Audit and
Compliance.

The risk management guidelines are established to identify
and analyze the risks faced by the Group, to set appropriate
risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies are reviewed regularly to
reflect changes in market conditions, products and services
offered, as well as evolution in best practices.

The risk management policies are established and monitored
distinctly for the Wealth management and the Private Equity
segments as the respective risk profile materially differs and
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1,012 827
9,051 16,823
(8,115) (751)
(17,799) (16,953)
(1,739) (1,738)

there is by design no possible risk contagion between the
wealth management and the private equity business.

25.1.1 Wealth management

QWNM's risk management policies are established by the
Executive Committee and approved by the Board of Di-
rectors, which has overall responsibility for the establishment
and oversight of the Group’s risk management frame-
work.The Executive Committee is responsible for monitoring
the implementation of the policies within the Group entities.

QWM 's risk management policies are established to identify
and analyze the risks faced by QWM's, to set appropriate
risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies are reviewed regularly to
reflect changes in market conditions, products and services
offered.

The Executive Committee installed an Asset and Liability
Committee (ALCO) which, amongst other responsibilities su-
ch as monitoring global counterpart exposures and mana-
ging QWM's investment and own funds’ portfolios, oversees
QWM 's liquidity risk position.

In order to implement QWM's credit risk policies, the Exe-
cutive Committee delegated some responsibilities to local
Credit Committees based on local rules, which are responsible
for credit granting, structuring operations and acceptance of
anytype of counterparty limit within the limits set forth by the
Executive Committee.

The daily risk management is executed by the Chief Risk
Officer of QWM in cooperation with local Chief Risk
Officers. The Chief Risk Officer manages credit risk, market
risk, counterparty risk, liquidity risk and operational risk.

25.1.2 Private Equity

The segments' risk management policies are established
by the CEO of Quilvest Private Equity and the Group CFO
and approved by the Board of Directors of Quilvest.



The Executive Management is responsible for monitoring the
implementation of the policies within the segment entities.

The analysis of risks is performed through a dedicated priva-
te equity risk matrix. For each exposure, the matrix sets the
inherent risk level, the risk and mitigation factors and provides
an assessment of the residual risk.

Policies are designed and reviewed on a regular basis to align
with the risk assessment as per the matrix.

The Group CFO and the Group Internal Auditor review and
update the matrix and the implementation of related policies
on an ongoing basis.

25.1.3 Concentration of financial risks

The Group's exposure to and mitigation of concentration
risks is detailed within the “Wealth Management” and “Private
Equity” sections.

Concentration of financial risks at QWM level is managed
mainly through various determined limits and the respect
of minimum prudential legal & regulatory requirements at
the QWM consolidated level and at each banking subsidiary
level.

Concentration of financial risks in Private Equity is managed
through the diversification strategy. The level of concentration
risk varies over time as the portfolio mix between direct deals
and funds or funds of funds evolves and the group’s largest
investments changes.The portfolio review process includes the
identification of risks that might affect a substantial proportion
of the portfolio and the assessment of specific exposure to
specific known risks. The portfolio remained balanced and well
diversified in recent years.

25.2 Credit Risk
25.2.1 Description

Credit risk is the risk of financial loss to the Group if a cust-
omer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the
Group's loans and advances to customers and credit institu-
tions, and investment debt securities.

Wealth Management

QWNM's exposure to credit risk is mainly concentrated on the
following counterparties:

* Credit risk linked to clients through granting of credit
facilities;

* Credit risk linked to banking counterparties, deriving
from interbank placements or debt securities held in the
investment portfolio; and

* Credit risk linked to other counterparties such as corporate
or sovereign exposures deriving from debt securities held
within the investment portfolio.

QUILVEST

The investment portfolio of QWM stems from the need
to meet cash reinvestment requirements and is composed
of high-quality bonds (investment grade), issued by banking
counterparties, governments of OECD countries and only
to a small extent by corporate issuers. All investments
have to be in line with the QWM's investments guidelines
as regards to type of issuer, issuer rating, maturity, etc.. Each
transaction in the investment portfolio requires approval
from local management and ratification by the QWM ALCO.

As of 31 December 2018, the average credit rating of the
investment portfolio was “AA" (2017:"AA”).

To streamline the decision-making process, the QWM
Executive Committee delegates its authority to credit
committees set up for each credit institution within QWM.
This delegation is based on specific rules fixed in the QWM
Group Credit Policy. The Executive Committee remains
the ultimate decision-making body for all loan applications
beyond the local credit committees’ decisionmaking authority
or those presenting a level of risk deemed to be significant.

Overall, QWM has adopted a conservative credit policy. The
vast majority of client loans are granted based on full cove-
rage of acceptable collateral as determined in the QWM
Group Credit Policy. Similarly, QWM internal guidelines are
to berespected for all investments in debt securities such
as credit quality of the debt issuer, type of debt, risk class,
diversification and duration, within predefined individual and
global counterpart limits.

Private Equity

Credit risk in Private Equity business remains limited as
most investments are equity investments or assimilated. The
Private Equity activities are primarily exposed to credit risk
on their loans (of which investment related loans), receivables,
cash and deposits. Cash and deposits are held on demand
or short term deposits with QWM or highly rated Quilvest
relationship banks.

25.2.2 Management of credit risk

Wealth Management

Credit risk is monitored on a regular basis at entity level,
both on credit exposures and collateral value. On a quarterly
basis, all entities provide information to the QWM Group
Risk Officer on their credit outstanding, collateral shortages
and remedial actions if applicable. The QWM Risk Officer
presents the evolution of the Group’s credit riskto the QWM
Executive Committee on a quarterly basis.

