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QUILVEST

is a public financial holding company whose activities are in the wealth

management and private equity business.

was incorporated in Paris on 20 September 1888. Since the spin-off of
the industrial activities in 1991, it has solely focused on managing fi-
nancial assets with a Swiss wealth management institution established in
1932, a private bank in France established in 1917 and a private bank in
Luxembourg which combined its activities in 2011. QUILVEST’s global
Private Equity activities date back to 1972.

consists of almost 400 professionals with offices in Luxembourg, New
York, Zurich, Geneva, Paris, Dubai, London, Montevideo, Hong Kong,

Singapore and Sao Paulo.
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Chairman’s Statement

Since October 2012, the Board of Directors has elected me as Chairman of your Group. It is a great honor to
succeed to Peter Bemberg, who has chaired the Group during the recent difficult years of the financial crisis.
During that time he has shown determination and a lot of wisdom and we should thank him for his efforts and his

commitment to protect the interests of our shareholders.

In 2012, Quilvest has confirmed its recovery with a positive net asset value of close to 3 %. The net asset value
is the real measurement of the performance of the Group and if in absolute terms we are below our long term

target of 8 to 10 %, it is a reasonable performance in relative terms in those still difficult times.

In the Wealth Management business, our assets under management have continued to grow to reach USD 18
billion and the consolidation of our 3 banks starts to provide synergies. Within that field of Wealth Management,

our Family Office business continues to be a unique proposal where our legitimacy has been built over decades.

In the Private Equity business where most of our assets are invested, the depth of our clients’ spectrum continues to
increase with more international diversification and an amount with now above USD 4 billion. Our fund strategy
starts to pay off significantly with nice returns, while the direct portfolio resisted in the difficult environment,

especially in Europe with flat performance.

I'must outline the strong commitment of the employees, the managers and the board members, who have contin-

ued to deploy energy and dedication to defend the interests of Quilvest, its shareholders and its clients.

I take that opportunity to welcome Bob Kneip as new member of our Board, who is a very successful industrialist
in Luxembourg and we believe that such a talent of entrepreneurship is a key ingredient to have a contributing

and effective board interfacing with the management.

Finally, I am convinced that in 2013 we should consolidate the good indicator signs which are already present and

we will prove that our cautious strategy does pay off over the long term.

Luxembourg, 26 April 2013

i}

Christian Baillet
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Chief Executive Officer's Statement

Most major financial markets recovered in 2012, especially in the latter half of the year, with the positive trend
continuing through the first quarter of 2013. Europe’s severe, fundamental and structural headwinds persisted but
systemic risk, according to many experts and market observers, has diminished. In this relatively improving yet
still volatile and edgy environment, Quilvest continued to consolidate its position in both of its core businesses.
During the crisis and since 2009, Quilvest showed relative resilience and planted the seeds of its new strategy.
This strategy is now paying off and 2012 was yet another year during which positive and encouraging results were
measurable. As much as last year, I remain very confident and believe that more tangible and significant results
will be achieved in 2013.

Net Asset Value (“NAV”) increased in 2012 by approximately F or 2 O / 3 an d go in g

3%. While below our long term objective, the positive figure :
demonstrates a solid upward trend. For 2013 and going fOI’WC]l’ d we belle\/e NA\/
forward,.vx.fe believe NAV gr?wth will approach‘ or exceed gI’OWt/’) W/// G;DPI,OGC/,) or
double-digit levels. The quality of our portfolio and our o

operating businesses allow for optimism. Both of our core eXceed dOUb/e—d/glt /e\/e/S

businesses were profitable last year and the Group assets under

management (“AUM”) grew from USD 18 billion to USD 22 billion, a 22% year over year increase. Group

liquidity improved with better than expected distributions and with an increase in our credit lines.

Quilvest Wealth Management (“QWM?”) had a very strong year marked by record profitability at CBP Quilvest
and the opening of the Geneva office. Assets under management and under custody increased by USD 3.1 bil-
lion. Synergies between the three entities and the five offices progressed well in all of our back, middle and front
operations. Several senior client relationship managers were recruited, and traction in markets such as Asia and
the Middle East has become tangible. Only Quilvest Banque Privee, our bank in France, continued to be chal-
lenged - the private banking and wealth management markets in France remain very difficult, mainly due to the
macro environment. Management has taken the necessary steps to address those challenges and we expect to see

a turnaround on a pro-forma basis in 2013.

Quilvest Private Equity had an excellent year with record funds

Qu /'/ vest ID I /'Vd te Eq u I ty raised. Three of its programs closed at above expected levels.

Approximately USD 120 million was distributed from direct
had an exce//ent y ear investments including proceeds from the exits of Farley’s and
W/th l’eCOI’d ﬁmdS I’Cllsed Sathers (QS Candy), Paprec (QS Recycling), Facebook (QS So-

cial Network), and Chop’t (QS Salad) as well as the recapitali-
zations of Command Alkon (QS Concrete) and Pay-O-Matic (QS Cash). The QS PEP programs, entering their
11th vintage, generated record distributions and showed a double-digit return on NAV over the year. All of the
QS PEP vintages have positive net cash on cash returns and net IRRs, indeed 10 out of 11 are expected to deliver
double-digit net returns. This performance over the past 10 years is yet another reminder of the excellence of
these flagship programs. Based on this success, we are launching a new generation of QS PEP programs: QS PEP
Core. The first vintage will already be active and investing in 2013. 2012 was also marked by the closing of QS
REP 2, our second generation real estate fund of funds program. The program was very well received and closed
with investor commitments exceeding targets. Quilvest Private Equity is now in the process of launching a Small
Business Administration (“SBA”) program, for which we have submitted our application and which we hope to
close in mid-2013. We are very excited about all of these programs which are strategically positioned to take

advantage of what we believe will be great private equity and real estate markets over the medium term.




Last year was also a very active investment year. We com-

LGSt year was G/SO d Very mitted to 24 different funds across QS PEP 2012, QS GEO
aCtI\/e In\/estment year PEP 1 & 2 and QS REP 1 & 2, with regional diversifica-

tion across the United States, Europe, Asia, Latin America,
Canada and Africa. We strongly believe that with our abilities to cherry pick among the best managers globally, to
diversify geographically and to invest opportunistically, we give our programs unique prospects of generating su-
perior returns. We are today active on the five continents including Africa. 2012 was also an active year in direct
investments. We acquired Acrotec (QS Watch), a leading manufacturer of watch components in Switzerland. We
completed 6 co-investments in the United States and in Germany for QS Direct: Conflex, Thermasys, Whole-
some Sweeteners, PF Chang’s, Deltek and the Chia Company. We also closed on our first QS Properties or real

estate co-investment in Peru in a residential development project.

2013 started very strongly with QWM continuing 2 O / 3 Stdl’ted ve /,y Strong/y W/th
to expand its client base and its assets under

management and under custody, and with our QWM C Oﬂtl nu / tl ng to ex pd ﬂd / s
private equity and real estate portfolio continuing . .

to show good progress. Our investment pace C/Ieﬂts base and ItS assets under
remains strong with 4 co-investments approved mdan C]gem ent an d Uﬂde r cuysto dy
for QS Direct in the United Kingdom, the United

States, pan-Europe and Brazil. Two real estate co-investments were also approved, and we have made further

commitments to 5 private equity funds and 1 real estate fund over Q1 2013.

With our capabilities confirmed and our businesses now firing on all cylinders, we see the Group and program
performance starting to reflect these strengths. I continue to be a strong believer in our principal approach, in
our disciplined investment process and in our professionals. 2013 will be my 5th year as Chief Executive Officer
of your Group. I look forward to it being the first year in which we see the full fruits of our new strategy and of

our ever growing and strengthening capabilities.

Luxembourg, 26 April 2013
/

F. Michel Abouchalache

Group CEO
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Management Responsibility Statement

I, F. Michel Abouchalache, Chief Executive Officer confirm, to the best of my knowledge, that the consolidated
financial statements which have been prepared in accordance with the International Financial Reporting Standards
as adopted by the European Union, give a true and fair view of the assets, liabilities, financial position and profit
or loss of the QUILVEST Group and the undertakings included in the consolidation taken as a whole and that the
Directors’ report includes a fair review of the development and performance of the business and the position of
the QUILVEST Group and the undertakings included in the consolidation taken as a whole.

Luxembourg, 26 April 2013

F. Michel Abouchalache

Group CEO
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QUILVEST

Group Highlights

Total assets (IFRS) 2,399.6
Total liabilities (IFRS) 1,573.8
Group equity - shareholders of the parent (IFRS) 726.1
Restatement of goodwill Wealth Management 20.3
Restatement of goodwill Private Equity 39.5
Accounting policy differences 345
Net asset value (Management valuation) 820.4
Group net result (IFRS) (25.3)
Group net basic earnings per share (IFRS) (3.8)
Group net asset value per share (IFRS) 109.1
Net asset value per share (Management valuation) 123.3

732.8
26.8
45.8
344

839.8

©.1)

(0.0)
110.1
126.1

“Net asset value (Management valuation)” differs from “Group equity (IFRS)” on the following points mainly:

Management valuation includes a restatement of goodwill arising on Quilvest Switzerland, Quilvest Banque

Privée, CBP Quilvest and Quilvest Private Equity based on the volume and nature of third-party assets under

management. The accounting policy differences relate mainly to (i) the valuation of the controlled Private Equity

investments at fair value, which are fully consolidated in the IFRS consolidated financial statements, (ii) the de-

recognition of deferred tax liability arising from the revaluation of land and buildings in Quilvest France and (iii)

the revaluation of treasury shares presented in equity under IFRS.




Key Figures

Group Net Asset Value (in $ million)

(based on management valuation)

in $ million
1000
950
900
850

800
750
700
650
600
550
500

2008 2009 2010 2011 2012

. Management valuation

B FrRs

NAV per share - five years evolution

NAV/share - Management valuation 126.2 130.7 130.3 123.3 126.1
NAV/share - IFRS (in $) 110.6 112.2 109.4 109.1 110.1
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Geographical distribution of Assets
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Private Equity

List of Largest Direct Investments

* Non-controlled private equity portfolio

Investment Management

Command Alkon 2005 22,6
Algeco/Scotsman Benelux 2005 19.1
Intarcia USA 2007 85
Pay-o-Matic USA 2008 85
MACS USA 2010 7.4
Multiplan USA 2010 5.2
Neotract USA 2009 4.5
Radiation Therapy Services USA 2008 4.1
Osl USA 2007 3.8
5a Sec France 2008 32
Azulev Spain 1999 2.9
E-Pak Asia 2001 2.9
Mathews USA 2011 2.8
Thermasys API USA 2012 2.6
Nocibé France 2006 2.6
Wholesome Sweeteners USA 2012 2.6
Mexican Grill UK 2011 25
Performance Food Group USA 2008 22
PF Chang's USA 2012 2.1
Intrinsic Therapeutics France 2007 2.1
Comess Spain 2000 2.1
Net 4 - Pipetel Asia 2010 2.0
Deltek USA 2012 2.0
Kismet (SKS) India 2007 1.9
Findis France 2011 1.8
iGPS USA 2007 1.7
Schur (ex Conflex) Germany 2011 1.6
Farley’s & Sathers (deferred proceeds) USA 2002 1.6
Del Monte USA 2011 1.3
Tiendas 3 B Mexico 2011 1.3
Vanksen Luxembourg 2011 1.2
The Chia Company Australia 2012 1.0
Myriad Group Switzerland 2003 0.9
China Education Asia 2007 0.5
Tiway Ukraine 2010 0.5

Other direct investments




* Controlled private equity portfolio

Investment Management
(s ml"lon)

QUILVEST

Yo! Sushi 2008 49.3
Anthony's Pizza USA 2011 10.6
Acrotec Switzerland 2012 9.4
ST Products USA 2011 8.1
Hill & Valley 2005

List of Largest Funds Investments

* Third-party funds portfolio

— . Investment Management

MCH Iberian Capital Fund Il Spain 2005 17.8
MCH Iberian Capital Fund lll Spain 2005 9.7
Synergia italy 2005 9.7
Navis Asia Fund llI Asia 2003 6.8
Actoline 2 FCPR France 2007 5.7
Bain Capital Europe Fund llI USA / Europe 2002 3.0
Acto FCPR (ex Finama) France 2002 2.5
Bain Capital Fund X USA / Asia 2002 24
Catterton PartnersV USA 2004 2.2
TA Atlantic & Pacific VI USA 2008 2.1
TPG Partners VI USA 2008 1.5
GS PEP 2000 Offshore USA 2000 1.3
Advanced Technology Ventures VI USA 2001 1.3
Blackstreet Capital Partners USA 2004 1.0
Weinberg Capital USA 2006 0.9
Développement et Partenariat IV France 2006 0.8
Chase Capital Partners USA 2000 0.7
Sun Capital Securities USA 2004 0.7
Sterling Capital Partners USA 2003 0.6
GS Vintage Il USA 2000 0.6
GS PEP Technology Fund 2000 USA 2000 0.6
H.1.G. Investment Group I Asia 2002 0.5
Bain Capital Fund VIl UK 2002 0.5
Navis Asia Fund IV Asia 2004 0.5
GS Capital Partners 2000 USA 2000 0.5

Other third-party funds




» Fund of funds portfolio

($ million) Investment Management
date valuation

QS PEP 2002 2002 132
QOL PEP 2003 2003 19.7
QOL PEP 2004 2004 25.9
QOL PEP 2005 2005 429
QPE PEP 2006 2006 49.8
QPE PEP 2007 2007 61.0
QPE PEP 2008 2008 56.5
QPE PEP 2009 2009 30.8
QPE PEP 2010 2010 22.3
QPE PEP 201 | 2011 22.1
QPE PEP 2012 2012 2.0
QS GEO PEP 2007 29.7
QS GEO PEP 2 2011 18.3
QS REP 2009 385
QS REP 2 2012 2.6
Quilvest Ventures 2 2007 17.9
Quilvest Energies 2010 57

Compared with the consolidated financial statements, third-party funds of USD 43.4 million were included in
the Treasury portfolio (net of other liabilities) of the corporate activity (see Strategic & Treasury Portfolio).




QUILVEST

Wealth Management and Corporate

Strategic and Treasury portfolio

($ million) Management valuation

Quilvest Wealth Management 171.2

Ouivest 8 Parenre e |4
vt SA ooy e 4|
b 325
Treasury portfolio (et of debt) S (I670)

Capital & Net debt management
The Group is not subject to capital constraints.

Each credit institution of the Group (together the “QWM Group”) is subject to capital adequacy requirements by

its respective supervisory authority. During the year ended 31 December 2012, no breach was reported.

QWM Group respects all regulatory requirements related to regulatory capital since its inception and monitors

the evolution of its solvency ratio on a quarterly basis.

As of 31 December 2012, the capital adequacy ratio of the QWM Group was as follows:

o,

Capital required for credit risks 342

Capital required for market risI;s; """"""""""""""" L
Capital required for operationa'lmr:i;i;; """""""""" S I I7
Capital required for other risks S I8

Capital adequacy ratio 2012 16.6%




Stock price evolution

Stock price
evolution

$140.00

N\
$120.00
$ 100.00 J \/\ /\\J/\v/—w\/_/—/\,

$80.00
$60.00
$40.00
$20.00
$0.00
2008 2009 2010 2011 2012 2013
closing price up to March

During the year 2012, the group acquired 5,364 shares of Quilvest S.A.for a total amount
of USD 0.6 million (see Note 22 to the consolidated financial statements).This represents
an average of 447 shares bought per month (approximately 2| transactions per month
on average), with a maximum of 2,500 bought in May and a minimum of 88 bought in
July. The Group did not sell any shares in 2012
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Corporate Governance

Quilvest S.A. (the “Company” or the “parent company”) and its subsidiaries (collectively, the “Group” or “Quil-

vest”) adopted its Corporate Governance Charter on 4 June 2007. The charter has been updated on 8 June 2012.

An exhaustive version is available on the website of the Company.

Compliance statement

Quilvest follows the Ten Principles of Corporate
Governance as defined by the Luxembourg Stock

Exchange.

The principle related to the evaluation of the perfor-
mance of the Board of Directors was implemented in
2008; the next assessment is planned for the year 2013.
The evaluation process included the Audit Committee

and the Remuneration Committee.

The evaluation process of each committee is based on
a tailor made questionnaire addressed to each member.
No significant change derived from the conclusions

drawn from the evaluations.

Quilvest does not follow the Recommendation 8.6,
which states that the Remuneration committee should
be composed exclusively of non-executive directors, as
the Group CEO is a member. However, Quilvest fol-
lows the Recommendation 8.11, which states that in-
dividuals should not be involved in decisions regarding

their own remuneration.

The Board of Directors

Quilvest is a Luxemburg limited company administered
and managed by a Board of Directors (the “Board of Di-
rectors”) consisting of a minimum of three and a maxi-
mum of fifteen members appointed by the general meet-
ing. The terms of their office shall not exceed six years;

they may be reappointed and dismissed at any time.

The Board of Directors shall elect a chairman from
among its members and, if considered appropriate, one
or several vice-chairmen and shall determine the pe-
riod of their office, not exceeding their appointment as
director. The chairman has a casting vote in case of a tie
and presides at all meetings of the Board of Directors
and general meetings of sharecholders. The functions of
Chairman of the Board and Chief Executive Officer are

separated.

Members of the Board of Directors are the
following:

- Christian Baillet, Chairman of the Board of Directors,
(Independent Director) (since October 2012)

- Peter Bemberg, Chairman of the Board of Directors
(until October 2012)

- F. Michel Abouchalache, Chief Executive Officer and
Vice-Chairman of the Board of Directors

- Francois de Carbonel (until June 2012)

- Peter Bemberg (since October 2012)

- Christian Baillet (until October 2012)

- Serge de Ganay

- Andre Elvinger (Independent Director)

- Francois Manset

- Ramon de Oliveira-Cezar (Independent Director)

- Stanislas Poniatowski

- Alvaro Sainz de Vicuna

- International Advisory Services, represented by
Christian Baillet

Jean-Benoit Lachaise acts as Secretary.