The QWM Executive Committee has delegated responsibility
for the oversight of credit risk to its QWM Credit Committee,
assisted by the QWM Group Risk Officer; which is responsible
for management of QWM's credit risk, including :
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* Formulating credit policies, collateral requirements, credit
risk assessment and periodical reporting, documentary
and legal procedures, and compliance with regulatory
and statutory requirements;

Establishing the authorization structure for the approval
of credit facilities, both on entity level and QWM level;

Reviewing and assessing credit risk;

Limiting concentrations of exposures to counterparties:
by sector, by type of issuer, by issuer, by credit rating, by
market liquidity and by country;

Provide advice, guidance and specialist skills to the local
entities.

Each local entity is required to implement the QWM credit
policies and procedures, with credit approval authorities
delegated from the QWM Credit Committee. Each entity
has a Risk Manager and Credit Officer; reporting to local
management and to the Group Risk Officer:

Regular internal audits at local entities on the application of
credit risk policies, procedures and monitoring are under
taken by the Internal Audit department.

In accordance with EU Regulation 575/2013 (also known
as"CRR" or Capital Requirements Regulation),and CSSF Cir
cular 14/583, all QWM's credit exposures to individual clients
or groups of clients representing more than 10% of QWM's
regulatory capital are to be reported on a quarterly basis
to the CSSF. This large exposures report is prepared by the
QWM Risk Officer based upon information received from
each QWM subsidiaries.

The maximum exposure (net of collateral) to individual clients
or groups of individual clients is limited to 25% of QWM's
regulatory capital, with an exception for exposures on finan-
cial institutions up to 100% of its regulatory capital. During
2018, no breach of aforementioned maximum limits has
been observed at QWM level (2017: no breach observed).

Besides the concentration of credit risk on client loans for
which regulatory restrictions apply both at entity and at
QWM level, QWM pays specific attention regarding the
management of concentration of risks which can arise from
different sources:

+ Concentration risk on received collateral covering client
loans : QWM is mostly exposed to residual risk in case of
large adverse market price movements of financial colla-
teral held by private banking clients. However, the QWM
Credit Policy defines guidelines that contribute to a low
exposure to this risk, especially the strict collateral eligi-
bility and diversification criteria and the prudent internal
haircuts uniformly applied across the entities and sub-
ject to close monitoring by the local Risk Managers ;
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» Concentration of counterparties within the QWM's in-
vestment portfolio : besides regulatory large exposures
limitations, QWM has determined diversification rules in
its investment policy with regard to type of risk, duration,
credit quality (rating), etc which are monitored by the
local risk managers at entity level and by the QWM Risk
Officer for QWM. In this respect, overall counterpart
limits have been approved by the Board of Directors and
are managed by the QWM's ALCO on a regular basis ;

» Concentration of client assets or group of clients repre-
senting a substantial source of income for the Group : this
risk is addressed in the yearly ICAAP report by perfor-
ming a stress test on the loss of major clients ;

¢ Concentration in terms of asset under management lin-
ked to a commercial team in case of departure of such
team: this risk is addressed in the yearly ICAAP report by
performing a stress test on the loss of all clients related
to such team.

At the end of 2018, the amount of past due positions
amounted to USD 97 (2017: USD 33) including IFRS
9 compliant expected credit losses of USD 66 (2017:none).
Past due positions represent doubtful outstanding debts
to customers since more than 3 months, which are fully
impaired.

Private Equity

The credit quality of loans and receivables within the inves-
tment portfolio is based on the financial performance of the
individual portfolio companies.

Valuation reviews of portfolio companies are performed at
least on a bi-yearly basis. For those assets that are not past
due, it is believed that the risk of default is small and that
capital repayments and interest payments will be made in
accordance with the agreed terms and conditions of the
Group's investment.

Where the portfolio company has failed or is expected to
fail, loan impairments are made when the valuation of the
portfolio company implies non-recovery of all or part of the
Group's loan investment. In these cases appropriate loan im-
pairment is recorded to reflect the valuation shortfall Con-
centration of credit risk is determined by reference to geo-
graphical areas.



QUILVEST

25.2.3 Credit risk exposure by geographic region

The geographical allocation of balance sheet exposures is prepared on the basis of the location of the issuer of the
financial instruments whenever practicable, otherwise the entity owning the asset.

— (;:::ﬂ::tg o n“

Financial instruments

‘Cash and cash equivalents 1578549 1316622 140764 8471 112,692
_Amounts owed from banks and bank customers  1,227470 87547 666,842 - 473,08
”Financial assets :Virtrfair value throﬁéh profit and Iossm “ 8Ib,056 - - 53,043 752,383 .7 7 4,630
”Financial assets é;/éilable for sale o 150,002 - 7I9 56,142 = .7 7 93,842
”Financial assets Hrerld for trading o ”2,397 - 427 444 == .7 7 I,526
Other assets 140806 123841 10976 4306 1,683

Off balance sheet
Guarantees and assimilated 108,454 22,042 36,432 - 49,979

As of 31 December 2018, the Group has issued guarantees and other direct credit substitutes for a total amount of USD
102,907 (2017:USD 113,606). Other direct credit substitutes are guarantees granted QWM and its subsidiaries in respect
of loans granted to clients by third parties.

— Ez:ﬂ:tg n““

Financial instruments

"Cash and cash equivalents ' 1168771 929,159 118868 5699 115045
" Amounts owed from banks and bank customers 1,347,972 110520 653,494 - 583958
Financial assets at fair value through profitand loss 1,075,652 .~ 85445 985859 4,348
rFinanciaI assets a;/ailable for sale 7 - 303,848 “ 401 “ 170,453 “ —= .7 7I32,993
rFinanciaI assets hreld for trading 7 - 4,607 “ 867 “ 46 “ = .7 7 3,693
Other assets ' 12134 83942 17,339 19381 1472

Off balance sheet
Guarantees and assimilated 113,606 47,405 32,230 - 33,971
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2524 Credit risk exposure by type of counterparty

Carryin Credit in Oher Non-
ying Sovereign financial financial | Individuals
amount

stitutions . N
companies | companies

For the year 2018 (in $ ‘000)

Financial instruments

Cash and cash equivalents 1,578,549 1,413,369 165,180 - - -
fu"s‘;“n’:zsrs"wed from banles and bank 1,227,470 21,462 — 403614 206,095 596,299
* Financial assets at fair value through profitand loss 810,056 - 29 809,827
s LRI oo - o .
P o7 | ,§§i i " P o
L s e e
Off balance sheet
e e o s L e

Maximum exposure to credit risk 4,019,085 m 222,584 | 1,250,072| 360,816 | 651,159

During 2018, the Group did not suffer from credit losses on client loans. At the end of 2018, the amount of past due
positions amounted to USD 97 (2017: USD 33), representing doubtful outstanding debts to customers since more than
3 months. This amount was fully impaired. The position 2018 includes expected credit losses, in norm with the new
requirement of IFRS 9, of USD 66.

The Group did not have other material exposures to sovereign debt of distressed countries at 31 December 2018.

Carryin Credit in Other fNon-
ying Sovereign financial financial | Individuals
amount

stitutions . )
companies | companies

For the year 2017 (in $ ‘000)

Financial instruments

Cash and cash equivalents 1,168,771 970,165 198,606 -- = -
fu”:;“n:t:‘r:wed from banks and bank 1,347,972 22,585 466852 186298 672,237
Financial assets ﬁ;él}‘value through profit andloss 1,075 652 -- 10 937 1,064 703 |2--
Financial assetsv;lv;/‘:va‘;lable forsale 303,845 135 363 I68,0§4 40I -
R assetsmh ..... d SRl 4,667” B 4’4v|.,.|,. |06 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Other assets 122,134 122,134
T S — 4,022,984 m 382,038 m 308,444 | 672,327
Off balance sheet

Guarantees and assimilated 113,606 5,290 50,098 11,163 47,054

PP 4,136,590 m 387,328 | 1,582,061 | 319,608 719,381
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25.2.5 Guarantees and commitments

QUILVEST

This heading represents collaterals provided by customers to the Group to secure loans and advances.
As of 31 December 2018, the analysis by nature of collaterals is as follows:

Secured Loans and Advances to Bank Customers (in $'000) 2017 “

Loans secured by real estate
Lombard loans
Other collaterals

Not collateralized

303,972 9,218
910,419 ‘ 1,096,775
88,334 ‘ 87,318
86,577 ‘ 14,511

Other collaterals mainly include guarantees issued by third party credit institutions and life-insurance agreements.

25.2.6 Ageing of receivables

The ageing of receivables at the reporting date is:

Not past due- Gross amounts

Past due- Impaired

2,657,651 2,948,079
33 97

Impairment losses exclusively relate to loans and advance to bank customers and are calculated individually. Impairments

on loans to customers are due to shortage of collaterals held.

25.3 Liquidity risk
25.3.1 Definition

Liquidity risk is the risk that the Group will encounter diffi-
culty in meeting obligations associated with its financial liabi-
lities that are settled by delivering cash or other financial as-
sets.

25.3.2 Management of liquidity risk

Wealth Management

A Liquidity Risk Policy has been approved by the Board of
Directors of QWM. This policy includes a Contingency Fun-
ding Plan describing all available sources of funding, the trigge-
ring procedure and the role and responsibilities of all involved
actors. QWM's approach to managing liquidity risk is to ensu-
re, as far as possible, that it will always have suffi-
cient liquidity to meet its obligations when due, under both
normal and stressed conditions, without incurring una-
cceptable losses or risking damage to the Group's reputation.

Liquidity risk is managed daily at entities level by local
management and local Heads of Treasury. Independent
controls are performed by local Risk Managers. At QWM
level, the responsibility over the QWM's liquidity risk
is allocated to the QWM's ALCO.

QWM replaces its resources into highly liquid assets, such as
central bank placements, interbank deposits, investments in
highquality bonds (majorly at CBPQ) and to a lesser extent,
shortterm bank placements. QWM deposits its eligible bonds
with its main depository bank in order to be able to mobilize
financing at any time via repo transactions, if necessary. Since
2016, due to the ongoing negative interest rate environment
on interbank and central bank deposits, QWM also invests in
money-market and treasury assimilated bond funds.

QBP QVS and CBPQ are subject to liquidity ratios imposed
by their local regulator. In 2018, no breach of any ratio was
reported.

QBP does not refinance its activities on the interbank
market. QVS refinances its credit portfolio with client
deposits and sporadic via interbank loans as it benefits
locally from committed credit lines. CBPQ finances its credit
portfolio completely with client deposits and does not need
external funding. However, due to the large amount of short
term client deposits, it is exposed to liquidity risk in case of
massive withdrawal or investment.To counter this risk CBPQ
has a large liquidity buffer in both cash and securities and
closely monitors its liquidity gaps on a daily basis. Its liquidity
reports take into account normal market conditions as well
as stressed scenarios and regular liquidity projections are
simulated by its Chief Risk Officer
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Private Equity

The Group's approach to managing liquidity is to ensure it
will always have sufficient cash to meet its liabilities when they
fall due. The exposure to liquidity risk is mainly influenced
by open private equity commitments which require cash
resources available timely to pay capital contributions.

For this purpose, the Group monitors closely its liquidity
with weekly and monthly review of the net cash positions
by the Group CFO. Quilvest also developed a forecast mo-
del with normal and stressed conditions.

The liquidity risk in Private Equity is mitigated by the following
main factors:

* The strong diversification policy allowing for regular
divestment opportunities;

* The possibility of selling third party funds commitments in
the secondary market;

* The ability to slow down or potentially stop the direct
investment activities at any time;

* The availability of credit lines for the private equity
business.

Financial assets and liabilities of controlled private equity
investments are without recourse for the Group and not
included in the liquidity risk analysis.

25.3.3 Liquidity risk table

The table below analyses the Group's non-derivative finan-
cial assets and liabilities into relevant maturity groupings based
on the remaining period to maturity date, based on contra-
ctual undiscounted cash flows. Derivative financial assets and
liabilities are analyzed in note 10.