Directors’ CVs as well as their positions in other listed
and non-listed companies are communicated in the
Corporate Governance Charter available on the web-

site.

The Board of Directors is invested with the broadest
powers to act on behalf of the Company and accomplish
or authorize all acts and transactions of management
and disposal which are within its corporate purpose
and which are not specifically reserved to the general

meeting.

The Board of Directors is supported in its work by
three special-focus committees of which it appoints the
members and the Chairman: the Audit Committee cre-
ated in 2002, the Remuneration Committee created in
2005 and the Strategic Committee created in 2011. No
Nomination Committee has been created as relevant

decisions are taken directly by the Board of Directors.




The Board of Directors held five meetings during the
financial year 2012.The attendance rate at the meetings

was 84% in average.

The Board of Directors may delegate to one or
several directors the powers necessary to carry out its
decisions and day-to-day management, and to one or
several persons, directors or not, powers deemed to
be appropriate for the general technical, administrative
and commercial management of the Company,
and constitute any committee and determine their

functions and authority.

Any director who may, with respect to a transaction
submitted to the approval of the Board of Directors,
have an interest adverse to that of the Company, shall
so notify the Board of Directors and cause such noti-
fication to be reflected in the minutes of that meeting.
He shall not deliberate on any such transaction. Spe-
cially reported at the next succeeding general meeting,
prior to any other agenda, shall be those transactions
in which a director may have had an interest adverse to

that of the Company.

Law determines the responsibilities of the Board of Di-
rectors. In this respect, the Board is in charge of pre-
paring the annual accounts and the fair representation
thereof in accordance with EU directives as transposed
into Luxembourg law as well as the consolidated ac-
counts in accordance with International Financial Re-
porting Standards (IFRS), as set forth by EU Regula-

tions.

The Board of Directors considers that it has fully com-
plied with these obligations.

Training and development

Members of the Board of Directors are to be and to
remain qualified. The Group ensures Directors under-
stand the duties and responsibilities of being a director

of a listed company.

All Directors are required to update their skills and
maintain their familiarity with the Group and its busi-

ness continually.

On a regular basis, presentations on different aspects
of the Group’s business are made to the Board of Di-
rectors and its members have the opportunity to meet

with the Senior Management.

The Audit Committee

The mandate of the Audit Committee is principally to
assist the Board of Directors in continually supervising
the internal control and risk environment of Quilvest
(including the role of external auditors), its compli-
ance with regulatory and accounting requirements and
the quality of financial reporting. The Audit Committee
is responsible for alerting the Board to any irregulari-
ties it may detect in the Group’s financial statements

and internal control procedures.

In relation to its responsibility to ensure the relevance
and consistency of the accounting methods used to
prepare the financial statements and its role of oversee-
ing the relations with the external auditors, the Audit

Committee:

- Performs a quality review of the annual and interim
consolidated financial statements and the annual ac-
counts of the Company submitted by the Executive
Management, prior to their examination by the Board

of Directors;

Reviews and Challenges the critical and significant
accounting policies and disclosure of any unusual

transactions;

Reviews the findings and financial adjustments, and
appraises the management letter of the external audi-

tors;

Conducts the process for the selection of the Group
external auditors in charge of the audit of the consoli-
dated financial statements, forms an opinion on the
amount of fees charged for the performance of audits
and submits the results of the selection process to the

Board of Directors.

In order to ensure the external auditors’ independence
and objectivity, it also examines the advisory and other
services directly provided by the auditors and their

network.

In relation to its responsibility to optimize the internal
control system within the Group, the Audit Commit-
tee gives its opinion on the organization of the internal
audit function, reviews the group internal audit plan-
ning and receives a summary of internal audit reports

on a regular basis.



Members of the Audit Committee are the
following:

- Francois Manset, President of the Committee

- Christian Baillet, Chairman of the Board of Directors
(Independent Director)

- Frangois de Carbonnel (Independent Director until
June 2012)

The Audit Committee met four times in 2012. The at-
tendance rate was of at least of 75%. Group auditors
were present three times out of four. The work was

particularly concerned with the following points:

- Group internal audit ;

- Group internal control system ;

- Risks’ matrix review ;

- IFRS consolidated financial statements, with a specific
committee early March 2013 dedicated to the review
of valuations of Private Equity investments ;

- Group internal and external auditors’ recommenda-
tions ;

- Group external auditors’ fees.

The Audit Committee members assess on a yearly basis
the effectiveness of the Committee, of the external and
internal audit functions and the needs of information
and training. In 2012, specific highlights covered the
prospective update of the Governance Principle of the
Luxembourg Stock exchange, the IFRS changes and
new regulations related to FATCA and AIFMD.

The Remuneration Committee

The Remuneration Committee implements the com-
pensation policies discussed and determined by the
Board of Directors. In particular, it negotiates and fi-
nalizes the packages granted to executive management
and the compensation schemes of each business unit. It
reports regularly on these issues to the Board of Direc-

tors.

Michel Abouchalache joined the Remuneration Com-
mittee in June 2011 and Serge de Ganay became Presi-
dent. The Remuneration Committee met twice in
2012 with all the members being present. It reviewed
in particular the objectives of each senior manager and
how we could assess the performance in regard to the
objectives. At the end of the year, the amount of bonus
was decided taking into account how individual objec-

tives were met and how globally the performance of

— :K\\v
QUILVEST

the business could be analyzed compared to benchmark
and competitors. Finally, the process of HR review and
long-term incentive was discussed to make sure it is al-
ways aligned with the long-term objectives of Quilvest
and the interests of its shareholders.

The Strategic Committee

The Strategic Committee met six times a year in four
locations where Quilvest is doing business. The pur-
pose of the Strategic Committee is to review regularly
the business environment in the geographical places
where we are involved and in the various business sec-
tors where we are investing. By meeting kcy executives
in those various places, Quilvest is refining its medium-
term strategy and makes sure we take advantages of in-
vestment opportunities in line with development of all
businesses where we are involved. All members of the
Committee were present at the mcctings and one or
few senior managers were invited to participate to the
discussion. Minutes of those meetings were systemati-
cally prepared to summarize the key recommendations
and to provide a framework for the Board of Directors
to take decisions and for the management to imple-

ment them.

Share Capital

As of 31 December 2012, the Company has an
authorized share capital of USD 100,000,000,
consisting of a single class represented by 14,794,520
shares without par value, such number including the
6,656,000 shares without par value of the subscribed
share capital of USD 44,989,630. All of the issued
shares are paid-up in full. The shares are registered or

bearer, at the option of the shareholder.

During the year 2012, the Group’s direct or indirect
subsidiaries acquired 5,364 (2011: 4,591) additional
treasury shares for a total amount of USD 600,272
(2011: USD 501,400) and sold no treasury share
(2011: nil). As of 31 December 2012, the Company
owned 37,628 treasury shares (2011: 32,264)

Variation of Rights Amendments of the
Company's Articles of Incorporation

All or any of the rights attached to the Shares may from

time to time (whether or not the Company is being




wound up) be amended by decision of the extraordi-
nary general sharcholders’ meeting in the manner re-
quired for the amendment of the Company’s articles
of incorporation except that the nationality of the
Company may be changed and the commitments of
its shareholders may be increased only with the unani-
mous consent of the shareholders and bondholders.
Any provisions of the Company’s articles of incorpora-
tion may be amended by resolution of the shareholders

at an extraordinary general shareholders’ meeting.

Changes in Share Capital

The subscribed and the authorized capital of the Com-
pany may be increased or reduced by decision of the
sharcholders in general meeting whose resolutions

shall be taken as for the amendment of the Articles.

Ownership threshold

The Board of Directors may restrict or prevent the
ownership of shares in the Company by any person if it
appears to the Company that such ownership results in
a breach of law in Luxembourg or abroad, may make
the Company subject to tax in a country other than
the Grand-Duchy of Luxembourg or may otherwise be
detrimental to the Company. For the purpose of this
Article, the term “person” includes any physical per-

son, firm or corporate body.

In addition, no person may, without the prior approval
of the Board of Directors, directly or indirectly, alone
or in connection with his spouse or descendants in di-
rect line, hold on record or as beneficial owner more

than 15% of the shares of the Company.

For such purpose the Board of Directors may:

- decline to issue any share and decline to register any
transfer of a share, where it appears that such issue or
transfer would or might result in record or beneficial
ownership of such share by a person who, by infringe-
ment of the provisions set forth above, would hold
more than 15% of the shares of the Company;

- at any time require any person whose name is entered
in, or any person secking to register the transfer of

shares on the register of sharcholders to furnish the

Company with any information which it may consider
necessary for the purpose of determining whether or
not record or beneficial ownership of more than 15%
of the shares of the Company rests or will rest on such
person;

- decline to pay dividends or other distributions to and
refuse the admission and the vote at general meet-
ings of shareholders of any person to the extent that
such person holds more than 15% of the shares of the
Company.

Major Shareholders

A number of individual shareholders are descendants
of the Bemberg family, the Company’s founders.
However, there is no natural or legal person who, to
the knowledge of the Company, directly or indirectly,
severally or jointly, has exercised or is exercising
control of the Company. There is no agreement, known
to the Company, binding its sharcholders. As at 31
December 2012, three companies declared, pursuant
to the Luxembourg transparency law of 11 January
2008, to hold more than 5% of the voting rights of the
Company. Arconas Holding Limited declared holding
15.86% of the voting rights, Lagel Limited declared
holding 6.19% and Quilvest Strategic Fund S.C.A. SIF
declared holding 6.14%.

There are no different voting rights for the major

shareholders.

Insider Dealing

Any director and/or employee of the Group who
wishes to deal in Quilvest securities must obtain prior
written permission from the Group Controller acting

as Compliance Officer.

As an exception to the rule, the first four months of the
first semester and the first two months of the second
semester of each year are defined as closed periods,
where no director or employee is allowed to carry out

transactions in Quilvest securities.
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Directors’ report

The Directors present their Annual Report and the audited consolidated financial statements of Quilvest S.A.
(the “Company” or the “parent company”) and its subsidiaries (all together the “Group” or “Quilvest”).

Directors

The Directors of the Company who held office during the financial year are listed in the General section of the

Annual Report.

Main activities

The Group’s main activities are Private Equity Investment, Private Equity Management and Wealth Management.

Risk Management

The Group had identified and classified its main risks in 3 categories: external and regulatory risks, financial risks

and operational risks.

During the financial year, the key external risks surrounding the Group were influenced by the ongoing un-
certain macroeconomic environment, especially in Europe. Given the lack of visibility, investors’ confidence
remains fragile, especially in the context of below average economic gross combined with the implementa-

tion of deficit reduction programs and uncertainties of sovereign debt refinancing in most western countries.

These uncertainties translate into a series of risks for our Private Equity and Wealth Management markets:

* Fundraising is highly challenging as investors have shown a preference for very liquid assets and their ap-
petite for risks has significantly decreased whilst competition amongst Private Equity firms and selectivity
of investors have increased.

¢ The Group’s investments are affected to various extent by the adverse economic situation. This implies a
higher volatility in the business operations and results as well as valuations.

¢ The number of transactions remains relatively low compared with industry historical records, explaining
high prices and lengthening of the investment lifecycle.

* On the regulatory side, numerous developments affect the Group’s activities and are monitored closely.
The key developments include:

*  Alternative Investment Fund Managers (« AIFM ») Directive in Europe, which imposes authorization,
organizational and operating requirements;
*  Foreign Account Tax Compliance Act (« FATCA ») in the U.S., which imposes tight monitoring and

reporting of transactions with U.S. corporations and citizens;

* Basel III which will introduce a paradigm shift in capital and liquidity standards.

The Group has engaged in a number of actions to enhance global awareness and ensure compliance with these

new requirements in due course.

Financial risks, consisting of credit risk, liquidity risk and market risk, as well as operational risks are described

extensively in note 28 to the consolidated financial statements.




Business review
The business review is presented in the Annual Report as follows:

* Position of the business including the Net Asset Value of the Group at the end of the year (“Group High-
lights” of the General section of this Annual Report);
¢ Trends and factors likely to affect the future development, performance and position of the business and
review of the Company business in the “Chief Executive Officer’s Statement” of the General section of this
Annual Report).
¢ The Corporate Governance report in the General section of this Annual Report includes the sections of the
business review in respect of:
* Role and activities of the Audit Committee;
* Role and activities of the Remuneration Committee;

* Role and activities of the Strategic Committee;

*  Composition and changes of share capital and shareholders;

Business review and outlook

From a macroeconomic perspective, 2012 was another challenging year. While the first quarter of the year saw a
tangible pick up in all of our activities, the second quarter witnessed a slow down on all fronts. This was driven
by highly volatile global capital markets during the later half of the semester. In the second semester, financial

markets moved upwards to get back to levels reached at the beginning of the year.

In this context, the fundamentals of the Group are trending upward and we are pleased to report positive growth
of the Group Net Asset Value (“NAV”) and significant improvement in the Group’s results for 2012. We continue
to be encouraged by our Group’s ability to adapt to difficult markets and by the improving fundamentals in both

our core businesses.

Our Wealth Management units reported sustained growth in assets under management, confirming the positive
trend from 2011. Overall, Quilvest Wealth Management closed the year ahead of budget and significantly above
last year’s performance as the merger from 2011 now delivers tangible synergies and real momentum despite

continued headwinds in some markets.

On the Private Equity side, we remained very active. We met our fund raising objectives for the year which proves
again the attractiveness of Quilvest products in a difficult context. Two new investments were consolidated this
year, Anthony’s Coal Fired Pizza (U.S.A.) and Acrotec (Switzerland), both delivering value in accordance with
our expectations since their incorporation in our Group. We successfully completed two rounds of refinancing
for Command Alkon, as well as the acquisition of National Copper by ST Products.

We also concluded two major exits, Farley’s & Sathers in July and Paprec in November.

The pipeline of opportunities was strong for funds and less for direct investments. As macro conditions continue
to improve in the United States and stabilize in most emerging markets, we expect the direct pipeline to pick up
in volume and quality, translating into a more healthy level of activity in Q1 2013. The co-investments pipeline

however remained robust throughout the year and is expected to be sustained for the near future.
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Financial review

At 31 December 2012, total assets stands at USD 3.3 billion as compared with USD 2.4 billion in 2011. The
result of the period is a loss of USD 2.7 million, of which a Group share of USD 0.1 million.

The main events of the year 2012 are:

The acquisition of
On the Private Equity side, the completion of the ac- , : .
quisition of two controlled Private Equity investments. Anthony S COG/ F I ed ID 1ZZd

First, the acquisition of the Anthony’s Coal Fired Pizza GF 0 UP wdas fln d/ Ized

Group was finalized in January 2012 for a total amount II’) jan uairy 2 O / 2
of USD 59.2 million (of which a Group share of USD

11.8 million) and resulted in a goodwill of USD 8.0

million. Anthony’s Coal Fired Pizza operates casual dining restaurants serving a focused menu featuring coal-fired

pizzas across the United States of America.

Secondly, Quilvest led the acquisition of the Acrotec Group, an independent group created by industry-profes-
sionals with the purpose of providing all watch brands and manufacturers quality products complying with the
label “Swiss Made”. The transaction was closed for a total amount of UDS 32.3 million (of which a Group share
of USD 6.7 million) and resulted in goodwill of USD 5.6 million.

In the first semester of 2012, the Group accounted for the write-off of the JDI Fashion Group, resulting in a loss

of USD 11.1 million, including the write-down of the remainder of the goodwill and loans receivables.

On the Wealth Management side, assets under management continued to grow dynamically and operations con-

tributed positively to the Group result as the integration of our three banks now delivers its full benefits.
The main components in the balance sheet are:

* Intangible assets, which increased from USD 151.2 million to USD 166.6 million under the effect of the good-
will and intangible assets recognized / de-recognized on the above-mentioned transactions. Likewise, tangible
assets increased from USD 76.8 million to USD 131.6 million;

* Investments increased from USD 1,125.8 million to USD 1,222.8 million. This was primarily driven by the
net increase in “available-for-sale” portfolio of USD 110.3 million. Financial assets at fair value through profit
or loss decreased from USD 913.2 million to USD 900.5 million under the effect of positive change in value
for USD 41.0 million, net disposals and transfers of USD 58.6 million, and favorable foreign exchange impact
of USD 4.9 million.

* On the wealth management side, amounts owed from banks

and bank customers and deposits from banks and bank cus-

: tomers grew significantly at USD 773.7 million and USD

/n june 20 / 2’ QUI/VGSt 1,875.2gmilliongas Compyared with USD 527.2 million and

/ed the GCQU/SIUOH Of the USD 1,131.7 million respectively, under the effect of the ac-
quisition of new customers;

ACF otec G/’ Oup . Interest—bearing liabilities increased from USD 303.4 million

to USD 390.8 million. This is mainly due to the financing fa-
cilities of the newly consolidated Private Equity investments

for USD 54.1 million.
* Excluding non-controlling interests, the net equity remained stable at USD 732.8 million (compared to USD
726.1 million in 2011). The change in non-controlling interests from USD 99.7 million to USD 123.8 million
is mainly resulting from the business combinations Anthony’s Coal Fired Pizza and Acrotec groups as well as

contributions from third-party investors in several direct deals realized during the period.




From an income statement perspective, the key items of the period are:

* Net income from private equity portfolio amounted to USD 89.1 million (2011: USD 48.7 million). Re-
valuation of financial assets contributed for USD 40.6 million in the total (2011: USD 27.9 million). Fee
income amounted to USD 20.2 million (2011: USD 12.6 million) as the assets managed and the product
offering continued to expand. Finally, net income from controlled private equity investments reached USD
31.2 million, a significant increase as compared to 2011 (USD 6.6 million), as our “historical” investments
continued to grow and the acquisitions from 2012 contributed positively to the Group’s results.