Wi ithout
determined
maturity

Between
I and
5 years

Between
3 months
and | year

Less or
equal to
3 months

More than
5 years

For the year 2018 (in $ ‘000)

Non-derivative financial instruments

. ,Caéh. .an,d.,c.a.s,h.v.eqm,vél.ents . |560537 ) 2738 ) 4709 o |0565 ,

. Amountsowedfrom banksandbank Customers . | 023940 IR |05930 IR 76|40 o 2|460 ,

. Otherrecewables T T T 32762 IR 53878 e 3754 o 46763 ,

. Fmanc,a|asset5 S |3079 IR 57478 IR 86292 R .I. 29267 B 673942 ,
Non-derivative financial liabilities

. AmountSdueto banks andbankcustomers 2’626653 o

. otherhab,ht,es T 46323 ) 4239 IR o 73’398 ,

. Unfundedprwate Eqwtycommltments [ B B B S 8|'939 .

Open commitments related to Private Equity fund commitments amount to USD 81.9 million as of 31 December 2018
(USD 115 million as of 31 December 2017).This amount is not payable in full and at once as:

* Portfolio funds traditionally call between 88% and 95% of their commitments;

* In most funds, the investment period spans over a 5 year period from inception of the fund;

* A portion of the Quilvest portfolio funds will realize part of their investments and make distributions over the same
5 year period, which “naturally” bridge the liquidity gap arising from open commitments, partly or in full depending
on market conditions.
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Less or Between Between More than Without
For the year 2017 (in $ ‘000) equal to 3 months I and determined

3 months and | year 5 years 5 years maturity

Non-derivative financial instrument:

] |'|57,93>5>W ...... e e |0336
'Amounts owed from banks and bank customers 1,108,314 174691 - 42380 - 22587
Abbfhébr}éceivaﬁjés .......... A S 53,363”“‘ ..... IA6,22....A. ...... 2,69>| ........... 44359
“F.i.n.aﬁc.ié.l.asset.s .......................... S 53,235'“ m>|66,33>|w‘ |58457 ...... |05|424
Non-derivative financial liabilities

Amounts . tObanksand bank customers : 2705530 ...... o S
Abbtbhébr»jibabbintiég ............ B R 63,684»“‘ ...... o j|,06>(, .......... 72233
|ntere5tbear|ng||ab|||t|es .............. B 4 4,86(; .......... |,60>4 ......... 2|'02.. .......... |H
UnfundEd PrwateEqu.tycomm.tments ...... F o o o ”5000

Group net liquidity gap (425,730) 295689 | 151,438 | 941,972
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25.4 Market risk
254.1 Definition

Market risk is the risk that changes in market prices, such
as equity and bond prices, foreign exchange rates and inte-
rest rates affect the Group's income or the value of its hold-
ings of financial instruments. Further analysis of price risk is
included in note 25.6.

254.2 Management of market risk

Wealth Management

Market risks are managed at individual entities level by local
Risk Managers and are consolidated at QWM level by the
QWM Group Risk Officer.

QWM does not allow proprietary trading and as such does
not hold a trading book.

Private Equity

Market risk in private equity is different from market risk
in public Equity. Significant movement in the prices of the
latter shall affect prices in private equity. However, volatility has
a different pattern.

Quilvest mitigates potential negative impacts of market
volatility through the following activities:

* In-house due diligences performed by a team of expe-
rienced professionals under to a disciplined approach
in both the selection of investment and the decision
processes;

* For lead investments, close post acquisition monitoring;

* Continuity of its investments over the economic cycles;
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* Development of long-term relationships with the most
reputable and best performers in the fund industry;

* Strong diversification policy in respect of industries,
investment strategies and geographical areas;

* Retaining of an appropriate mix between direct
investments and third party funds and funds
of funds.

254.3 Currency risk

Foreign exchange risk is the exposure of the Group to the
potential impact of movements in foreign exchange rates.
The risk is that adverse fluctuations in exchange rates may
result in a loss in USD terms to the Group.

Overall, QWM's policy is to exclude proprietary speculative
foreign exchange positions.

At CBPQ and QBP levels, foreign exchange risk is limited as it
only represents residual client positions for which overnight
limits are implemented and monitored on a daily basis. Contra-
riwise, QVS is mostly exposed to foreign exchange risk since
a part of their revenues are denominated in USD whereas
theiroperating expenses are in CHF.

At QVS level, this specific currency risk is permanently
hedged throughout the year by forward currency contracts.

The private equity business is exposed to currency risks
for investments made in a currency other than US dollar
This risk is not hedged. The main exposure relates to invest-
ments in Euros. The bank facilities (Note 17) denominated
in Euros are mitigating this risk on a global basis. More
specifically, when the Group has more visibility on the timing
of exit for a specific investment, all or part of the expected
proceeds can also be hedged.
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At 31 December 2018, the breakdown of exposures by foreign currency was the following:

For the Year 20 I 8 (in $ ‘000) ira‘::{::tg n-“

Cash and cash equwalents 1,578,549 103,234 I,32|,908 I43 555 9 087

/:2“”“ owed from banks and bank custo- 1,227,470 256,095 486,050 412,519 70,530 2,276
'6£h'ék}é'c'éi§};5|é§””mmmmmmmm”m N R e e et
S i 962455””'”843|55W” e 29634._.._.. I433.........._.4;644_
.Propertxplamandequmem_.___.._____.,.___..__.__. e 3383|._..___ S S
.Investmemproperq =
.Intanglbleassets 75500...................._.___. 739|8_._...___........_._...........I_‘__S_.él__._.._._._......_._.