* Net income from wealth management portfolio developed positively at USD 90.3 million as compared
with USD 61.1 million at 31 December 2011.This represents a 48% growth year-on-year, as CBP Quilvest
was consolidated for the entire period (only 7 months in 2011) and all banking entities managed to earn
more revenue in 2012, both from installed base customers and newly acquired assets under management.

* General administrative expenses increased to USD 129.9 million from USD 120.2 million. This is primarily
due to the scope effect of the inclusion of CBP Quilvest.

Finally, the operating result for 2012 is a profit of USD 26.5 million (2011: loss of USD 25.3 million), and the net
result for the year is a loss of USD 2.7 million (2011: loss of USD 33.1 million), of which Group share of USD
0.1 million (2011 : USD 25.3 million).

From a cash flow statement perspective, cash and cash equivalents significantly improved at USD 845.0 million
(2011: USD 403.7 million). This is primarily driven by net operating cash flows linked to the Wealth Manage-
ment portfolio totaling USD 370.5 million (2011: 357,283) (including investments-related cash flows), whereas
net operating cash flows linked to the Private Equity portfolio at fair value amounted to USD 66.9 million (2011:
USD 17.5 million).

Net cash provided by financing activities amounted to USD 152.0 million (2011: USD 39.5 million), of which
proceeds from the LTRO program in Wealth Management. In Private Equity, proceeds related to the acquisitions
of newly consolidated Private Equity investments amounted to USD 38.9 million, compensated by net contribu-

tions from investors to USD 24.0 million.

Results and dividends

The consolidated net result attributable to the shareholders of the Group is a loss of USD 123,638 (2011: USD
25,313,146)

The statutory result of Quilvest S.A. for the year is a profit of USD 190,822,139 (loss of USD 21,727,786 in
2011)

A dividend of USD 1.0 per share will be proposed for distribution at the annual gcncral meeting to be held
on 14 June 2013.

Going concern

The Directors, having made appropriate enquiries, have a reasonable expectation that the Group and the Com-

pany have adequate resources to continue in operational existence for the foreseeable future.

For this reason, they continue to adopt the going concern basis in preparing the financial information.

Substantial interests

As at 31 December 2012, three companies declared to hold more than 5% of the voting rights of the Group. Ar-
conas Holding Limited declared the holding of 15.86% of the voting rights, Lagel Limited declared the holding of
6.19% of the voting rights and Quilvest Strategic Fund SCA SIF declared the holding of 6.14% of the voting rights.
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Capital structure and corporate governance

Details of the capital structure of the Company and details on the share capital and process for changes in share

capital subscribed and authorized can be found in the Corporate governance sections of this report ;
All securities are admitted to trading on the regulated market of the Luxembourg stock exchange;

There are no other restrictions to the transfer of shares to disclose other than those described in the section

“Ownership threshold” of the Corporate Governance report;

The major shareholders are disclosed in the section “Major shareholders” of the Corporate Governance report;
There is no holder of any securities with special control rights;

There is no employee share scheme at the level of the parent company;

There is no restriction on voting rights;

To the best of the knowledge of the Company, there is no agreement between shareholders which may result in

restriction on the transfer of securities and/or voting rights;

The rules governing the appointment and the replacement of Board members as well as their power are disclosed

in the section “Members of the Board of Directors” of the Corporate Governance report;

There are no significant agreements to which the Company is party and which would take effect, alter or termi-

nate, upon a change of control of the Company following a takeover bid;

The agreements between the Company and its Board members or employees provide for a compensation only for

two employees, should a takeover bid occur.

Subsequent events

There are no Signiﬁcant subsequent events to mention in this report.

Auditors

A resolution for the re-appointment of KPMG Luxembourg S.ar.l. as Cabinet de révision agréé of the Company
is to be proposed at the forthcoming Annual General Meeting to be held on 14 June 2013.

Approval
This report was approved by the Board of Directors on 26 April 2013.
Christian Baillet

Chairman of the Board of Directors
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Report of the Réviseur d’Entreprises agrée to the shareholders on

Consolidated Financial statements

Report on the consolidated financial
statements

Following our appointment by the General Meeting of the
Shareholders dated 15 June 2012, we have audited the ac-
companying consolidated financial statements of QUILVEST
S.A. and its subsidiary companies (“QUILVEST Group”),
which comprise the consolidated statement of financial po-
sition as at 31 December 2012 and the consolidated state-
ments of income, other comprehensive income, changes in
equity and cash flows for the year then ended, and a sum-
mary of significant accounting policies and other explana-

tory information.

Board of Directors’ responsibility for the
consolidated financial statements

The Board of Directors is responsible for the preparation
and fair presentation of these consolidated financial state-
ments in accordance with International Financial Report-
ing Standards as adopted by the European Union, and for
such internal control as the Board of Directors determines
is necessary to enable the preparation of consolidated finan-
cial statements that are free from material misstatement,

whether due to fraud or error.

Responsibility of the Réviseur d'Entreprises
agree

Our responsibility is to express an opinion on these con-
solidated financial statements based on our audit. We con-
ducted our audit in accordance with International Standards
on Auditing as adopted for Luxembourg by the Commis-
sion de Surveillance du Secteur Financier. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit ev-

Luxembourg, 26 April 2013

idence about the amounts and disclosures in the consolidat-
ed financial statements. The procedures selected depend on
the judgement of the Reéviseur d’Entreprises agrée, includ-
ing the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the Réviseur
d’Entreprises agréeé considers internal control relevant to
the entity’s preparation and fair presentation of the consoli-
dated financial statements in order to design audit proce-
dures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluat-
ing the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board
of Directors, as well as evaluating the overall presentation of

the consolidated financial statements.

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial state-
ments give a true and fair view of the consolidated
financial position of QUILVEST Group as of 31
December 2012, and of its consolidated financial
performance and its consolidated cash flows for the
year then ended in accordance with International
Financial Reporting Standards as adopted by the

European Union.

Report on other legal and regulatory re-
quirements

The consolidated directors’ report, including the corpo-
rate governance statement, which is the responsibility of
the Board of Directors, is consistent with the consolidated
financial statements and includes the information required

by law with respect to the corporate governance statement.

KPMG Luxembourg S.arl.

Cabinet de revision agree
#*

ierry Ravasio

KPMG Luxembourg S.a r.1., a Luxembourg private limited company and a member of the KPMG network of independent member firms affiliated
with KPMG International Cooperative (‘KPMG International”), a Swiss entity.

9, Allée Scheffer, L-2520 Luxembourg
T.V.A. LU 24892177, Capital 12.502€ | R.C.S. Luxembourg B 149133




Consolidated Statement of Financial Position

For the financial years ended 31 December

2011
in $ ‘000 (as reclassified)
(Note 2.1)

Assets
Cash and cash equivalents 8 403,737 844,954
Amounts owed from banks and bank customers 9 527,164 773,749
Financial assets 10

- designated at fair value through profit and loss 913,156 900,544

- available for sale 198,641 308,953

- held for trading 14,041 13,322
Property, plant and equipment Il 76,779 131,569
Investment property 12 7,969 8,286
Intangible assets 13 151,245 166,565
Investment in an associate 14 731 911
Deferred tax assets 15 12,680 8,512
Other assets 93,474 149,854

Total assets - 2,399,617 3,307,219

Liabilities and equity

Amounts due to banks and bank customers 17 1,131,744 1,875,172
Financial liabilities
- held for trading 10 24,053 20,967
- interest-bearing liabilities 18 303,409 390,793
Employee benefit obligations 19 664 1,250
Provisions 20 2,125 967
Deferred tax liabilities 15 24,865 29,163
Other liabilities 86,951 132,295
I N N T YY)
Share capital 44 990 44990
Share premium 110,248 110,248
Treasury shares (3,188) (3,786)
Reserves 7,335 14,779
Retained earnings 592,005 566,692
Profit/(Loss) for the year — Shareholders of the parent company (25,313) (124)
Tott oqity tcriutabl o sharsholdors of theparnt company || 730078723799
Non-controlling interests 99,727 123,813

Total equity I 825,806 856,612
Total liabilities and equity ] 2,399,617 3,307,219

The accompanying notes form an integral part of these consolidated financial statements.




QUILVEST

Consolidated Income Statement

For the financial years ended 31 December

2011
in $ ‘000 (as reclassified)
(Note 2.1)
Core CPE Total Core CPE Total
activities  (Note 5) activities  (Note 5)
Net income from private equity portfolio 6
Gains/(losses) on financial assets, net 27,282 - 27,282 40,571 - 40,571
Dividend income 283 - 283 1,950 - 1,950
Interest income, net 755 - 755 88 - 88
Fee income, net 12,603 - 12,603 20,193 - 20,193
Carried interest income / (expense), net 1,180 - 1,180 (4,896) - (4,896)
'l)\l::t';gﬁzme from controlled private equity 5 B 6,608 6,608 __ 31,228 31,228
Total — private equity portfolio 42,103 6,608 48,711 57,906 31,228 89,134
Net income from wealth management portfolio 6
Gains/(losses) on financial assets, net (7,908) - (7,908) 8,184 - 8,184
Dividend income 1,433 - 1,433 873 - 873
Interest income, net 12,456 - 12,456 16,755 - 16,755
Fee and commission income, net 54,794 - 54,794 63,557 - 63,557
Other revenues, net 340 - 340 926 - 926
Total — wealth management portfolio 61,115 -- 61,115 90,295 -- 90,295
Other operating income, net 26 3,047 - 3,047 4,191 - 4,191
General administrative expenses 26 (120,173) - (120,173) (129,889) - (129,889)
Depreciation, amortization and impairment losses 11,13 (7,321) (10,722) (18,043) (9,437) (17,777) (27,214)
operamgrsie Lt | (h1vh)] Gistn | 13a6s] 12451 seate
Financial costs, net 27 (4,229) (6,052) (10,281) (19,722) (7,303) (27,025)
Income from associate 105 105 201 - 201
reneompbaorear G5 toien) Gasi | (edse) iss] Gon)

Income tax (expense) / credit 1,886 558 2,444 (3,01 7) 652 (2, 365)

Y - T T R T R T
rewwtmotor o | ] ] [ 1 [ ]

Shareholders of the parent company (25,313) (124)
Non-controlling interests (7,762) (2,549)

The accompanying notes form an integral part of these consolidated financial statements.




Consolidated Statement of Other Comprehensive Income

For the financial years ended 31 December

Profit/(Loss) for the year (33,075) (2,673)

Gain / (loss) on property revaluation Il 2,603 (112) .
Income tax on gain / (loss) on property revaluation 15 (868) 37 .
Net change in fair value of available-for-sale financial assets 10 (205) 4,866 .

Net change in fair value of available-for-sale financial assets recycled

through profit or loss 10 (2:699) 2617

Income tax on available-for-sale financial assets 15 902 (2,473) .
Foreign currency translation differences (17,067) 7,139 .
Other comprehensive income / (loss) for the year (17,334) 12,074 .

Total comprehensive income / (loss) for the year _ (50,409) m
Total comprehensive income attributable to: _—_

Shareholders of parent company (34,640) 6, 898
Non-controlling interests (15,770) 2,503
e S S N N
Basic (3.8) (0.0
Diluted (3.8) (0.0)

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated Statement of Cash Flows

For the financial years ended 31 December

Operating cash flows directly linked to the Private Equity activities

Acquisition of private equity investments 10 (224,407) (149,098) »
Proceeds from sale of private equity investments 10 229,074 198,722 »
Dividends received from private equity investments 283 1,782 »
Interests received from private equity investments 2 -
Fees received, net 14,498 15,225 »
Carried interest received, net 805 965 »
Other operating cash movements related to private equity activities, net (1,983) 225

Operating cash flows directly linked to the Wealth Management activities

Interest income, net 10,913 15,643 »
Fee and commission income, net 52,030 52,925 »
Cash movements in loans and advances to / from banks and bank customers, net 917 289,645 391,241 »
Other cash movements related to the Wealth Management activities (6,004) 12,672

Other operating cash flow movements

Cash paid to suppliers and employees (144,146) (117,218) »
Income taxes paid Is (1,771) (1,070)
Net cash from other operating activities 21,489 6,874 »

o provses b et operiiseiien s
Acquisition of investments (155,313) (170,581)
L |0 ................................. |66‘o|2 ............................ 68'629
Acquisition of property, plant and equipment I (9,613) (16,214) »
Proceeds from disposal of property, plant and equipment Il 36 2 »
Acquisition of intangible assets 13 (918) (1,378) »
Proceeds from disposal of investment in associates 310 -
Acquisition of subsidiaries, net of cash acquired 7 (48) (38,965) »
Disposal of subsidiaries, net of cash disposed -- 297 »
Interests received 264 284 »
Dividends received 700 402 »
Net cash provided by / (used in) investing activities -m
Proceeds from interest-bearing liabilities 18 65,605 183,120
Repayment of interest-bearing liabilities 18 (9,561) (33,792) »
(Decrease)/Increase in short-term financing 78 -
Repurchase of treasury shares (502) (598) »
Contributions from non-controlling interests 33,072 56,924 »
Distributions to non-controlling interests (6,056) (32,989) »
Interests paid (22,156) (20613)
Dividends paid_ (20,966)

Net cash provided by / (used in) financing acevities || ___ansia| 152052
Net increase / (decrease) in cash and cash equivalents 281,371 423,416
Cash and cash equivalents at the beginning of the year 8 140,040 403, 737 »
Effect of exchange rate fluctuations on cash and cash equivalents held (17,673) 17,801

Cash and cash equivalents at the end of the year “ 403,737 844,954

The accompanying notes form an integral part of these consolidated financial statements.




Consolidated Statement of Changes in Equity

For the financial years ended 31 December

Total at-
tributable Non-
. Share Share Treasury Retained to owners N
€
[ $ 000 Capital Premium shares Ll earnings of the cf)ntrolllng
interests
LET
entity

Balance at | January 2012 44,990 | 110,248 | (3,188) m 566,692 | 726,078 | 99,727 | 825,806

Total comprehensive income for the year

Loss for the year - - - - (124) (124)  (2,549) (2,673)
Other comprehensive income

Gain on property revaluation, net of income tax -- - - (75) - (75) - (75)
Available-for-sale financial assets, net of income tax - - - 3,323 - 3,323 1,687 5,010
Foreign currency translation differences 3,774 -- 3,774 3,365 7,139

Transactions with owners, recorded directly in equity

Repurchase of treasury shares - - (598) - - (598) - (598)

Transactions with non-controlling interests - - - 421 - 421 6,153 6,574

Non-controlling interests acquired in business combi- __ __ __ __ __ _ 27.958 27.958

nations
Contributions from non-controlling interests - - - - - - 24,733 24,733
Distributions to non-controlling interests -- - - - - - (37,261) (37,261)

Dividends paid -- -- - o = - = =
Total transactions with owners -- (598) 421 - (177) 21,583 21,406

Balance at 31 December 2012 44,990 | 110,248 | (3,786) 14,779 | 566,568 | 732,799 m 856,612
Balance at | January 2011 44,990 | 110,248 | (2,686) mm 728,463 | 32,735 | 761,198

Total comprehensive income for the year

Loss for the year -- -- =

(25313) (25313) (7.762) (33,075)

Other comprehensive income

Gain on property revaluation, net of income tax -- - - 1,735 - 1,735 - 1,785
Available-for-sale financial assets, net of income tax - - - (1,328) - (1,328) (674)  (2,003)
Foreign currency translation differences (9,733) (9,733)  (7,334) (17,067)

Transactions with owners, recorded directly in equity

Repurchase of treasury shares -- - (502) - - (502) - (502)
Transactions with non-controlling interests = - 53,722 53,722 27,978 81,700
No'n-controlling interests acquired in business combi- » __ _ — 44513 44513
nations

Contributions from non-controlling interests - - - -- 16,326 16,326
Distributions to non-controlling interests -- - - --  (6,056)  (6,056)
Dividends paid - -~ (20,966) (20,966) - (20,966)
Total transactions with owners - (502) 32,756 32,254 82,762 115016

Balance at 31 December 2011 44,990 | 110,248 | (3,188) m 566,692 | 726,078 | 99,727 | 825,806

The accompanying notes form an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements

|. Corporate information

The consolidated financial statements of Quilvest S.A. (the “Company” or the “parent company”) and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2012 were authorized for issue in accordance with a

resolution of the Board of Directors on 26 April 2013. Separate financial statements are also presented.

The Company is a Luxembourg company incorporated and domiciled in Luxembourg and whose shares are
publicly traded on the regulated market of the Luxembourg Stock Exchange (LU0011790804). The Company
was incorporated on 25 October 1888 with the Luxembourg register company number B 6091. The Company’s
registered office is established 84 Grand-rue, L-1660 Luxembourg. The principal activities of the Group are de-

scribed in Note 6 - Segment information.

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International Finan-

cial Reporting Standards (“IFRS”) as adopted by the European Union.

The consolidated financial statements have been prepared on a historical cost basis, except for the own-used part
of land and buildings, investment property, derivative financial instruments, financial assets at fair value through

profit and loss, and available-for-sale financial assets that have been measured at fair value.

The consolidated financial statements are presented in United States Dollars ( “USD” or “US Dollars”) and all

values are rounded to the nearest thousand ($’000), except when otherwise indicated.

In 2012, the presentation of the consolidated balance sheet and the consolidated income statement was amended
to enhance the readability of those consolidated financial statements. Comparative amounts in the consolidated fi-
nancial statements were reclassified to conform to the current year’s presentation. The reclassifications have been

made with no impact on total assets, liabilities, equity, profit/(loss) for the year and total comprehensive income.

Income and expenses from controlled private equity portfolio are presented under a distinct column to better
reflect their contribution to the Group’s results. In addition, reclassifications to 2011 reported amounts relate to

the consolidated income statement as follows:

in $ 000 2011 Reclassification 2011
as reported in 2012 as reclassified

Net result from directly held investments 37,060

Net income from prlvate eqwty por tfollo - e 48,711
..Net resuk from Wealth R tﬂ.).ho e e 63584 S

(2,469)

Net income from wealth management portfolio - 6| 115
Otheroperatmgmcome ne( B el st 26 393........ e (23346) B 3 047..
..Gene] i expens.é.s...................... e (|34 403)........ e 14230 e (|20 |73)..
..Deprecmlon morisaion and m;]‘ba”-ment Iosses......................... s (|8‘043)........ S s 043)...
..operatmg resu|t [ (254|0) e 68 e s 343)..
..Fmancml o nEt e e .(IO 2[3)........ B (68) e o 28|)“
..Income fmm assoogteﬂ... e e e e IOS........ S |05“
“proft (|OSS) before tax. e e oo oo .(35 5|9)........ S (35 5|9)..
..Incomc R e e e e 2y444........ S s




The ‘net result from directly held investments’ has been reclassified to both ‘net income from private equity

portfolio’ and ‘net income from wealth management portfolio’ to reflect the segment owning the investments.

Private equity fees income (management fees, carried interest, other) has been allocated from ‘other operating

income, net’ to ‘net income of the private equity portfolio’.

‘Other operating income, net’ and ‘general administrative expenses’ from controlled private equity investments

have been allocated to ‘net income of the controlled private equity portfolio’.

2.2 Basis of consolidation

These consolidated financial statements comprise the financial statements of the Group and the Group’s interest

in its associate as at 31 December 2012.

The accounting policies set out below have been applied consistently to all periods presented in these consoli-

dated financial statements, and have been applied consistently through the Group.




2.3 Significant Accounting Policies

a) Business combinations, goodwill and non-con-
trolling interest

Business combinations are accounted for using
the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration
transferred measured at acquisition date fair value
and the amount of any non-controlling interest in the
acquiree. For each business combination, the Group
elects whether to measure the non-controlling interest
in the acquiree at fair value or at the proportionate share
of the acquiree’s identifiable net assets. Acquisition-
related costs are expensed as incurred and included in

¢ oo o )
general administrative expenses’.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred and
the amount recognized for non-controlling interest
over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, the

gain is recognized in profit or loss.

After initial recognition, goodwill is measured at
cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in
a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units
that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of
the acquiree are assigned to those units. Impairment

testing is carried out at least annually.

Where goodwill has been allocated to a cash-generating
unit and part of the operation within that unit is disposed
of, the goodwill associated with the disposed operation
is included in the carrying amount of the operation
when determining the gain or loss on disposal. Goodwill
disposed in these circumstances is measured based on
the relative values of the disposed operation and the

portion of the Cash—generating unit retained.

Changes in the Group’s interest in a subsidiary that
do not result in a loss of control are accounted for as
transactions with owners in their capacity as owners.
Adjustments to non-controlling interest are based
on a proportionate amount of the net assets of the

subsidiary.
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b) Subsidiaries

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power, directly
or indirectly, to govern the financial and operating
policies of an enterprise as to obtain benefits from its
activities. Subsidiaries are fully consolidated from the
date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated
until the date when such control ceases. On the loss
of control, the Group derecognizes the assets and
liabilities of a subsidiary, any non-controlling interests
and the other components of equity related to the
subsidiary. Any surplus or deficit arising on the loss of

control is recognized in profit or loss.
) Investment in an associate

Associates are the entities in which the Group has
significant influence, but no control over the financial
and operating policies. The Group’s investment in

associates is accounted for using the equity method.

Under the equity method, the investmentin the associate
is initially recognized at cost. The carrying amount of
the investment is adjusted to recognize changes in the
Group’s share of net assets of the associate since the
acquisition date. Goodwill relating to the associate
is included in the carrying amount of the investment
and is neither amortized nor individually tested for

impairment .

The income statement reflects the Group’s share of
the results of operations of the associate. When there
has been a change recognized directly in the equity
of the associate, the Group recognizes its share of any
changes, when applicable, in the statement of changes
in equity. Unrealized gains and losses resulting from
transactions between the Group and the associate are

eliminated to the extent of the interest in the associate.

The Group’s share of profit or loss of an associate
is shown on the face of the income statement and
represents profit or loss after tax and non-controlling
interests in the subsidiaries of the associate. The
financial statements of the associate are prepared for the
same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies

in line with those of the Group.




After application of the equity method, the Group
determines whether it is necessary to recognize an
Impairment loss on its investment in its associate. At each
reporting date, the Group determines whether there is
objective evidence that the investment in the associate is
impaired. If there is such evidence, the Group calculates
the amount of impairment as the difference between
the recoverable amount of the associate and its carrying
value, and then recognizes the loss as ‘share of losses of

an associate’ in the income statement.

Upon loss of significant influence over the associate,
the Group measures and recognizes any retained in-
vestment at its fair value. Any difference between the
carrying amount of the associate upon loss of significant
influence and the fair value of the retained investment
and proceeds from disposal is recognized in profit or

loss.
d) Transactions eliminated on consolidation

Intra-group balances, transactions, unrealized gains
and losses resulting from intra-group transactions and
dividends are eliminated in full in preparing the con-

solidated financial statements.
e) Foreign currencies

The Group’s consolidated financial statements are pre-
sented in US Dollars, which is also the parent com-
pany’s functional currency. For each entity the Group
determines the functional currency and items included
in the financial statements of each entity are measured

using that functional currency.
Transactions and balances

Transactions in foreign currencies are initially recorded
by the Group’s entities at their respective functional
currency spot rates at the date the transaction first

qualifies for recognition.

Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency

spot rates of exchange at the reporting date.

Differences arising on settlement or translation of

monetary items are recognized in profit or loss.

Non-monetary items that are measured in terms of his-
torical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transac-

tions. Non-monetary items measured at fair value in

a foreign currency are translated using the exchange
rates at the date when the fair value is determined.
The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the
recognition of gain or loss on change in fair value of

the item.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on
the acquisition are treated as assets and liabilities of
the foreign operation and translated at the spot rate of

exchange at the reporting date.
Group companies

On consolidation, the assets and liabilities of foreign
operations are translated into US dollars at the rate
of exchange prevailing at the reporting date and
their income statements are translated at the average
exchange rates for the reporting period. The exchange
differences arising on translation for consolidation
are recognized in other comprehensive income. On
disposal of a foreign operation, the relevant portion of
other comprehensive income relating to that particular

foreign operation is recycled in profit or loss.
f) Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash at banks and on hand and short-

term deposits with a maturity of three months or less.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and

short-term deposits as defined above.
@) Financial assets
Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified
as financial assets at fair value through profit or loss,
loans and receivables (consisting in amounts owed
from bank and bank customers detailed in Note
2.h), held-to-maturity investments, available-for-sale
financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The
Group determines the classification of its financial assets
at initial recognition. The Group has not designated any
financial assets as held-to-maturity investments or as

hedging instruments in an effective hedge.



All financial assets are recognized initially at fair value

plus transaction costs.
Subsequent measurement

The subsequent measurement of financial assets de-

pends on their classification as described below:
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss in-
clude financial assets held for trading and financial as-
sets designated upon initial recognition at fair value
through profit or loss. Financial assets are classified as
held for trading if they are acquired for the purpose of
selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives are also clas-
sified as held for trading unless they are designated as
effective hedging instruments as defined by IAS 39.

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value presented as ‘gains
/ (losses) on financial assets, net’ in the income state-

ment.

Financial assets designated upon initial recognition at
fair value through profit or loss are designated at their
initial recognition date and only if the criteria under
IAS 39 are satisfied. These financial assets include di-
rect debt (convertible or not) or equity investments,

and investments in funds.

Investments in associates are classified as ‘designated at
fair value through profit or loss’ upon initial recogni-
tion following the scope exclusion of IAS 28 for ven-
ture capital organizations (for private equity portfolio

only).

The Group evaluates its financial assets held for
trading, other than derivatives, to determine whether
the intention to sell them in the near term is still
appropriate. When, in rare circumstances, the Group
is unable to trade these financial assets due to inactive
markets and management’s intention to sell them in the
foreseeable future significantly changes, the Group may
elect to reclassify them. The reclassification depends on
the nature of the asset. This evaluation does not affect
any financial assets designated at fair value through
profit or loss using the fair value option at designation,
as these instruments cannot be reclassified after initial

recognition.
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Available-for-sale assets

Available-for-sale financial investments include equity
investments and debt securities. Equity investments
classified as available for sale are those that are neither
classified as held for trading nor designated at fair value
through profit or loss. Debt securities in this category
are those that are intended to be held for an indefi-
nite period of time and that may be sold in response
to needs for liquidity or in response to changes in the

market conditions.

After initial measurement, available-for-sale financial
investments are subsequently measured at fair value
with unrealized gains or losses recognized as other
comprehensive income in the available-for-sale reserve
until the investment is derecognized, at which time the
cumulative gain or loss is recognized in realized gains
or losses on the disposal of financial assets in the in-
come statement, or the investment is determined to
be impaired, when the cumulative loss is reclassified
from the available-for-sale reserve to the income state-
ment in ‘gains / (losses) on financial assets, net’. In-
terest earned whilst holding available-for-sale financial
investments is reported as interest income using the
Effective Interest Rate (“EIR”) method.

The Group evaluates whether the ability and intention
to sell its available-for-sale financial assets in the near
term is still appropriate. When, in rare circumstances,
the Group is unable to trade these financial assets due
to inactive markets and management’s intention to do
so significantly changes in the foreseeable future, the

Group may elect to reclassify these financial assets.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date
of reclassification becomes its new amortized cost and
any previous gain or loss on the asset that has been
recognized in equity is amortized to profit or loss over
the remaining life of the investment using the EIR. Any
difference between the new amortized cost and the
maturity amount is also amortized over the remaining
life of the asset using the EIR. If the asset is subsequently
determined to be impaired, then the amount recorded

in equity is reclassified to the income statement.
De—recognition

A financial asset is derecognized when the rights to re-

ceive cash flows from the asset have expired or when




the Group has transferred its rights to receive cash
flows from the asset; and either the Group has trans-
ferred substantially all the risks and rewards of the as-
set, or the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but

has transferred control of the asset.

Impairment of financial assets (other than those carried

at fair value through profit or loss)

The Group assesses, at each reporting date, whether
there is objective evidence that a financial asset is im-
paired. A financial asset is deemed to be impaired if
there is objective evidence of impairment as a result
of one or more events that has occurred since the ini-
tial recognition of the asset (an incurred ‘loss event’)
and that loss event has an impact on the estimated fu-
ture cash flows of the financial asset that can be reli-
ably estimated. Evidence of impairment may include
indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other fi-
nancial reorganization and observable data indicating
that there is a measurable decrease in the estimated fu-
ture cash flows, such as changes in arrears or economic

conditions that correlate with defaults.
Available-for-sale assets

For available-for-sale financial assets, the Group as-
sesses at each reporting date whether there is objective

evidence that an investment is impaired.

In the case of equity investments classified as available-
for-sale, objective evidence would include a significant
or prolonged decline in the fair value of the investment
below its cost. ‘Significant’ is evaluated against the
original cost of the investment and ‘prolonged’ against
the period in which the fair value has been below its
original cost. When there is evidence of impairment,
the cumulative loss — measured as the difference be-
tween the acquisition cost and the current fair value,
less any impairment loss on that investment previously
recognized in the income statement — is removed from
other comprehensive income and recognized in the in-
come statement. Impairment losses on equity invest-
ments are not reversed through profit or loss; increases
in their fair value after impairment are recognised di-

rectly in other comprehensive income.

In the case of debt instruments classified as available-
for-sale, impairment is assessed based on the same
criteria as financial assets carried at amortized cost.
However, the amount recorded for impairment is the
cumulative loss measured as the difference between the
amortized cost and the current fair value, less any im-
pairment loss on that investment previously recognized

in the income statement.

Future interest income continues to be accrued based
on the reduced carrying amount of the asset, using the
rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss. If,
in a subsequent year, the fair value of a debt instrument
increases and the increase can be objectively related to
an event occurring after the impairment loss was rec-
ognized in the income statement, the impairment loss

is reversed through the income statement.
h) Amounts owed from banks and banks customers

Amounts owed from banks and their customers in-
clude non—derivative financial assets with fixed or de-
terminable payments that are not quoted in an active

market, other than:

- those that the Group intends to sell immediately or
in the near term and those that the bank, upon initial
recognition, designates as at fair value through profit
or loss;

- those that the Group, upon initial recognition, desig-
nates as available for sale;

- those for which the Group may not recover substan-
tially all of its initial investment, other than because of

credit deterioration.

After initial measurement, amounts owed from banks
and bank customers are subsequently measured at
amortized cost using the EIR method, less allowance
for impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition
and fees and costs that are an integral part of the EIR.
The amortization is included in ‘interest income, net —
wealthmanagement portfolio” in the income statement.
The losses arising from impairment are recognized in

the income statement.
Impairment

If there is objective evidence that an impairment loss

has been incurred, the amount of the loss is measured



as the difference between the assets’s carrying amount
and the present value of estimated future cash flows.
The present value of the estimated future cash flows
is discounted at the financial asset’s original EIR. If a
loan has a variable interest rate, the discount rate for

measuring any impairment loss is the current EIR.

The carrying amount of the asset is reduced through
the use of an allowance account and the loss is recog-
nized in profit or loss. Interest income continues to
be accrued on the reduced carrying amount and is ac-
crued using the rate of interest used to discount the
future cash flows for the purpose of measuring the im-
pairment loss. If, in a subsequent year, the amount of
the estimated impairment loss increases or decreases
because of an event occurring after the impairment
was recognized, the previously recognized impairment
loss is increased or reduced by adjusting the allowance
account. If a write-off is later recovered, the recovery

is credited to finance costs in the income statement.
) Property, plant and equipment

Property, plant and equipment, except the own-used
part of the land and buildings, is stated at cost less
accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditure that is directly
attributable to the acquisition of the asset as well as
the cost of replacing part of the property, plant and
equipment. All other repair and maintenance costs are

recognized in profit or loss as incurred.

Property, plant and equipment transferred is initially
measured at the fair value at the date on which control

is obtained.

The own-used part of land and buildings is measured
at fair value less accumulated depreciation on buildings
and impairment losses recognized at the date of
revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued
asset does not differ materially from its carrying
amount. A revaluation surplus is recorded in other
comprehensive income and credited to the asset
revaluation reserve in equity. However, to the extent
that it reverses a revaluation deficit of the same asset
previously recognized in profit or loss, the increase
is recognized in profit and loss. A revaluation deficit
is recognized in the income statement, except to the

extent that it offsets an existing surplus on the same
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asset recognized in the asset revaluation reserve.

An annual transfer from the asset revaluation reserve
to retained earnings is made for the difference between
depreciation based on the revalued carrying amount of
the asset and depreciation based on the asset’s original
cost. Additionally, accumulated depreciation as at the
revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to
the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset be-

ing sold is transferred to retained earnings.
Depreciation

Depreciation is calculated on a straight-line basis over

the estimated useful lives of the assets as follows:

Buildings: 20 — 50 years
Fixtures and fittings: 2 —10 years
Cars: 2 — 5 years
EDP: 3 years

An item of property, plant and equipment and any sig-
nificant part initially recognized is derecognized upon
disposal or when no future economic benefits are ex-
pected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the differ-
ence between the net disposal proceeds and the car-
rying amount of the asset) is included in the income

statement when the asset is derecognized.

The residual values, useful lives and methods of depre-
ciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if

appropriate.
J) Investment property

Investment property is mainly held for rental income

or for capital appreciation.

Investment property is measured initially at cost,
including transaction costs. Subsequent to initial
recognition, investment property is stated at fair value,
which reflects market conditions at the reporting date.
Gains or losses arising from changes in the fair value
of the investment property are included in profit or
loss in the period in which they arise, including the

corresponding tax effect.




Investment property is de-recognized either when it
has been disposed of or when they are permanently
withdrawn from use and no future economic benefit is
expected from their disposal. The difference between
the net disposal proceeds and the carrying amount of
the asset is recognized in the income statement in the

period of de—recognition.

Transfers are made to or from investment property
only when there is a change in use. For a transfer from
investment property to owner—occupied property, the
deemed cost for subsequent accounting is the fair value
at the date of change in use. If owner-occupied property
becomes an investment property, the Group accounts
for such property in accordance with the policy stated
under property, plant and equipment up to the date of

change in use.
k) Intangible assets

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at
the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumu-

lated amortization and accumulated impairment losses.

The useful lives of intangible assets are assessed as ei-

ther finite or indefinite.

Intangible assets with finite lives, including those ac-
quired in business combinations are amortized over the

following useful economic life:

Softwares: 3 years
Customer relationships: 10 — 20 years
Brands: 5 years

Core customer deposits: 20 years

Intangible assets are assessed for impairment whenever
there is an indication that the intangible asset may be

impaired.

The amortization period and the amortization method
for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected
pattern of consumption of future economic benefits
embodied in the asset are considered to modify the
amortization period or method, as appropriate, and

are treated as changes in accounting estimates. The

amortization expense on intangible assets with finite
lives is recognized in the income statement as the
expense category that is consistent with the function of

the intangible assets.

Intangible assets with indefinite useful lives are not
amortized, but are tested for impairment annually, ei-
ther individually or at the cash-generating unit level.
The assessment of indefinite life is reviewed annually
to determine whether the indefinite life continues to
be supportable. If not, the change in useful life from

indefinite to finite is made on a prospective basis.