Deferred tax assets 3 026 -- 3,026 -- -- --

Financial I1ab|||t|es held for tradmg 2 390 576 136 21
.Amounts due to banks and bank customers. - 2 626 653” - 788420 ) I 284 464” B “402 574“ - ..”54 083.
.otherhab, e 92818.... 49993”.”” |448......... 7436.
]nterestbear,nghab,ht,es 3I724....... 26|05....... 5,6|9......... “_ =
.Emp|oyeebeneftobhgat,ons 256I....... 362“ 2|99__
.PrOVISIonS 5970350 4929“ 2[4477
.DeferredtaXhablhtles..................................... |6557| |6558“ S

Group v curency sponrs || aopa| riiass | anona| 11062 sy

At 31 December 2018, a 10% change in the USD rate against other currencies would have an impact of approximately
USD 87 million (USD 70 million at 31 December 2017) assets and liabilities denominated in foreign currencies with the
majority of this impact in the profit or loss.

13

es
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At 31 December 2017, the breakdown of exposures by foreign currency was the following :

For the Year 20 I 7 (in $ ‘000) ca::‘.;{::tg USD ﬂnn

Cash and cash equivalents 1,168,771 116,538 904,102 850 140,742 6,539
:\zounts owed from banks and bank custom- 1,347,972 290,616 568,645 418,433 70,235 43
Other receivablbé; FFFFFFFFFFFFFF I40,93>é‘ 97,306 39,055 I429 2,45; AAAAAAAAAA 703
Financial assets 1,384, |07 996,23H7H 326,03&1 53,52:1‘ 3,876 ........... 4,435
Property, plant and equipment Sl |87 15,3 I8 34,76& 26 682 AAAAAAAAAA 398
Investment Prol;gl:ty iiiiiiiiii I3,896 - I3,896 - o B
Intangible asset§ >>>>>>>>>>>>>>>>>>> 9|,42g I I685 78,38§ - I,58§ AAAAAAAAAAA =
Deferred tax as;é‘tus >>>>>>>>>>>> 2,555 - 2,555 - o B

TotlAssets | 4200844] 1,527,694 | 1.967.196 | 474262 219574 _12.118]
Financial liabilities held for trading 5,413 695 645 154 3,903 16
Amounts due tgt‘)»énks and bank customeé >>>>>>>> 2,705,536 890,80é 1,301 ,92; 374,095 | I7,84H7H AAAAAAAAAA 20,858
Other liabilities 166983 74307 77653 3,134 10,625 1,264
Interest-bearingmlli;bilities >>>>>>>>>>>> 67,4951 37,635‘ 29,85:"; - o 7
Employee benefi;‘;)bligations >>>>>>>>>>>> 4,655 - g - 4,28§ ........... :
e 5,755 356 3440 - | 963 ........... -
Deferred tax Iiégiiffies bbbbbbbbbb I9,89g 2,47é 17,4 I7 -

Total Liabilities 2,975,721 | 1,006,272 | 1431,296| 377,381 | 138,627 22,145 |
Group net currency exposure -mm 96,881 80,947 (10,027)
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2544 Interest rate risk

The Group is exposed to interest rate fluctuations both on its financial assets and on liabilities positions, resulting in
possible losses or gains.

In order to monitor the QWM's interest rate risk exposure, the Chief Risk Officer of QWM regularly calculates the
sensitivity of interest rate moves. The interest rate sensitivity, using the Basis Point Value method, measures the change in
the net economic value of the QWM's balance sheet should interest rates increase or decrease by 2% across the interest
curve. This is in line with the mandatory semi-annual stress test required by the QWM's regulator.

At 31 December 2018, the Group is exposed at reporting date to interest-rate risk on the basis of the lower between
maturity and re-pricing date as follows:

Cash and cash equivalents 1,578,549 1,469,770 - - 147 108,632

Amounts owed from banks and 1,227,470 862232 273913 11,339 - 21,462 58,524
bank customers

Other receivables 142,157 34,610 | 84 188 106,923 252
Financial assets 962,455 13,517 57,942 79,541 811,455

Financial liabilities held for trading 2,390 323 430 1,637

Amounts due to banks and bank 2,626,653 | 842,858 239,446 14.576 B 529,773 B
customers

Other liabilities 160,136 2,955 -- -- 902 156,270 9
Interest-bearing liabilities 31,724 31,722 2

Interest-bearing loans of con-
trolled Private Equity investments

A rise of 2 9% in the short term interest rates less than one year would positively impact the result of the Group for
approximately USD 3.4 million (2017: positive impact of USD 9.9 million) due to the interest-bearing net asset position
up to one year.

These results indicate that the Group is not exposed to a potential loss in case of increasing interest rates.
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At 31 December 2017, the Group is exposed at reporting date to interest-rate risk on the basis of the lower between
maturity and re-pricing date as follows:

With
Carrying More than | Non-inter- fixed

equal to 3 | 3 months I and : .
amount 5 years est-bearing | interest
months | and | year | 5 years rate

Cash and cash equivalents 1,168,771 1,070,737 - - - 98,034 -

Less or Between Between

in $°000

Financial assets 1,384,107 50,249 100,490 158,457 1,074,911
e T T S ]
Financial liabilities held for trading 5413 671 3,879
Amounts due to banks and bank 5 755 530 | 562985 586,581 2,554 -~ 553410 -
customers
e |66933 .............................................................. o o |7633| .................... -

Interest-bearing loans of con- 37.634 B 37,634
trolled Private Equnty investments

B P B
(Group ot erse gy || mssan | _ww | tsoser| | smien | s

25.5 Operational risk

* Implementation of a front-to-back integrated system

25.5.1 Definition in the private equity business line finalized in 2017;

* Strong internal control system including wide applica-
tion of the 4-eyes principle;

* Risk governance structure including third and second
levels of controls;

* Set-up of compliance and risk functions to strengthen
the overall monitoring of the risk profile at Group level;

* Escalation of information on operational incidents for
analysis;

25.5.2 Operational risk management * Retention of key staff resources;

* Business Continuity Plan (BCP) and/or Disaster Reco-
very Plan (DRP) exist at local entity level, with regular
reviews and tests;

» Adequate coverage by insurance policies.

Operational risk is the risk of direct or indirect loss arising
from a wide variety of causes associated with the Group’s
involvement with financial instruments, including processes,
personnel, technology, infrastructure and from external factors
other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally
accepted standards of corporate behavior.

The Group's objective is to manage operational risk so as
to balance the avoidance of financial losses and damage to
the Group's reputation with overall cost effectiveness and to
avoid control procedures that restrict initiative and creativity.
The adequacy of the controls in place to address operational
risks identified is regularly reviewed by the Group Internal
Audit and Compliance and the Audit Committee, conducting
to an ongoing improvement of internal processes and controls.

The Group dedicates substantial efforts to ensure that the
operational risks resulting from all business activities are
continuously assessed and monitored.

Where relevant, entities of the Group have set up internal
measures to reduce losses stemming from operational risk
in compliance with local regulatory requirements, such as:
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25.6 Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on
whether the inputs to those valuation techniques are observa-
ble or unobservable. Observable inputs reflect market data
obtained from independent sources, unobservable inputs re-
flect the Group'’s market assumptions. These two types of in-
puts have created the following fair value hierarchy:

Level |: quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes listed equity
securities and third party funds.

Level 2:inputs other than quoted prices included in the Level
I, that are observable for the assets or liability, either directly
(that is, as prices) orindirectly (that is, as derived from prices).

in $000

Financial assets held for trading

Derivatives

Financial assets designated at fair value through profit or loss

Debt securities

Equity securities

Convertible loans

Investment related loans

Third party funds

Financial assets available-for-sale

Debt and equity securities

Financial liabilities held for trading

Derivatives

QUILVEST

This level includes derivative contracts or equity instruments
without an active market and for which recent transactions
occurred between market participants. The sources of input
parameters like LIBOR vyield curve or counterparty credit
risk are Bloomberg and Reuters.

Level 3: inputs for assets or liabilities that are not based
on observable market data (unobservable inputs). This level
includes debt instruments, equity instruments and third party
funds with significant unobservable components.

At 31 December 2018, the Group was exposed to the fair
value risk as follows:

Carrying

Level | Level 2 Level 3

amount

: 2,397 - 2,397 -
oS e s
wor e
IYSO,OOZ‘ v Iv49,9v60‘ - v42‘ -

The valuation of the Group’s investments is largely dependent on the underlying performance of direct investments and
third party funds. A 10% change in the fair value of the investments would have the same proportionate impact on the
statement of comprehensive income. The estimated impact is of USD 96 miillion at 31 December 2018 (USD 138 million

at 31 December 2017).
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Reconciliation of level 3 items at 31 December 2018 :

Equity, convertible Total

In $'000 and investment Third party funds assets
related loans level 3

At January 1,2018 467,627 547,690 1,015,317

Transfers out of Level 3

At 31 December 2018 307,058 481,934 788,992
Total gains for the year included in profit or loss 27,511
for assets held at 31 December 2018

* Including foreign currency translation differences

At 31 December 2017, the Group was exposed to the fair value risk as follows :

Carrying

amount Level | Level 2 Level 3

Financial assets held for trading

Dertvatives gy - o -
Findncillassets desmatedatbitraluedislUshiprofitorossh
Dbt securities e 0o . -
Equity securities e - s 467’627
Convertible loans - - e =
e - - . =
Third party funds e e - 547,690

Financial assets available-for-sale

Debt and equity securities 303,848 303,447

Financial liabilities held for trading

Derivatives 5413 -- 5,413 --

Total financial liabilities
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Reconciliation of level 3 items at 31 December 2017 :

Equity, convertible
and investment
related loans

In $'000

At January 1,2017 391,504

Proﬁt ol 7 40,35§ “
Other comprehensiveincome* 7 I7,643 “
Change inscope o
Additions 55079
Vrljri;prc;sals | Distributions / Redemptions 7(37;|587) “

Transfers out of Level 3 --

QUILVEST

Total
Third party funds assets
level 3

538,117 929,621

91,437 131,796

880 18,523

68262 123,541

(151,006) (188,164)

Total gains for the year included in profit or loss 61,658
for assets held at 31 December 2017 .

* Including foreign currency translation differences
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Description of significant unobservable inputs to valuation

The significant unobservable inputs used in the fair value measurement are shown below :

Earnings

Discounted cash flow

Most commonly used Private
Equity valuation methodology

Used for investments which are
profitable and for which we can
determine a set of listed com-
panies and precedent transac-
tions, where relevant, with similar
characteristics

Earnings multiples are applied to
the earning of the company to
determine the enterprise value

carnings

Reporting earnings adjusted for
non-recurring items, such

as restructuring expenses, for
significant corporate actions and,
in exceptional cases, run-rate
adjustments to arrive

at maintainable earnings. Most
common measure is earnings
before interest, tax, depreciation
and amortization (“EBITDA")
Earnings used are usually the
management accounts, unless
data from reforecasts or the latest
audited accounts provides a more
reliable picture of maintainable
earnings

Earnings multiples

The earnings multiple are derived
from comparable listed compa-
nies or relevant market trans-
actions multiples. We selected
companies in the same industry
and, where possible, with a similar
business model and profile in
terms of size, products, services
and customers, growth rates and
geographic focus. We adjust for
changes in the relative perfor-
mance in the set of comparable

Appropriate for businesses with
long-term stable cash flows.

Long-term cash flows are
discounted at a rate which is
benchmarked against market data,
where possible, or adjusted from
the rate at the initial investment
based on changes in the risk
profile of the investment

Used where an asset is in a sales
process, a price has been agreed
but the transaction has not yet
settled

Contracted proceeds for the
transaction, or best estimate of
the expected proceeds

Used for investments in listed
companies

date

Used for investments in unlisted
third-party funds

Net asset value reported by the
fund manager

Used where elements of a busi-
ness are valued on different bases

Values of separate elements
prepared on one of the method-
ology listed above

A marketability or liquidity dis-
count is applied to the enterprise
value, using factors such as our
alignment with management and
other investors and our invest-
ment rights in the deal structure

Discount already implicit in the
discount rate applied to long-
term cash flows — no further
discounts applied

A discount is typically applied to
reflect any uncertain adjustments
to expected proceeds

No adjustments or discounts
applied.