Gains or losses arising from de-recognition of an intan-
gible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the
asset and are recognized in the income statement when

the asset is derecognized.
) Taxes
Current income tax

Current income tax assets and liabilities for the current
period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at
the reporting date in the countries where the Group

operates and generates taxable income.

Current income tax relating to items recognized di-
rectly in equity is recognized in equity and not in the
income statement. Management periodically evaluates
positions taken in the tax returns with respect to situ-
ations in which applicable tax regulations are subject
to interpretation and establishes provisions where ap-

propriate.
Deferred tax

Deferred tax is provided using the liability method on
temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial

reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable

temporary differences, except:

-When the deferred tax liability arises from the ini-
tial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and,

at the time of the transaction, affects neither the ac-



counting profit nor taxable profit or loss;

- In respect of taxable temporary differences associ-
ated with investments in subsidiaries and associates,
when the timing of the reversal of the temporary dif-
ferences can be controlled and it is probable that the
temporary differences will not reverse in the foresee-

able future.

Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax as-
sets are recognized to the extent that it is probable that
taxable profit will be available against which the de-
ductible temporary differences and the carry forward
of unused tax credits and unused tax losses can be uti-

lized, except:

- When the deferred tax asset relating to the deductible
temporary difference arises from the initial recogni-
tion of an asset or liability in a transaction that is not a
business combination and, at the time of the transac-
tion, affects neither the accounting profit nor taxable

profit or loss;

- In respect of deductible temporary differences as-
sociated with investments in subsidiaries, associates
and interests in joint ventures, deferred tax assets are
recognized only to the extent that it is probable that
the temporary differences will reverse in the foresee-
able future and taxable profit will be available against

which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax as-
set to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting date and are recognized
to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based
on tax rates (and tax laws) that have been enacted or

substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit
or loss is recognized outside profit or loss. Deferred tax
items are recognized in correlation to the underlying

transaction either in other comprehensive income or
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directly in equity.

Deferred tax assets and deferred tax liabilities are off-
set if a legally enforceable right exists to set off current
tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the

same taxation authority.

Tax benefits acquired as part of a business combination,
but not satisfying the criteria for separate recognition
at that date, are recognized subsequently if new infor-
mation about facts and circumstances change. The ad-
justment is either treated as a reduction to goodwill (as
long as it does not exceed goodwill) if it was incurred
during the measurement period or recognized in profit

or loss.
m) Other assets

Assets, other than those specifically accounted for un-
der a separate policy, are stated at their cost less im-
pairment losses. They are reviewed at each balance
sheet date to determine whether there is any indication

of impairment.
n) Financial liabilities
Initial 1'ecognition and measurement

Financial liabilities within the scope of IAS 39 are
classified as financial liabilities at fair value through
profit or loss, loans and borrowings, or as derivatives
designated as hedging instruments in an effective hedge,
as appropriate. The Group determines the classification
of its financial liabilities at initial recognition. The
Group has not designated any financial liabilities as

hedging instruments in an effective hedge.

All financial liabilities are recognized initially at fair
value and, in the case of loans and borrowings, net of

directly attributable transaction costs.
Subsequent measurement

The measurement of financial liabilities depends on

their classification as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss

include financial liabilities held for trading.

Financial liabilities are classified as held for trading if they
are acquired for the purpose of selling in the near term.

This category includes derivative financial instruments




entered into by the Group that are not designated as
hedging instruments in hedge relationships as defined

by IAS 39.

Gains or losses on liabilities held for trading are

recognized in the income statement.
Loans and borrowings

Loans and borrowings consist in interest-bearing li-
abilities. After initial recognition, interest-bearing li-
abilities are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized
in profit or loss when the liabilities are derecognized as

well as through the EIR amortization process.

Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amorti-
zation is included in ‘interest income, net’ or ‘finance
costs, net’ in the income statement, depending of the

reporting segment in which the entity belongs,
De—rccognition

A financial liability is de-recognized when the obligation
under the liability is discharged or cancelled, or
expires. When an existing financial liability is replaced
by another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as the de-recognition of the
original liability and the recognition of a new liability.
The difference in the respective carrying amounts is

recognized in the income statement.
0) Amounts owed to banks and banks customers

Amounts owed to banks and their customers include
non—derivative financial liabilities with fixed or de-
terminable payments that are not quoted in an active
market, other than those that the banks intends to sell
immediately or in the near term and are accounted for

as loans and borrowings.
p) Employee benefit obligations
Defined benefit plans

The Group sponsors pension plans according to the
national regulations of the countries in which it operates.
The significant pension plans in France and Switzerland
qualify as defined benefit plans under IAS 19. The

respective employee benefit costs are determined in
accordance with the Projected Unit Credit Method.
Any excess of the defined benefit obligation over the fair
value of plan assets is initially recognized and presented
under employee benefit obligations. A pension asset
is recognized only to the extent that it represents
economic benefits in the form of refunds or reductions
in future contributions. Actuarial gains and losses
arising from subsequent calculations are recognized
to the extent that they exceed 10% of the greater of
the defined benefit and the fair value of the plan assets.
The amount exceeding this corridor is amortized over
the average remaining working lives of the employees

participating in the plan.

The Group engaged independent valuation specialists,
applying actuarial practice guidelines for their relative
country, to conduct actuarial calculations and assess the
present value of the defined benefit obligation and the
related current service cost as at 31 December 2012
and 2011.

Defined contribution plans

The pension plan in Luxembourg is a defined contribu-
tion plan. The pension costs recognized during a period
for such plans equal to the contributions paid or due

for that period.
Other employee benefits

In 2012, Quilvest Wealth Management set up an op-
tion plan, which reference valuation is an index that is
de-correlated from the equity value of the sub-group.
Therefore it qualifies as an employee benefit under IAS
19. As a consequence, the cost of providing employee
benefits should be recognized in the period in which
the benefit is earned by the employee, rather than
when it is paid or payable.

The Group measures the goods or services acquired
and the liability incurred at the fair value of the liability
at the end of each reporting period and at the date of
settlement, with any changes in fair value recognized in

profit or loss for the period.
q) Provisions

Provisions are recognized when the Group has a pre-
sent obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle



the obligation and a reliable estimate can be made of
the amount of the obligation. When the Group expects
some or all of a provision to be reimbursed, for exam-
ple, under an insurance contract, the reimbursement is
recognized as a separate asset, but only when the reim-
bursement is virtually certain. The expense relating to
a provision is presented in the income statement net of

any reimbursement.
r) Treasury shares

Own equity instruments that are reacquired (treasury
shares) are recognized at cost and deducted from
equity. No gain or loss is recognized in profit or loss on
the purchase, sale, issue or cancellation of the Group’s
own equity instruments. Any difference between the
carrying amount and the consideration, if reissued,
is recognized in share premium. Voting rights related
to treasury shares are nullified for the Group and no

dividends are allocated to them.
s) Revenue recognition
Gains / (losses) on financial assets, net

Gains / (losses) on financial assets include realized
gains and losses on the disposal of financial assets and
unrealized gains and losses on the revaluation of finan-

cial assets.
Dividend income

Revenue is recognized when the Group’s right to re-
ceive the payment is established, which is generally
when shareholders approve the dividend.

Interest income

For all financial assets measured at amortized cost and
interest-bearing financial assets classified as available-
for-sale, interest income is recorded using the effec-
tive interest rate. EIR is the rate that exactly discounts
the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter
period, where appropriate, to the net carrying amount
of the financial asset or liability. Interest income is in-
cluded in ‘interest income, net’ or ‘finance costs, net’
in the income statement, depending of the reporting

segment in which the entity belongs.
Fee and commission income, net

The Group earns fee and commission income from its

private equity and wealth management activities. Fee
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and commission income can be divided into the follow-

ing two categories:

Fees earned for the provision of services over a period

of time are accrued over that period. These fees include:

- Asset management and administration fees arising
from private equity activities;

- Commission income and asset management, custody
and fiduciary fees arising from wealth management

activities.

Fees arising from negotiating or participating in the
negotiation of a transaction for a third party, such
as the arrangement of the acquisition of shares or
other securities or the purchase or sale of businesses,
are recognized on completion of the underlying

transaction. These fees include:

- Set-up, transaction and monitoring fees arising from
private equity activities;
- Brokerage fees arising from wealth management

activities.
Carried interest income, net

The Group earns a share of profits from target invest-
ments which it manages on behalf of third parties.
These profits are earned once the investments meet
certain performance conditions. Carried interest re-
ceivable is only accrued if the performance conditions
of those investments, measured at the balance sheet
date, are met based on the assumption that the underly-
ing assets are realized at fair value. The accrual is made
on the Group’s share of profit in excess of the perfor-

mance conditions.

Similarly, the Group offers investment professionals
the opportunity to participate into the returns from
successful investments. A variety of asset-pooling
arrangements is in place so that executives may have
an interest in one or more carried interest schemes.
Carried interest payable is only accrued on those
schemes in which the performance conditions,
measured at the balance sheet date, would have been
achieved if the remaining assets in the scheme were
realized at fair value. The accrual corresponding to
the investment professionals’ share of profits is made
on the excess of the performance conditions of the

different existing schemes.




1) Private equity portfolio

For the purpose of those consolidated financial
statements, the private equity portfolio is presented in

two categories:
Non-controlled private equity portfolio

The non-controlled private equity portfolio includes
the investments in financial assets recorded at fair value
through profit or loss (Note 10.1) over which the

Group has no control.
Controlled private equity portfolio (“CPE”)

The controlled private equity portfolio includes
investments acquired through business combinations
and on which the Group has obtained control. These
investments are fully consolidated within the Group

accounts as subsidiaries.

In the consolidated income statement, the results of
these activities are presented distinctively under “CPE”

heading,

Further details on assets, liabilities, income and charges
of these investments are given in the Note 5 to the

consolidated financial statements.

When possible, the assets, liabilities, income and
expenses of these investments have been disclosed
separately in the notes to the consolidated financial
statements to present distinctly the result of the “core”
activities of the Group (Private equity and Wealth

management)

For the purpose of segmentreporting, these investments
are accounted for at fair value through profit or loss like
the other non-controlled private equity investments,
with adjustments between methods reported under

‘accounting policies differences’.

2.4 Changes in accounting policies and disclosures

Changes in accounting policies

There is no change in accounting policies compared to those of the previous financial year.

New and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year, except for the following

amendments to IFRS which became effective in 2012:

Standard / Interpretation “ Appl|cab! < f.o r financial years
beginning on/after

IAS 12 (amendments)

Income tax | January 2012

Presentation of Items of Other

Comprehensive Income



IAS 12 (amendments) - Income tax

The amendment clarified the determination of deferred
tax on investment property measured at fair value and
introduces a rebuttable presumption that deferred tax
on investment property measured using the fair value
model in IAS 40 should be determined on the basis
that its carrying amount will be recovered through
sale. It includes the requirement that deferred tax on
non-depreciable assets that are measured using the
revaluation model in IAS 16 should always be measured

on a sale basis.

The Group maintains investment properties at fair value
and assets under the revaluation model of IAS 16. The
jurisdictions in which the Group operates do not have a
materially different tax charge for sale or consumption
of the assets. While the amendment is applicable, it
has no significant impact on the consolidated financial

statements of the Group.

IAS | (amendments) — Presentation of
ltems of Other Comprehensive Income

The amendments to IAS 1 change the grouping of items
presented in Other Comprehensive Income (“OCI”).
Items that would be reclassified (or recycled) to profit
or loss at a future point in time (for example, upon de-
recognition or settlement) would be presented sepa-

rately from items that will never be reclassified.

The amendments do not change the nature of the items
that are currently recognized in OCI, nor do they im-
pact the determination of whether items in OCI are

reclassified through profit or loss in future periods.

There are no other IFRSs or IFRIC interpretations

which became effective in 2012.

3. Significant accounting judgments, esti-
mates and assumptions

The preparation of the Group’s consolidated financial
statements requires management to make judgments,
estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these as-
sumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount

of assets or liabilities affected in future periods.
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a) Judgments

In the process of applying the Group’s accounting poli-
cies, management has made the following judgments,
which have the most significant effect on the amounts

recognized in the consolidated financial statements:
Consolidation of special purpose entities

Special purpose entities (“SPEs”) are entities that
are created to accomplish a narrow and well-
defined objective such as the acquisition and holding
of particular assets, or the execution of a specific
borrowing or lending transaction. IAS 27 requires
the consolidation of entities that are controlled by
the reporting entity. However, the Standard does not

provide explicit guidance on the consolidation of SPEs.

An SPE shall be consolidated when the substance of the
relationship between the Group and the SPE indicates
that the SPE is controlled by that entity. The applica-
tion of the control concept as described in IAS 27.13
and SIC12.10 - requires, in each case, judgment in the

context of all relevant factors.

This assessment of whether the Group has control over
an SPE is carried out at inception and normally no fur-
ther reassessment of control is carried out in the ab-
sence of changes in the structure or terms of the SPE,
or additional transactions between the Group and the
SPE. Day-to-day changes in market conditions normal-
ly do not lead to a reassessment of control. However,
sometimes changes in market conditions may alter the
substance of the relationship between the Group and
the SPE and in such instances the Group determines
whether the change warrants a reassessment of control

based on the specific facts and circumstances.
b) Estimates and assumptions

The key assumptions concerning the future and other
key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and li-
abilities within the next financial year, are described
below. The Group based its assumptions and estimates
on parameters available when the consolidated finan-
cial statements were prepared. Existing circumstances
and assumptions about future developments, however,
may change due to market changes or circumstances
arising beyond the control of the Group. Such changes

are reflected in the assumptions when they occur.




Revaluation of property, plant and equipment and in-

vestment property

The Group carries its investment property at fair
value, with changes in fair value being recognized in
the income statement. In addition, it measures land and
buildings at revalued amounts with changes in fair value

being recognized in other comprehensive income.

The determined fair value of the investment property
is most sensitive to the estimated yield as well as the
long-term vacancy rate. The key assumptions used to
determine the fair value of the investment properties

are further explained in Note 12.
Impairment of non-financial assets

An impairment exists when the carrying value of an
asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to
sell and its value in use. The fair value less costs to sell
calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar as-
sets or observable market prices less incremental costs
for disposing of the asset. The value in use calculation is
based on a discounted cash flow model. The cash flows
are derived from the budget for the next five years and
do not include restructuring activities that the Group is
not yet committed to or significant future investments
that will enhance the asset’s performance of the CGU

being tested. The key assumptions used to determine

the recoverable amount for the different CGUs are dis-
closed and further explained in Note 13.

Fair value of private equity portfolio

The private equity portfolio includes direct invest-
ments through equity, debt and investment-related
loans and investments in third-party funds. These in-
vestments are stated at fair value on an item-by-item

basis.

Fair value is estimated in compliance with the guide-
lines and principles for valuation set out by the Inter-
national Private Equity and Venture Capital Association
(“IPEV”). Such guidelines includes the most widely
used methodologies, such as the price of recent invest-
ment, multiples, discounted cash flow and net assets
techniques, which are those adopted by the Group, in
the absence of an active market for a financial instru-

ment.

Although the Management uses its best judgment
in estimating the fair value of investments, there are

inherent limitations in any estimation techniques.

The fair value estimates presented herein are not
necessarily indicative of an amount the Group could
realize in a current transaction. Future confirming
events will also affect the estimates of fair value. The
effect of such events on the estimates of fair value,
including the ultimate liquidation of investments,

could be material to the financial statements.

4. Standards and interpretations issued but not yet effective

The following standards and interpretations have been issued and are mandatory for the Group’s accounting pe-

riods beginning on or after 1 January 2012 or later periods and are expected to be relevant to the Group:

beginning on/after

IAS 19 (revised)

Employee benefits

| January 2013

IFRS 13 Fair Value Measurement | January 2013
|FRS|0 ....................................................................................................................... Consc)hdawdFmanaalstatemems |January20|4
|FRS|2 .......................................................................................................... Dlsdosureo“nterem,notherEnmles |Januar),20|4
|FR59 .......................................................................... FmanCIa||nstruments,GassmcatlonandMeasurement |Januar),20|5




IAS 19 (revised) - Employee benefits

The revised standard includes a number of amend-
ments that range from fundamental changes to sim-
ple clarifications and re—wording. The more significant

changes include the following:

- For defined benefit plans, the ability to defer recogni-
tion of actuarial gains and losses (i.e., the corridor
approach) has been removed. As revised, actuarial
gains and losses are recognized in OCI as they occur.
Amounts recorded in profit or loss are limited to cur-
rent and past service costs, gains or losses on settle-
ments, and net interest income (expense). All other
changes in the net defined benefit asset (liability) are
recognized in OCI with no subsequent recycling to
profit or loss.

- Objectives for disclosures of defined benefit plans are
explicitly stated in the revised standard, along with
new or revised disclosure requirements. These new
disclosures include quantitative information about
the sensitivity of the defined benefit obligation to a
reasonably possible change in each significant actu-
arial assumption.

- Termination benefits will be recognized at the ear-
lier of when the offer of termination cannot be with-
drawn, or when the related restructuring costs are
recognized under IAS 37 Provisions, Contingent Li-
abilities and Contingent Assets.

-The distinction between short-term and other long-
term employee benefits will be based on the expected
timing of settlement rather than the employee’s enti-

tlement to the benefits.

The impact on the Group will be as follows: to eliminate
the corridor approach and recognize all actuarial
gains and losses in OCI as they occur; to immediately
recognize all past service costs; and to replace interest
cost and expected return on plan assets with a net
interest amount that is calculated by applying the
discount rate to the net defined benefit liability (asset).

As at 31 December 2012, the unrecognized net actu-

arial loss amounts to USD 7.6 million.

The Group is yet to assess the full impact of the amend-
ments, and intends to adopt IAS 19 (revised) no later
than the accounting period beginning on or after 1

January 2013.
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IFRS |3 - Fair value measurement

IFRS 13 does not affect when fair value is used, but
rather describes how to measure fair value where fair
value is required or permitted by IFRS. The standard
provides clarification on a number of areas, including

the following:

- Concepts of “highest and best use” and “valuation
premise” are relevant only for non-financial assets and
liabilities.

- Market participants are assumed to transact in a way
that maximizes value in situations where the unit of
account for the item being measured is not clear from
other IFRS.

- The impact of blockage discounts is prohibited in all
fair value measurements.

- A description of how to measure fair value when a

market becomes less active.

New disclosures related to fair value measurements are
also required to help users understand the valuation

techniques and inputs used to develop fair value.

The Group intends to adopt IFRS 13 no later than the
accounting period beginning on or after 1 January
2013.

IFRS 10 - Consolidated financial statements

IFRS 10 replaces the portion of IAS 27 that addresses
the accounting for consolidated financial statements. It
also addresses the issues raised in SIC-12 Consolidation
- Special Purpose Entities which resulted in SIC-12
being withdrawn. IAS 27, as revised, is limited to the
accounting for investments in subsidiaries, joint ven-

tures, and associates in separate financial statements.

IFRS 10 does not change consolidation procedures
(i.e., how to consolidate an entity). Rather, IFRS 10
changes whether an entity is consolidated by revising
the definition of control. Control exists when an inves-

tor has:

- Power over the investee (defined in IFRS 10 as when
the investor has existing rights that give it the current
ability to direct the relevant activities),

- Exposure, or rights, to variable returns from its in-
volvement with the investee, and

- The ability to use its power over the investee to affect

the amount of the investor’s returns.




IFRS 10 also provides a number of clarifications on ap-

plying this new definition of control.

The new standard will impact the consolidation scope
in the area of special purposes vehicles and their under-

lying investments.

The Group is yet to assess the full impact of this standard
and intends to adopt IFRS 10 from its effective date.

IFRS 12 - Disclosures of interests in other
entities

IFRS 12 applies to an entity that has an interest in sub-
sidiaries, joint arrangements, associates and/or struc-
tured entities. Many of the disclosure requirements of
IFRS 12 were previously included in IAS 27, IAS 31,

and IAS 28, while others are new.

Some of the more extensive qualitative and quantita-
tive disclosures of IFRS 12 include:

- Summarized financial information for each of its sub-
sidiaries that have non-controlling interests that are
material to the reporting entity.

- Significant judgments used by management in deter-
mining control, joint control and significant influ-
ence, and the type of joint arrangement (i.e., joint
operation or joint venture), if applicable.

- Summarized financial information for each individu-
ally material joint venture and associate.

- Nature of the risks associated with an entity’s interests
in unconsolidated structured entities, and changes to

those risks.

The Group is considering the timing of the adoption of
the standard.

IFRS 9 - Financial instruments, Phase | -
Classification and measurement

The first phase of IFRS 9 addresses the classification
and measurement of financial instruments (Phase 1).
Phase 1 of IFRS 9 applies to all financial instruments
within the scope of IAS 39. Key requirements are:

Financial assets

All financial assets are measured at fair value at initial

recognition. Debt instruments may, if the Fair Value

Option (FVO) is not invoked, be subsequently meas-

ured at amortized cost if:

- The asset is held within a business model that has the
objective to hold the assets to collect the contractual
cash flows, and

- The contractual terms of the financial asset give rise,
on specified dates, to cash flows that are solely pay-
ments of principal and interest on the principal out-

standing.

All other debt instruments are subsequently measured

at fair value.

All equity investments are measured at fair value either
through other comprehensive income or profit or loss.
Equity instruments held for trading must be measured
at fair value through profit or loss. However, entities
have an irrevocable choice by instrument for all other

equity financial assets.
Financial liabilities

For FVO liabilities, the amount of change in the fair
value of a liability that is attributable to changes in
credit risk must be presented in OCI. The remainder
of the change in fair value is presented in profit or loss,
unless presentation of the fair value change in respect
of the liability’s credit risk in OCI would create or en-

large an accounting mismatch in profit or loss.

All other TAS 39 classification and measurement re-
quirements for financial liabilities have been carried
forward into IFRS 9, including the embedded deriva-

tive separation rules and the criteria for using the FVO.

The Group is considering the implications of the
standard, the impact on the Group and the timing of its
adoption by the Group.

There are no other IFRSs or IFRIC interpretations that
are not yet effective that would be expected to have a

material impact on the Group.



QUILVEST

5. Controlled private equity portfolio (“CPE")

As at 31 December 2012, the Group has control over 5 private equity investments (2011: 4) (Note 30). These

entities are fully consolidated within the Group’ accounts.

When possible, the assets, liabilities, income and expenses of these investments have been disclosed separately to

present distinctly the result of the “core” activities of the Group (Private equity and Wealth management)

The aggregate effects of the controlled private equity portfolio are disclosed below:

T T T

Assets

Cash and cash equivalents - 8 2,666 77777 6,805
Property, plant and equipment - II 45,827 77777 |007I7
Intangible assets other than goodwill - |3 |9IO8 77777 23333
Goodwil B3 mms 52208
Other assets e anier 82869
Liabilities

Interest-bearing liabilities - |8 84,863 777777 |24,459
Provisions - 20 932 77777 R
Deferred tax liabilities D 6688 77777 |||85
Other liabilities - 2I 24476 77777 388|5
Profit or loss

Revenue  iegan0 404,821
Expenses (o186 ©(373,593)
of which staff costs - (5572/) 777777 (124869)
Net income from controlled private equity portfolio D 6,608 77777 3|,228
Depreciation, amortization and impairment - (|0722) 777777 (|7777)
Operating result - 7”(4,7“4) 777777 I3,45|
Finance costs, net D (6052) 777777 (7303)
Profit / (Loss) before tax (0166 6148
Income tax expense D 558 77777 652

At 31 December 2012, controlled private equity investments had 3,763 employees (2011: 2,095).




6. Segment information
Operating segments

For management purposes, the Group is organized into strategic business units based on its activities and has

three reportable segments:

* Private equity investment, concentrated in Quilvest Private Equity S.C.A. SICAR and its subsidiaries. The
Group invests in controlled or non-controlled private equity portfolio, in the form of equity securities, debt
securities and third-party funds.

For the purpose of segment reporting, the controlled private equity consolidated under the full consolidation
method (Note 5) are adjusted to be accounted for as financial instruments at fair value through profit or loss

upon initial recognition. The effects of these adjustments are reflected under ‘accounting policies differences’.

* Private equity management, concentrated in Quilvest & Partners S.A. and its subsidiaries which includes the

management of the private equity portfolios.

* Wealth management, concentrated in Quilvest Wealth Management S.A. and its subsidiaries, which includes all
activities from the banks of the Group, including asset management, investment advisory services, and coordi-

nation and administration of global investment services.

The chief operating decision maker, being the chief executive officer of the Group, monitors the operating re-
sults of its strategic business units separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on operating profit or loss and is measured
consistently with operating profit or loss in the consolidated financial statements, with the exception of those
private equity investments that are consolidated under IFRS and measured at fair value through profit and loss in

segment reporting.

The chief operating decision maker does not review segment assets and liabilities in the decision making process.

They are consequently not disclosed.

The contributions of the corporate entities of the Group, namely Quilvest S.A., Quilvest Europe S.A., Quilvest

France S.A.S. and Quilvest Finance Ltd, have been aggregated within the private equity investment business seg-

ment.
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6.1 Segment profit or loss

Private Equity Investment

Accounting

in $ 000 Policies s;“:::; . s‘ff::::‘t
Differences g
Net result from controlled private equity portfolio 6,800 (6,809) 9 -

Segment Profit / (Loss)

Reconciliation of accounting policies differences

Hill and ST Anthony’s

. . .
for the year 2012 (in $ ‘000) Valley Yo! Sushi Products Pizza Total

Fair value 3|1 December 201 | 3,104 4,659 45,497 15,910 - - 69,170
+ Additions / (disposals) - - -- (5,962) 9,105 7,603 10,746
- Fair value 31 December 2012 5,027 49,349 8,150 10,570 9,428 82,524

Gain/ Gos omranciatssets | 15> | —(w65%) | 3052 798| o3| bgas | ao00]




6.1 Segment profit or loss

Private Equity Management

Accounting
in $ ‘000 Policies s;“::; . se_f::::‘t
Differences g

Net result from controlled private equity portfolio - - - -
Gains/(losses) on financial assets, net -- -- -- --
Dividend income - - - -
Interest income, net = - - -
Private equity fees

Management fee income 17,679 - 7416 25,095
Management fee expense -- -- -- --
Other private equity fee income 3,220 - 2,654 5,874
Other private equity fee expense (2,631) -- (57) (2,688)
Carried interest income / (expense), net 3,970 - 1,077 5,047
Other operating income, net 1,766 - 3,011 4,777
General administrative expenses (32,942) -- (2,443) (35,385)
Depreciation, amortization and impairment losses (165) -- -- (165)
Financial costs, net 2) - 36 34
Income from associates - - - --
Income tax expense (647) - - (647)
Sub-total (9,752) - 11,694 1,942
Corporate allocation (1,100)
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6.1 Segment profit or loss

Wealth Management

Accounting

. . Inter- Segment
in $ ‘000 Policies

Differences segment Total
Gains/(losses) on financial assets, net 8,181 - - 8,181
Dividend income 873 - -- 873
Interest income 21,689 -- 57 21,746
Interest expense (4,934) -- -- (4,934)
Wealth Management fees
Management fee income 27,117 - 221 27,338
Management fee expense (382) -- -- (382)
Brokerage fee income 19,893 - I 19,904
Brokerage fee expense 79) -- -- (79)
Custodian fee income 9,676 -- 173 9,849
Custodian fee expense (1,137) - - (1,137)
Fiduciary fee income 430 - 431
Fiduciary fee expense -- - - =
Other wealth management fee income 18,375 - 434 18,809
Other wealth management fee expense (9,407) - - (9,407)
Other operating income, net 1,190 -- 271 1,461
General administrative expenses (86,872) - 904 (85,968)
Depreciation, amortization and impairment losses (4,250) - - (4,250)
Financial costs (154) -- (108) (262)
Income from associates 201 -- -- 201
Income tax expense (2,315) -- -- (2,315)
Sub-total (1,905) - 1,964 59
Corporate allocation (1,000)

sepmenc prone /oy T |

Summary and reconciliation with the Group net result

Accounting
- Inter- Corporate
Segment policies R Segment
8 segment Allocation
differences

Corporate (27,200) - (3.230) 30,430
Private Equity Investment 36,184 4.201) (10,428) (28,330) (6,775)
Private Equity Management (9.752) - 11,694 (1,100) 842
Wealth Management (1,905) 4 1,964 (1,000) (941) »

I Y N S N T )




6.1 Segment profit or loss

Private Equity Investment

Accounting
in $ 000 Policies ineers Segment
" segment Total
Differences

Net result from controlled private equity portfolio (Note 5) (9,608)

Gains/(losses) on financial assets, net 27,249 - 23,808
Dividend income 283 - - 283
Interest income, net 7555 - - 755
Private equity fees

Management fee income - == = =
Management fee expense (2,314) -- (10,537) (12,851)
Other private equity fee income 2,019 - - 2,019
Other private equity fee expense (4,371) -- -- (4,371)
Carried interest income / (expense), net -- -- -- --
Other operating income, net 66 - 4731 4,797
General administrative expenses (6,101) - (5,191) (11,292)
Depreciation, amortization and impairment losses (2,783) - - (2,783)
Financial costs, net 572 = 472 1,044
Income from associates - - - --
Income tax expense 2) -- = (2
Sub-total 5,765 6,167 (10,525) 1,407
Corporate allocation (14,394)

segment ron/ o) S e

Reconciliation of accounting policies differences

. Hill and . ST Anthony’s
€ (]
for the year 2011 (in $ ‘000) Valley Yo! Sushi Products Pizza Acrotec Total
Fair value 31 December 2010 4,891 10,404 41,059 -- -- -- 56,354
+ Additions / (disposals) - 5,606 - 10,651 - - 16,257
- Fair value 31 December 201 | 3,104 4,659 45,497 15,910 69,170

(o Qo an it s | 767 | 1350| o8] 5a59] || gaan)
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6.1 Segment profit or loss

Private Equity Management

Accounting

in $ ‘000 Policies incers Segment

segment Total

Differences

Management fee income 13,912 - 10,558 24,470

Management fee expense (16) -- = (16)

Other private equity fee income 5,732 -- - 5,732

e s B = )

Carried interest income / (expense), net 1,180 - - 1,180

Other operating income, net 424 -- 3,971 4,395

General administrative expenses (31,446) - -- (31,446)
(3,894)

Depreciation, amortization and impairment losses (96) -- (3,798)

Financial costs, net (64) - - (64)

Income from associates == - - -

Income tax expense (521)

Sub-total (13,221)




6.1 Segment profit or loss

Wealth Management

Accounting

. . Inter- Segment
in $ ‘000 Policies

Differences segment Total
Gains/(losses) on financial assets, net (7,908) -- -- (7,908)
Dividend income 1,433 - - 1,433
Interest income 15,979 - - 15,979
Interest expense (3,523) - - (3,523)
Wealth Management fees
Management fee income 23,673 -- -- 23,673
Management fee expense (794) -- = (794)
Brokerage fee income 17,775 - - 17,775
Brokerage fee expense (44) - - (44)
Custodian fee income 9,223 - - 9,223
Custodian fee expense 913) - - 913)
Fiduciary fee income 641 - - 641
Fiduciary fee expense (52) - - (52)
Other wealth management fee income 14,693 = 390 15,083
Other wealth management fee expense (9,066) - - (9,066)
Other operating income, net 1,403 - 715 2,118
General administrative expenses (77,000) - (715) (77,715)
Depreciation, amortization and impairment losses (3,649) - (1,308) (4,957)
Financial costs 7,208 - 101 7,309
Income from associates 101 -- -- 101
Income tax expense 2,306 -- -- 2,306
Sub-total (8,514) - 817) (9,331)
Corporate allocation (1,000)

Summary and reconciliation with the Group net result

Accounting

Segment .policies iﬁ:‘:::?;: Segment
differences

Corporate (17,105) - 611 16,494 -

Private Equity Investment 5,765 6,167 (10,525) (14,394) (12,987) .

Private Equity Management (13,221) - 10,731 (1,100) (3,590) .

Wealth Management (8,514) (817) (1,000) (10,33 I) .

I Y ] B B T
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6.2 Entity-wide disclosures
Geographical information

The Group business operates worldwide, principally in Europe, in America and in Asia.

For the year 2012 (in $ ‘000) ::::{‘i:tg Luxembourg

Tangible assets, including investment property 139,855 1,425 100,626 37,530 274
|ntang|b|eassetsexc|udmggoodw||| ............................................... 4 85|4 .................................................................... 3 606 ......................... 23333 .................................... =
Goodw||| .......................................................................................................... ”805' .................................................................. 63580”786 .................................... =
F,nanc|a|asset5 ....................................................................................... 2 99|376||663|3 ...................... 4 8|3425087|7
|nve5 t ment m an ass oc, ate ............................................................................ 9 '|m| ......................................................................... 9” ...................................... S -
Deferredtaxasset585|2 ........................................................................ 4 44 ..................................... e -

Total assets (for the year 2011) mm 951,608 m 69,094

The geographical breakdown of revenue is consistent with the breakdown of assets.

Further geographical information is given in Note 28.3.




/. Business combinations and acquisition of non-controlling interests

Acquisitions in 2012
Anthony's Coal Fired Pizza, USA

In January 2012, as part of its private equity investment activities, the Group completed the acquisition of 58.5%
of the voting shares and 20.0% of the economic interest of Anthony’s Coal Fired Pizza (“Anthony’s Pizza”). An-
thony’s Pizza operates casual dining restaurants serving a focused menu featuring coal-fired pizzas across United

States of America.

The fair value of the acquired intangible assets includes trade name and licenses of USD 4.3 million. Total transac-
tion related costs of USD 2.2 million are comprised within ‘Net result from controlled private equity portfolio’

in the consolidated income statement.

Non—controlling interests acquired were valued at their proportional share in the net identifiable assets and li-

abilities.
The goodwill has been recognized on the basis of the strong business development perspective.

From the date of acquisition, Anthony’s Pizza has contributed USD 1.0 million in the result of the Group for the
period ended 31 December 2012.

Acrotec, Switzerland

In June 2012, as part of its private equity investment activities, the Group acquired 56.2% of the voting rights and
8.4% of the economic interest of Acrotec S.A. (“Acrotec”). Acrotec is an independent group created by industry-
professionals with the purpose of providing all watch brands and manufactures quality products complying with
the label “Swiss Made”.

The fair value of the acquired intangible assets includes licenses of CHF 0.2 million (USD 0.2 million). Total
transaction related costs of CHF 0.8 million (USD 0.9 million) are comprised within ‘Net result from controlled

private equity portfolio” in the consolidated income statement.

Non-controlling interests acquired were valued at their proportional share in the net identifiable assets and li-

abilities.
The goodwill has been recognized on the basis of strong business prospects and unique market positioning.

From the date of acquisition, Acrotec has contributed USD 3.8 million in the result of the Group for the period
ended 31 December 2012.

Had the acquisition taken place on 1 January 2012, the contribution in the net result of the Group would have
been USD 10.7 million.

National Copper; United States

In December 2012, as part of its private equity investment activities, the Group purchased certain assets and as-
sumed certain liabilities from The National Copper & Smelting Company Inc. through ST Products. ST Products

made this acquisition to increase market share and effect economies of scale.

The fair value of the acquired intangible assets includes trade name and customer relationships of USD 0.4 mil-
lion and 1.2 million respectively. Total transaction related costs of USD 1.2 million are comprised within ‘Net

result from controlled private equity portfolio’ in the consolidated income statement.