Typically no further discount ap-
plied in addition to that applied
by the fund manager

Discounts applied to separate
elements as above

Consistent with IPEV guidelines, all equity investments are held at fair value using the most appropriate methodology and
no investments are held at historical cost.
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25.7 Financial instruments not measured
at fair value

For all financial instruments measured at amortized cost,
notably loans to banks and bank customers, other receivables,
deposits from banks and bank customers, other liabilities and
interest-bearing liabilities, the carrying amount is a reasonable
approximation of fair value.

25.8 Capital management

The primary objectives of the management of the Group's
own equity are to comply with regulatory requirements
and to have at all times a comfortable level of own equity
covering its activities and its inherent risks.

QUILVEST

Capital structure

The capital structure of the Group consists of net debt,
excluding net debt of controlled private equity investments
and shareholders’ equity.

The type and maturity of the Group's borrowings are ana-
lyzed further in Note |7 and the Group's equity is analyzed
into its various components in the statement of changes in
equity.

Capital is managed so as to maximize long-term return to
shareholders, whilst maintaining a capital base to allow the
Group to operate effectively in the marketplace and sustain
future development of the business.

Cash and cash equivalents

Less: cash and cash equivalents attributable to controlled private equity investments

Interest-bearing liabilities

Less: Interest-bearing liabilities attributable to controlled private equity investments

1,168,771 1,578,549
228 -
67,495 31,724
(37,634) -

oo <ty s e

Capital constraints

The Group is generally free to transfer capital from sub-
sidiary undertakings to the parent company subject to main-
taining each subsidiary with sufficient reserves to meet local
statutory obligations.

The Wealth Management structure is subject to prudential
supervision by the regulatory bodies of Luxembourg, Swit-
zerland and France where its three banks are incorporated.

QWM respects all regulatory requirements related to regu-
latory capital since its inception and monitors the evolution
of its solvency ratio on a quarterly basis.

Each credit institution of the Group is subject to capital ade-
quacy requirements by its respective supervisory autho-
rity. During the year ended 31 December 2018, no breach was
reported (2017: no breach reported). As of 31 December
2018, the capital adequacy ratio (simplified ratio) of QWM
was 24.6% (2017: 18.6%).

The ICAAP report of QWM was updated and approved
by its Audit & Risk Committee on 14 March 2019 and found
that QWM has sufficient own funds and liquidity reserves
to cover all risks to which it is exposed, both under normal
conditions and under stressed conditions.
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26. Contingent Liabilities, Commitments and Assets under management

Acceptances and endorsements
Commitments arising out of derivatives transactions

Fiduciary operations

Contractual open commitments related to Private Equity investment®

In the addition to the above, there were USD 55 million
in lease commitments as at 31 December 2018.

* Actual capital called fund by fund may be significantly lower
than contractual open commitments (see note 28 Risk
management)

Private Equity

Assets Under Management (“AUM”) are calculated as of any
date as basically the sum of : (i) the fair value of any invest-
ment made 5 years ago or before and, (i) the cost plus
the potential uncalled capital commitments of investments
made in the last 5 years. As at 31 December 2018, total
assets under management for the private equity amount to
approximately USD 5.0 billion (2017: USD 4.4 billion).
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1,447,943

1,382,507
249,678 249,360
115,000 81,939

Wealth Management

AUM represents the assets from which the Group generates
revenues (e.g. assets management, brokerage, etc.). AUM
includes assets under management, assets under custody.
As at 31 December 2018, total assets under management,
including those under custody, amount to approximately

USD 28.1 billion (2017: USD 29.4 billion).
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27. Related Parties

27.1 Fully consolidated subsidiaries

The consolidated financial statements of the Group include the following main subsidiaries :

Quilvest Europe S.A. Luxembourg 100% 100%
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27.2 Controlled private equity portfolio

Name Country Control %

ST Products Group United States 58. 44% 0.00%

Quilvest disposed its controlling stake during 2018 in STP (see note 7).

Certain subsidiaries in the Wealth Management segment, as part of their normal business activities, provide family office
services to some members of the Board of Directors and senior management. The fees for their services are charged at
arm’s length.

27.3 Non-controlling interests

The following table summarizes financial information on Non-controlling interests (“NCI") for its three reportable
segments:

As at 3| December 2018

Wealth Private Equity Man- Private Equity
in $000
Management agement Investment

Current Assets 2,934,876 45,090 59 122
. g.L,l.rrent asséts ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, |79‘603 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 6'253 ,,,,,, 793 s
. ;gsets B 3,”4‘479 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 5|,343 ,,,,,, 853,005
Curréﬁ; |,ab,|,t,es ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,754997 S 30’225 ,,,,,, |vi’569
. gdrrent |,ab,|,t,es ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 9‘950 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 350 ,,,,,, o
o ,.I,I;blhtles ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,764‘947 S 30,575 ,,,,,, |£,569

Net assets 349,532 b 840,436

Net assets attributable to NCI 117,652 116,429

97 900
,,,,,, (5 524)
,,,,,, o)
,,,,,, (2’898)
,,,,,, ,.,.(66)
,,,,,, 85,703
,,,,,, 35,783

Other comprehenswe income 1,160
Total comprehenswe income 16,206 (1,046) 83,700

-

Cashvﬁéws - operatmé,.gctwmes ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, |221309 S (|Y|64) ,,,,,, 3| e
Cashvﬁéws - ,nvest,ng;ét,v,t,es e 353960 S (|,| 79) ,,,,,, 54 o
Cashﬁéws f,.om ﬁnancmg;étw,t,es e (22|8) S (|3) ,,,,,, (9|,05 .
e I,r.],;rease . caSh o caSh equ,va|ents ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 474,05| S (2,356) ,,,,,, (5.;.076)