No non-controlling interests were acquired.
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The fair value of the assets acquired exceeded the purchase price. As a result, a gain on acquisition (Negative
goodwill) of USD 2.9 million was recognized under ‘Net income from controlled private equity portfolio’ in the
consolidated income statement.

From the date of acquisition, the contribution of National Copper in the result of the Group for the period ended
31 December 2012 is nil.

Had the acquisition taken place on 1 January 2012, the contribution in the net result of the Group would have
been USD 1.0 million.

Assets acquired and liabilities assumed

The fair values of the identifiable assets and liabilities as at the date of acquisition are as follows:

Anthony’s National

Pizza Copper

Property plant and equipment Il 18,207

Intangible assets

Purchase consideration transferred 11,817 6,746 8,362 26,925
Consideration paid, satisfied in cash - (® 32,304 8,362 (**) 40,666
Less cash acquired (893) (1,999) -- (2,892)

(*)USD 26.9 million was satisfied in cash as at 31 December 2011

(%) excluding USD 1.2m of transaction costs




Disposal of non-controlling interests
Quilvest & Partners, Luxembourg

In March 2012, non-controlling interests acquired an 18.5% stake in Quilvest & Partners S.A. at its sub-conso-

lidated net book value. The transaction did not have a material impact on the consolidated financial statements.
ST Products, United States

Further to the finalization of the deal syndication, the economic interest of the Group in ST Products was reduced
from 32.12% to 15.08%, but the investment is still controlled. The effects of the changes in the ownership inter-

est are shown in the statement of changes in equity under “Transactions with non-controlling interests’.
Disposal of subsidiaries

In June 2012, as a result of the receivership procedures started in March 2012 and the subsequent approval by
the Tribunal de Commerce de Paris of the disposal and debt repayment plan for Swoon S.A.; the sole subsidiary

of JDI Fashion S.A, the JDI Fashion Group was assumed to have been disposed for no consideration.

A loss of USD 11.1 million, including the write-off of the remainder of the goodwill and loans receivable, was

recognized at 31 December 2012.

In December 2012, the Group disposed of its 60% stake in Quilvest Ventures S.A.S. to its minority shareholders
for an amount of USD 2.2 million (EUR 1.5 million). Proceeds of USD 0.4 million were received in 2012, the

remainder being payable in 6 yearly installments.

A profit of USD 1.4 million was recorded in the consolidated income statement on the transaction, net of trans-

action costs.

Acquisitions in 201 |
CBP Quilvest, Luxembourg

On 3 May 2011, the Group combined its Wealth Management activities with CBP Quilvest, a wealth manage-
ment bank in Luxembourg. The business combination was completed by the contribution in kind of 100% shares
of Quilvest Switzerland, Quilvest Banque Privee and CBP Quilvest, in exchange of shares of Quilvest Wealth
Management, a new incorporated holding in Luxembourg. The Group acquired 66.32% of the voting rights and
economic interests in Quilvest Wealth Management, in exchange for 100% of contributed shares of Quilvest
Switzerland and Quilvest Banque Privée, 4,738 shares of CBP Quilvest and a deferred cash payment of EUR 1.8

million (USD 2.6 million) as capital increase.

Quilvest Switzerland, Quilvest Banque Privée and CBP Quilvest shares were valued based on market and income
approach for EUR 119.3 million (USD 177.1 million), EUR 44.2 million (USD 65.6 million), respectively EUR
106.4 million (USD 157.8 million). The 4,738 shares of CBP Quilvest were acquired in the context of the above
transaction, for a consideration paid in cash of EUR 15.5 million (USD 22.9 million).

Non-controlling interests acquired in business combination were valued at their proportional share in the net
identifiable assets and liabilities. Non-controlling interests in Quilvest Switzerland and Quilvest Banque Privee
resulting as part of the transaction were valued at their proportional share of the carrying amounts of Quilvest
Switzerland and Quilvest Banque Privée. The difference between the fair value received and the carrying amount

has been recorded in retained earnings for USD 53.7 million.
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The fair value of the acquired identified intangible assets which includes customer relationship, core customer
deposits intangible and brand amounts to EUR 19.4 million (USD 28.8 million).

Total transaction related costs of USD 4.9 million (USD 1.2 million in 2010) were accounted for as ‘General

administrative expenses’.

The goodwill has been recognized on the basis of the quality of the workforce and synergies expected to be

achieved from integrating CBP Quilvest in our existing wealth management structure.
ST Products, United States

On 1 July 2011, as part of its private equity investment activities, the Group acquired 57.3% of the voting rights
and 32.12% of the economic interest in Small Tube Products LLC (‘ST Products’). ST Products is a USA-based
company and operates as a make-to-order mill producing custom size non-ferrous tube (copper, brass, bronze,

cupronickel, nickel silver and aluminum) and tube fabrications.
The fair value of the acquired identified intangible assets includes customer relationship of USD 20.7 million.

Non-controlling interests acquired in were valued at their proportional share in the net identifiable assets and
liabilities.
The goodwill has been recognized on the basis of excellent reputation, technical capabilities, product quality,

delivery reliability, workforce and also significant growth prospects of ST Products.

The fair value of the consideration paid includes loan repayments of ST Products for an amount of USD 19.6
million. Total transaction related costs of USD 5.1 million were accounted for as ‘Net income from controlled

private equity’ in the consolidated income statement.




Assets acquired and liabilities assumed

The fair values of the identifiable assets and liabilities as at the date of acquisition are as follows:

_ = Qu"veSt ST Eradhes

Property plant and equipment 1,686 14,539 16,225
Intangible assets 30,437 20,700 51,137
Deferred tax assets 10,311 = 10,311
Investments at fair value through profit and loss 196,096 = 196,096
Investments available for sale 206,296 = 206,296
Loans and advances to banks 164,993 - 164,993
Loans and advances to bank customers 186,320 - 186,320
Other receivables, accrued income and prepaid expenses 10,194 32,180 42,374
Cash and cash equivalents 80,974 269 81,243
Financial liabilities held for trading (17,750) -- (17,750)
Deposits from banks (8,588) -- (8,588)
Deposits from bank customers (743,838) -- (743,838)
Other liabilities, deferred income and accrued expenses (19,214) (8,103) (27,317)
Interest-bearing liabilities (106) -- (106)
Provisions (453) - (453)
Deferred tax liabilities (8,837) (7,245) (16,082)
Net identifiable assets and liabilities m
Non-controlling interests (30,275) (35,527) (65,802)
e s s e el rses
Purchase consideration transferred 106,178 20,577 126,755
T Y B 77 BT
Consideration paid, satisfied in cash 22,994 58,297 81,291
Less cash acquired 80,974 81,243

Net cash outflow/(inflow) (57,980) 58,028 m

There were no other significant acquisitions during the year ended 31 December 2011.
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8. Cash and Cash Equivalents

in $ ‘ooo ““

Cash on hand 449 758

Current account with banks Im86,89| 137,500 .
Current accounts and deposits with central banks | I."8I,I47 679,121 .
Short term deposits 35,250 27,575 .

Cash and Cash Equivalents 403,737 844,954
Including controlled private equity portfolio m 6,805

Short-term deposits are made for varying periods of between one day and three months, depending on the im-

mediate cash requirements of the Group, and earn interest at the respective short-term deposit rates.

The Group has pledged a part of its short-term deposits to fulfill collateral requirements for a total amount of
USD 3.4 million (2011: USD 4.7 million).

9. Amounts owed from banks and bank customers

in $ ‘ooo ““

Current account with banks - 634
Deposits with banks -- 3,235 »
Deposits with central banks -- 10,761 »
Debt instruments 38,777 39,632 »
Armounts wea rom panis T e [ e
Current account with bank customers 137,667 171,047
Deposits with bank customers 353,074 550,666 »
Allowance for impairment losses (2,354) (2,226)

Amounts owed from bank and bank customers m 773,749

Deposits with central banks represent mandatory reserve deposits and are not available for use in the bank’s day—

to—day operations and are excluded from cash and cash equivalents.

Impairment allowance reconciliation

in $ ‘ooo ““

Impairment loss (expense) (468) (412)

Recoveries (income) 357 537

Amounts written-off - -

Accrued interest on impaired amounts = -

Exchange difference 8 2

31 December (2,354) (2,226)




| 0. Financial assets

10.1 Financial assets designated at fair value through profit and loss
Schedule of changes in financial assets designated at fair value through profit and loss in 2012

a. Private Equity portfolio

Equity,
convertible and Third party

. o
In$ ‘000 Debt securities investment- P

related loans

Fair value at | January 2012 3,525 279,843 472,901 756,269
...A.cqu'red T R
e (3|) ....... o
...blsposals ................. (335|) ....... o 67|) .......

e o (|44) ....... (3590) .......

Currency differences

b.Wealth Management portfolio

Equity,
convertible and Third party
investment- funds
related loans

In $ ‘000 Debt securities

Fair value at | January 2012 146,127 4,246 6,514 156,887
...A.Cqu'red o gg%ﬁ,“nat,ons R e S
.“Add,t,ons ..................... 65’452 ............. |3 ....... 8’6957‘“66
...blsposals ..................... (54’400) ......... (3|) ....... . 562) .............................. (6|Y993)
...Net LR 37 ............. |5 .......... 3 86438
..Eurrency G 3466 |023634

c. Total

Equity,
convertible and Third party
investment- funds
related loans

Fair value at 31 December 2012 160,682 187,013 552,848 900,544
Net gains/(losses) at 31 December 2012 (107) 3,575) 44,691 41,009

In $ ‘000 Debt securities
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Schedule of changes in financial assets designated at fair value through profit and loss in 201 |

a. Private Equity portfolio

Equity,
In $ ‘000 Debt securities c‘::::::::';:?d Thifr:nzirty Total
related loans
Fair value at | January 201 | 29,349 258,544 456,676 744,569
Acquired in business combinations - - - -
Additions 32,201 56,276 133,467 221,944
Disposals (57,679) (30,220) (147,157) (235,056)
Net gains / (losses) (574) (1,631) 30,094 27,889
Currency differences (3,126) (179) (3,077)

b.Wealth Management portfolio

Equity,
convertible and Third party
investment- funds
related loans

In $ ‘000 Debt securities

Fair value at | January 201 | 1,423 4746 19,249 25,418
Acquired in business combinations 183,676 - 529 184,205
Additions 12,579 1,441 57,758 71,778
Disposals (30,875) (1,665) (71,895) (104,435)
Net gains / (losses) 1,846 (204) 391 2,033
Currency differences (22,522) (72) (22,112)

c. Total

Equity,
In $ ‘000 Debt securities ct?nvertlble and Third party
investment-
related loans

Fair value at 31 December 2011 284,089

Net gains/(losses) at 31 December 201 | m (1,834)




10.2 Financial assets available-for-sale

Schedule of changes in financial assets available-for-sale in 2012

a. Private Equity portfolio

There is no financial assets available-for-sale in the private equity portfolio in 2012.

b.Wealth Management portfolio

In $ ‘000 Debt securities Equity securities

Fair value at openlng balance 198,280 198,641
“.Acqmred . busmess comb.nat,o;, ........ - -
mAdd,gons .......... S , 2|600|
....Disposals .............. a0 S (”2904)
“'Unreahzed e / o Lo S 4866
...turrency d,fferences .......... S 2349

Fair value at closing balance 308,580 m 308,953

Schedule of changes in financial assets available-for-sale in 201 |
a. Private Equity portfolio
There is no financial assets available-for-sale in the private equity portfolio in 2011.

b.Wealth Management portfolio

In $ ‘000 Debt securities Equity securities

Fair value at opening balance

Currency differences (27,939) (42) (27,982)

T 198280 361 198,641

Interest income related to debt securities portfolio available-for-sale amounts to USD 8.0 million (2011: USD

3.5 million) and is included in ‘Interest income, net’ in the consolidated income statement.

The amount transferred from AFS revaluation reserve in ‘Gains / (losses) on financial assets, net’ equals USD
1,752 (2011: USD 2,885), of which no impairment loss (2011: USD 2,307).
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10.3 Financial assets held for trading

Detailed schedule of derivatives by nature and maturity in 2012

a. Private Equity portfolio

There are no financial assets held for trading in the private equity portfolio in 2012.

b.Wealth Management portfolio

In$ ‘000 Notional amount with remaining life of

Less than 3 months | More than
3 months to | year I year

negative

Financial assets held for trading

Foreign currency forward contracts 321,933 72,981 22,226 417,140 7,776 --
Foreign currency options contracts 1,578 59,289 48,440 109,307 5,425 -
Interest rate swaps -- -- -- -- 121 --

Financial liabilities held for trading

Foreign currency forward contracts 592,059 117,360 22,815 732,233 - 6,856
Foreign currency options contracts 1,578 59,289 48,440 109,307 - 5,425
Interest rate swaps 21,662 47,259 107,668 176,589 8,687

Detailed schedule of derivatives by nature and maturity in 201 |
a. Private Equity portfolio
There are no financial assets held for trading in the private equity portfolio in 2011.

b.Wealth Management portfolio

In $ ‘000 Notional amount with remaining life of Fair values

Less than More than
3 months 1 year

negative

Financial assets held for trading
Foreign currency forward contracts 364,109 61,499 1,268 426,876 12,251 =
Foreign currency options contracts = = 38,017 38,017 1,790 =

Interest rate swaps - == — = - -

Financial liabilities held for trading

Foreign currency forward contracts 241,193 66,868 1,257 309,318 - 11,787
Foreign currency options contracts -- -- 38,169 38,169 -- 1,339
Interest rate swaps 89,219 -- 140,318 229,537 10,927




| I. Property, Plant and Equipment
Schedule of changes in Property, Plant and Equipment for the year 2012

In $ ‘000 Buildings FT)::Z:;'GS Haf:l)v:are
fittings

Cost
‘Balanceat | January2012 9760 40085 61,503 504 3001 114853
e S 0 o o B o |7673
AchISItlonS(NOte7) ........................ e P e o ) 54428
D,sposa|5 .................................................... S ol o 0 . . 68)
Reva|uat|ons ............................................. o . 0 S 0 (253)
L S o) o S oo (3362)
EXChangedlﬁerences .......................... o s e L o |393

Including controlled private equity portfolio 284 42,838 87,852 145 73 131,192

Balance at | January 2012 -- 10,331 25,069 255 2,419 38,074
Deprec|at|oncharge ........................... o foes s . o | 7842
D,Sposa|s .................................................... o ol e o) - (867|)
Transfers ..................................................... S o0 e 5 ors (3362)
Exchanged|fference5 .......................... o - S , o i ||2

Including controlled private equity portfolio -- 8,638 21,805 29 2 30,475

Balance at | January 2012 9,760 29,754 36,434 249 582 76,779

Including controlled private equity portfolio 284 34,200 66,047 116 71 100,717

Revaluation of lands and buildings

At the end of 2012, the appraised value of land and buildings of the headquarters of our French subsidiaries lo-
cated Boulevard Saint-Germain 241-243 and Rue de Lille 86 in Paris amounts to a total fair value of EUR 24.6
million (2011: EUR 25.0 million), including the investment property (refer to Note 12).

Lands and buildings under revaluation model is composed of 65% of the property located at 243, Boulevard
Saint-Germain and 100% of the properties located at 241 Boulevard Saint-Germain and 86 rue de Lille and rep-

resents the own-used part.

The own-used part of the buildings has been revalued accordingly and the revaluation difference recognized
directly in equity, i.e. to the revaluation reserve for own-used buildings. Accumulated depreciation has been

charged against the revalued amount, taking into account an estimated economic life of 50 years.

Net book value of the land and building, had the property been recognized under cost model, would amount to
USD 6.8 million (2011: USD 6.8 million). Cumulative amount of the revaluation surplus was USD 18.4 million
at 31 December 2012 (2011: USD 18.7 million).
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Schedule of changes in Property, Plant and Equipment for the year 201 |

Fixtures
In $ ‘000 Buildings and
fittings

EDP

Hardware LCLE

Exchange differences (315) 2,174 5,972 (6) (95) 7,730

Including controlled private equity portfolio - 23,270 51,498 99 - 74,867

Exchange differences - 2,885 6,560 -- (69) 9,376

Including controlled priva

Net booked value

Including controlled private equity portfolio - 15115 30,650 62 - 45,827




| 2. Investment property

Schedule of changes in investment property

in $ ‘ooo ““

At fair value

Balance at | January 8,240 7,969 .
Additions - 250 .
Transfer to owner-occupied properties -- o
Revaluations (42) (112) .
Exchange differences (229) 179 .

Balance at 31 December m 8,286

Rental income derived from investment property 366 403

Direct operating expenses (164) (204)

The investment property relates to offices rented to third parties within the building located at 243, Boulevard
Saint-Germain in Paris. The rental income derived from investment property is recognized within net other

operating income in the consolidated financial statements.

Valuation is prepared internally at year-end and subsequently checked with external information received from
an external valuer.