Distribution to NCI (50,219)
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As at 3| December 2017

QUILVEST

N Wealth Private Equity Man- Private Equity
in $000
Management agement Investment

Current Assets
Non-current assets
Total assets

Current liabilities
Non-current liabilities

Total liabilities

2,629,468

543,864
3,173,332

2,822,466

12,385

2,834,851

41,906 64,283
6,520 871,003
48426 935286
42,569 16,808
350 40,114
2919 5692

7 Revenue 7
Expenses
Depreciation, amortization and impairment losses
Finance costs, net
Income tax expense
Profit / (loss) for the year

Profit / (loss) for the year attributable to NCI

Other comprehensive income

121,666
(107,464)
(4323)
6017
(4,034)

11,862

3,989

19,669

45735 143,689
(44,887) (7,620
(762)  (3,805)
(629) O (1,862)
(1,003) ' (69)
(1,546) 130,333
37 29802

488 2511

Cash flows from operating activities
Cash flows from investing activities
Cash flows from financing activities

Net increase in cash and cash equivalents

54520

174,603

(835)
228,288

1,705 6821l
42 (12,404)
550 (35,097)

2667 20710

The main contributors of the non-controlling interests for the VWealth Management segment are Quilvest Wealth

Management, CBP Quilvest and Quilvest Switzerland.

The main contributors of the non-controlling interests for the Private Equity Investment segment are Quilvest Private
Equity S.a rl. SICAR, QS Direct SI 2 S.C.A SICAR, and the QS PEP vehicles for vintages 2003 to 2008 and PEP Core.
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27.4 Interest in unconsolidated
structured entities

Quilvest has interest in entities that have been designed so
that voting or similar rights are not the dominant factor in
deciding who controls the entity, such as when any voting
rights relate to administrative tasks only, or when the relevant
activities are directed by means of contractual arrangements.

Below is a description of the Quilvest's involvement in un-
consolidated structured entities by type and by segment.

Quilvest concluded that it does not control and therefore
should not consolidate any entity described below as Quilvest
does not have power over the relevant activities of the entities.

Wealth Management segment

The QWM sub-group holds interests in non-operating
entities. As these entities are not significant from a financial
perspective, they are not included in the consolidation scope.

Private Equity Management segment

The Group does not have any interests in unconsolidated
structured entities within the Private Equity management
segment.

Private Equity Investment segment

The table below describes the types of structured entities
in which Quilvest concluded that it has an interest and no
control:

Type of structured entity N:::‘;i::d Interest held by Quilvest

QS GEO PEP S.C.A.SICAR
QS GEO PEP Il S.C.A.SICAR
QS GEO PEP Il Inc.

QS GEO PEP Il S.C.A.SIF
QS PE-DM

QS GEO Mandates S.C.A.SICAR
QS REP S.C.A.SIF

QS REP Il S.C.A.SIF

QS REP Il S.C.A.SIF

QS Italy S.A.SICAR

QS PDI S.C.A.SICAR
Various QS vehicles

Private Equity operations are typically structured as follows:

* Quilvest invests in private equity investments that invest
either in direct investments or in third party funds (the
“ultimate target investments”), either directly or through
Quilvest dedicated intermediary vehicles such as SICARs,
SIFs, QS Companies or PEP entities;

* The purpose of such entities is to invest solely to obtain re-
turn from capital appreciation, investment income or both
from their ultimate target investments;

* The activities such as the selection, the funding, the
acquisition of the ultimate target investments, the monito-
ring of- and the disposal of these ultimate target invest-
ments (all together ‘Investment Management’ activities) are
key in assessing who controls such entities;

* When acting as Lead investor, Quilvest has power over the
relevant activity. However there is no systematic link be-
tween the power and the variability of returns The Group
may consolidate such structured entities (refer to note
27.1 above) or has only an interests in these structured
entities.

100 | ANNUAL REPORT

To generate fees
from managing assets
on behalf of third
party investors

- Investments in units/shares issued by structured
entities

- Dividend received as dividend income

- Capital repayment

- Management fees, Monitoring fees and transaction
or set-up fees

- Carried interests

* When acting as Co-investor, Quilvest invests in a com-
pany or a property alongside a lead investor, and has
no power over this activity and consequently no control.
Consequently Quilvest does not consolidate such stru-
ctured entities. The Group has however interests in these
structured entities.

Maximum loss exposure to these structured entities is
limited to their carrying amount and to the total of uncalled
committed investment amount, included within Private
equity open commitments as disclosed in Noted 25.3.3.
and 26.

For more quantitative details on private equity investment
operations, please refer to Notes 6 on Segment information
and 25 on Risk management.



QUILVEST

27.5 Management remuneration

Key management personnel is defined within the Group as members of the Board of Directors and Group management,
as disclosed in the General Section of the annual report.

Director’s and management’s remunerations are included respectively in the “Other administrative expenses” and
“Personnel” items detailed in Note 23.

Short-term employee benefits

- Fixed 3,267 2,134 3,067 2,185
. .-.\./éria.b.l.e. .............................................................. 2|09 ........................ . 2878 .......................... -
Post_employmentbeneﬂts 707 ........................ 865 .......................... -
Other |Ong_term beneﬁts ........................................ 4458 ........................ |474 .......................... -

Carried interest received by key management personnel in 2018 amounted to USD 1,401 (2017: USD 278).

28. Group employment

The number of employees was as follows, excluding personnel of controlled private equity investments (note 5):

Number of employees at 3|1 December 419 452

Average full time equivalent during the year 412 430

29.Subsequent events

No event took place after closing of the reporting period, which would materially impact the financial position of the
Group as of 31 December 2018 or require disclosure.
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