The fair value of the property has not been determined using transactions observable in the market because
of the lack of comparable data given the nature of the property. The following primary inputs have been used,
considering the prime location of the building and its good conditions:

* For the occupied part, an expected yield in the range of 4-5%, in line with the local market, rent value of EUR
250.00 — EUR 450.00 per square meter;
* For the vacant part, a value of EUR 12,000.00 per square meter.
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| 3. Intangible Assets

Schedule of changes in Intangible assets for the year 2012

Customer Software
L s chips and izedT

deposits costs
Cost
Balance at | Janua}‘);ié)IZ bbbbbbb I08,I42W 43,889H I,460H - 8,960M I62,45Im
FO 277.. ) I04.... e I...
Acquisitions (Notbém%)b llllllllll I3,669M I,2I2H 3,1 63H 1,5 I4H I9,558m
e (6'%2).... (6'%2)...
Exchange differenéé; llllllllllll 3‘203~~ I,2|7H 4OH 246M 4,705m

Accumulated amortization and impairment losses

Balance at | January 2012 2,56|M 2,366H |94H --H 6,085M | |,206m
Amortization chal;gé llllllllllll o 3,|0|“ 292H - |,577~~ 4,970»'»
e = - e -
e e ),.,. - - e e ),.,
S differen;e; ............ = 709,. 58,. I87,.,. 954,.,

Carrying amounts

Balance at | January 2012 105,581 41,523 1,266 -- 2,875 151,245

Including controlled private equity portfolio 52,205 18,378 3,163 1,791 - 75,537




Schedule of changes in Intangible assets for the year 201 |

Customer Software

G relation- and capi-

In $ 000 ships and | Brand talized IT
deposits costs

Balance at | January 201 | 63,733 - - - 6,544 70,277
...Additions ........... = - . - oo 940
.”Acquisitions Note7) 51,697 : 47,448 1,676 - 2,013 I02,83.3“4M
...bisposals ........... = - - - o) (235)....
miExchange differences (7, 288) (3,559) (216) (305) (I 368)

Balance at 31 December 201 | 108,142 | 43,889 m_m

Accumulated amortization and impairment losses

Balance at | January 201 | -- - -- - 4,677 4,677
.“Amortization charge o 2,424 209 -- 1,827 4460
mi.mpairment loss 2,561 : - - - - 2,5€.>“|m
...bisposals ........... = . . - o) (235.)....
““I.Exchange differences - (58) (15) (|87) (260)

Carrying amounts

Balance at | January 201 | 63, 733 2,488 66,209
e T ) N S BT
Including controlled private equity portfolio 43, 728 19,108 - 62,836

Goodwill

Impairment testing for cash generating units containing goodwill

For the purpose of impairment testing, goodwill is allocated individually to the Group’s controlled private equity
investments and banking entities.

a. Controlled Private Equity Investments

The aggregate carrying amount of goodwill allocated to each investment was as follows:

in $ ‘ooo ““

JDI Fashion 6,962 =
Yo! Sushi 33,002 34,527
ST Products 3,764 3,764
Anthony’s Pizza == 8,021
Acrotec - 5,893

88

Balance at 31 December 2011 - Controlled Private Equity Investments 43,728 m
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The recoverable amount of controlled private equity investments was assessed individually based on their fair
value less costs to sell. Fair value less costs to sell is equivalent to the enterprise value less financial debt and
transaction costs. The enterprise value was determined by applying an earnings multiple approach, such multiples
being determined by reference to recent transaction multiples and/or public market valuations for comparable

companies .

The multiples applied at 31 December 2012 were the following:

Yo! Sushi 8.5 9.0
STPrOducts ........................................................................................................................................................................................................... 6 3 .................................................. 6 8 :
Anthonysplzza ..................................................................................................................................................................................................... S 7 9
AcrOtec ...................................................................................................................................................................................................................... S 6 7

For all investments, reasonably possible changes in key assumptions would not trigger any impairment loss to be

reco gnized .

In 2011, given the distressed situation of JDI Fashion, the recoverable amount for this entity was based on lease-
holds value derived from the latest independent store-by-store appraisal available, and an impairment loss was

recognized for the difference between the carrying amount and the recoverable value.
b.Wealth management entities

The aggregate carrying amount of goodwill allocated to each banking entities was as follows:

I N N

Quilvest Switzerland 1,650 1,696
Quilvest Banque Privée 21,001 21,464
CBP Quilvest 41,763 42,685

The recoverable amount of banking entities was assessed individually based on their fair value less costs to sell.
Fair value less costs to sell was determined by adding to net equity a goodwill obtained by applying multiples
approach to assets under management reflecting the expected return for each category of assets under manage-

ment.

The average multiples applied were the following:

Quilvest Switzerland 1.53 1.97
Quilvest Banque Privée 1.21 1.09
CBP Quilvest 2.65 2.58

For all banking units, reasonably possible changes in key assumptions would not trigger any impairment loss to

be recognized.




[ 4. Investment in an associate

The Group has a 34 % interest in Gaspal Holding S.A.S, France, a management company targeting high net worth

individuals as well as institutional.

In $ ‘000 2012 2012

Share of the associate’s statement of financial position Group’s share Total
Current assets 169 496
Non-current assets 997 2,933
Current liabilities (310) 912)
Non-current liabilities and equity (856) (2,517)

carmymgamoune

Revenue 1,229 3,614
Expenses (1,028) 3,022

Share of the associate’s statement of financial position Group’s share Total
Current assets 159 468 .
Non-current assets 894 2,628 .
Current liabilities (329) (967) .
Non-current liabilities and equity (724) (2,129) .
carrymgamoune o
Revenue 1,278 3,758 .
e (1,173) (3450)
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|5. Deferred Tax Assets and Liabilities

Recognized deferred tax assets and liabilities

Financial assets 1,682 7) - (1,655) 1,675 (1,655)
Property,Plant & Equipment 134 (6,231 154 (10796)  (6,097)  (10,642)
Investment property - (@259) - @697 (2592) (2,697
Intangible assees 9 (14,085) 166 (13,678)  (14076)  (I3,513)
Investments in asso;iates ..... o ) -- (16) ) (16)
Employee benefis 210 - 162 - 210 162
Other liabilites 1,379 @A) 1,541 - 1,376 1,541
Other provisions 106 (1,938 - (1975 (1832 (1,975
Tax losses carried férward ..... 9,160 “ -- 8,144 - 9,160 8,144
Setoffoftax “ (1,654) 1,654

Total deferred tax assets/(liabilities) 12,680 | (24,865) m (29,163)| (12,185) | (20,651)

Movements of net deferred tax liabilities

Net deferred tax liabilities at opening balance (10,122) (12,185)

Business combinations (15,550) (4,415)
Deferred tax assets recognized on tax losses carried forward 10,311 (1,016)
Currency differences (1,879) 611)

Net deferred tax liabilities at closing balance (12,185) (20,651)

Movements in net deferred tax assets / (liabilities) per class

Movements for the year 2012

Balance Recognized Recognized Business Balance
In $ ‘000 | Januar in profit & in eguit combina- 31
Y loss quity tions December
Financial assets (1,038)

Tax losses carried forward 9,160 (1,192) 176 8,144

Y Y Y B T




Movements for the year 201 |

Recognized . Business Balance
. . Recognized :
in profit & in equit combina- 31
loss quity tions December

Balance

1
In $ ‘000 I January

Financial assets (12) (6) 728 1,675
.“Property, Plant & Equipment (5,672) 19 (444) -- (6,097) .
mlnvestment property (2,674) (13) 95 -- (2,592) .
Intangible Assets 5 2,293 (391 (15,983) (14,076)
."Investments in associates 3) ) 3 -- ) .
Employee benefits 156 76 22) - 210
.“Other liabilities - 1,376 - - 1,376 .
.“Other provisions (1,922) (20) 110 -- (1,832) .

Tax losses carried forward (1,151) 10,311 9,160

aor2

Reconciliation between applicable and effective tax rate

This table reconciles the effective tax amounts presented in the consolidated statement of comprehensive income
with the amount theoretically calculated with local applicable tax rates.

In $ ‘ooo ““

Profit/(loss) before tax (35,519) (308)
Luxembourgtheoret,ca|taxrate(rounded) .................................................................................................................................. 30% ................. o :
Non-deductible expenses 558 180

(14,094)

(4.

15,037 .

Other 2,686 1,368 .

Tax (expense) / credit in the income statement m (2,365)

Income tax expenses

In $ ‘ooo ““

Total current year tax (expense) / credit (1,274) (830)
Total deferred tax (expense) / credit 3,718 (1,535)

Total Income tax (expense) / credit m (2,365)
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| 6. Other assets

S NI N
Interest receivable 1,873 1,497
Camed mterest r e cewab|e ..................................................................................................................................................................... 3366 .................................................. 93% .
Loanstoemp]oyees ......................................................................................................................................................................................... 240 ....................................................... |37
|nco me taxrecewab| e ................................................................................................................................................................................ 4248 .................................................. 5 205 .
Pre pa[ d expen S es ........................................................................................................................................................................................... 2608 .................................................. 2 |99 .
ACC ru ed mcom e ............................................................................................................................................................................................. 5828 .................................................. g |55 .
Rece,vab|es f rom ContmI |ed Pr, Vat e . eqmty . porthIIO ....................................................................................................... 47 | 87 ............................................... 82369 .
Other assets and recewabl es ............................................................................................................................................................. 23640 ............................................... 40346 .
Tota| ; Otherass et s ....................................................................................................................................................................................... 93,990 ............................................. |49'854 .
A” owancefor|mpa|rment|osses ....................................................................................................................................................... (5| 6) ........................................................... -

Other assets are non-interest-bearing and are generally on terms of 30 to 90 days.

The impairment testing undertaken resulted in an allowance for impairment of nil at the end of 2012 (2011:
usD 516).

| 7. Amounts owed to bank and bank customers

In s ‘ooo ““

Current account 33,452 8,781
WlthagreedmaturltYdateorpe”Od ofnonce ..................................................................................................................... 67370 .............................................. |76327 :
Amoun ts owed from ! banks ................................................................................................................................................................ | 00,822 .............................................. |85,|08 :
Currentaccount ....................................................................................................................................................................................... 77|3|4 .......................................... |2284%
WlthagreedmaturltYdateorpeHOdOfnouce .................................................................................................................. 259608 ............................................. 46|568
Amounts owed f,.om 4 b ank cust o mers .................................................................................................................................... | ,030‘922 .......................................... |‘690’064 :

Information about maturity and currency of the deposits from banks and bank customers is provided in Note 28

Risk Management.




| 8. Interest-bearing liabilities

in's 000 Driginal | Nominalincerest | Year of | Carryng | Carrying
amount amount
Senior company bonds EUR 8% 2014 193,885 198,163
; ; ; o et
e e e
Euribor 3M + 1.5% 2013 9048 21,137
Euribor 3M + 2.0% 2013 - 15853
Euribor 3M + 1.5% 2012 .
Euribor 3M + 0.9% 2015 4,756
: 5.03% 2013 - 26,422
S o e 2
: : 24,661 68,171
o e T
Prime + 100 bps 2013 1800 2432
....................................................................... e
Secured bank credit facility EUR floating EUR 3M + 2011-2016 3,775 --
0.8% - 1.4%
‘Working capital faciliies | EUR  Euribor 3M + 1.5% 2012 2249
e —— o ! e R e
5 A
" Secured bank credit facilities © GBP  Libor+25%  2013-2018 35092 34,895
e e e e
__________________ e ot i B
__________________ o ; T |
__________________ o e o e S
__________________ o s et e
Libor + 6% 2016 L 1,000
Libor + 6%  2013-2016 L 16575
UsD 2%+ 2%PIK 2017 L 7,552
__________________ o e o e
__________________ e T e .
__________________ e s et e
__________________ o et et et
T 84863 24459
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The bank loans are secured by a fixed and floating charge over the assets of the consolidated private equity port-
folio (including their subsidiaries). As at 31 December 2012, the capitalized loan costs represent USD 678 (2011:
USD 914).

More information about maturity and currency of the interest-bearing liabilities is provided in Note 28 Risk
Management.

Senior bonds

On 7 December 2009, the Company issued 3,000 bonds at a nominal price of EUR 50,000 each with coupons
attached on issue, bearing an interest rate of 8% p.a., payable semi-annually in arrear as of 7 June and 7 December
commencing on 7 June 2010 and maturing in 2014. The bonds mature 5 years from the issue date at the nominal
value. The bonds and coupons constitute senior, unsubordinated and unsecured obligations of the Company and

shall at all times rank pari passu and without any preference among them.

As at 31 December 2012, the Group complied with the Net Debt Covenant as defined in the Terms and Condi-
tions of the Bonds, section 3 - Negative Pledge and other Covenants, of the Senior Bond issue prospectus closed
on 7 December 2009.

The cash surplus as at 31 December 2012 was composed as follows:

N T

Cash and cash equivalents (Note 8) 403,737 844,954

838,151

303,409 390,793

(84,863) (124,459)

218,546 266,333

(100,328) (454,164)

Controlled private equity portfolio 82,197 117,654

(*) : non-recourse to the Group




|9. Employee benefit obligations

The Group has defined benefit pension plans in place in its French and Swiss subsidiaries, namely Quilvest France
S.A.S., Quilvest Banque Privée S.A., Quilvest Ventures S.A.S. and Quilvest Switzerland Ltd.

Liability for defined benefit obligations

in $ ‘ooo ““

Present value of unfunded obligations 628 485

Net liability in the statement of financial position

Changes in net liability recognized in the statement of financial position

In s ‘ooo ““

Net liability at opening balance 468 664

Net expenses recognized in the profit or loss 2,070 1,869 .
Contributions (1,845) (1,422) .
Exchange differences (29) 139 .

Detail of expenses recognized in the income statement

In $ ‘ooo ““

Current service cost 2,098 1,586

Interest on obligation 863 800 .
Expected return on plan assets (787) (667) .
Net actuarial losses (gains) recognized in year 80 308 .
Past service cost 3 (157) .
Gains on curtailments and settlements (187) .

Expenses recognized in the income statement mm

Other disclosures for defined benefit plans

In $ ‘ooo ““

Actual return on plan assets 754 605

At 31 December 2012, the Group’s best estimate of contributions expected to be paid to the plan during the an-
nual period beginning after the reporting period amounts to USD 2.2 million (2011: USD 1.9 million).
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Principal actuarial assumptions at the balance sheet date

in $ ‘ooo ““

Discount rate at 3| December 2.25% 1.90%

Defined benefit obligation evolution

Present value of the defined benefit obligation 25,530 25,663 30,116 36,815 39,830
Fair value of the plan assets 23,037 24,188 26,128 29,281 30,980
Option plan

In 2012, Quilvest Wealth Management set up an option plan for the sub-group key management personnel. Op-
tions are vested gradually from 2012 to 2016 and can be exercised between 2016 and 2026. Options will be

settled in cash upon exercise.

As of 31 December 2012, an estimate of the commitment resulting from the option plan was calculated via a dis-
counted cash flow model. The model was applied to an 8-year business plan of the sub-group using assumptions
for the periods of exercise of the options. The present value of the commitment was calculated using a discount
rate and an illiquidity premium. Based on this estimate, the discounted commitment is not significant and there-
fore, no provision was recognized during the year ended 31 December 2012.

20. Provisions

In s ‘ooo ““

Provisions for litigation 1,280 292
Other provisions 845 675
Including controlled private equity portfolio 932 -

Currency differences 28 26 54

Other provisions mainly include unused vacation rights.




2 1. Other liabilities

in $ ‘ooo ““

Interest payable 1,828 3,316

Carried interest payable 9,774 13,856 .
Liabilities relating to performance bonus 1,689 3,152 .
Dividends payable 102 86 .
Liabilities relating to share repurchase agreements 420 o
Income tax payable 7,017 9,694 .
Accrued expenses 15,900 14,871 .
Deferred income 1,760 2,473 .
Accounts payable from controlled private equity portfolio 24,476 38,815 .
Other liabilities and payable 23,985 46,032 .

Total Other liabilities 86,951 m

As at 31 December 2011, liabilities relating to share repurchase agreements correspond to the obligation to re-

purchase non-controlling shareholders in a subsidiary of Quilvest France S.A.S.

22. Capital and reserves

Ordinary shares

Authorized shares 14,794,520 14,794,520

Issued shares, fully paid 6,656,000 6,656,000

Issued shares, not fully paid o= -

The shares have no par value.

Treasury shares

_

| January 201 | 27,673 2,686
Acquired 4,591 502 .
Disposed -- o
o pecemper o P
| January 2012 32,264 3,188
Acquired 5,364 598 .
Disposed = o

31 December 2012 37,628 m

Reserves

Reserves include restricted reserves not available for distribution of USD 4,499 (2011: USD 4,499) at the level
of the parent company.
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23. Earnings per share
Basic earnings per share

Basic earnings per share amounts are calculated by dividing the net profit for the year attributable to ordinary

shareholders of the parent by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net profit attributable to ordinary sharcholders
of the parent by the weighted average number of ordinary shares outstanding during the year plus the weighted
average number of ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares

into ordinary shares.

R N N

Net profit/(loss) attributable to the shareholders of the parent (25,313) (124)
|SS uedordma ,.), Shar e Sat | January .................................................................................................................................... 6656000 ................................. 6 656000 :
Effectofownshareshdd e (30286) ................................... (34946)
We, g htedaverage numb er of o,. d mary Shares at 3 | . D ecember .................................................................... 6’6257 |4 ................................. 6Y62 .I, 7054 :

The Group is not exposed to potential dilutive effect on the ordinary shares. The diluted earnings per share equal

the basic earnings per share.

24. Dividends paid and proposed

e

Declared and paid during the year:

Final dividend for 201 | — nil - -

Interim dividend for 2012 — nil - -

Proposed for approval at the annual general meeting on 14 June 2013

USD 1.0 per share - 6,621

25. Share-based payments

In 2011, all outstanding options have been repurchased in the framework of the acquisition of CBP Quilvest

(Note 7) and the subsequent reorganization of the shareholding of the wealth management activities of the Group.




26. Other operating income and expenses, net

Other operating income, net

Gain/(loss) from disposal of property, plant and equipment and |ntang|b|e assets (17)

SR s e 403
Change in falr value of investment property I 12 @y |38
e e S 3650

General administrative expenses

General administrative expenses include the costs of making and managing investments, administrative costs re-
lated to the wealth management activities and the corporate management of the Group and are accounted for on

an accrual basis. They also include personnel costs, external consultancy fees and office expenses.

In $ ‘ooo ““

Personnel

Salarles and wages “ : (49,931)
Pensnon expense - Defined contrlbutlons plans : 19 (1,366)
Pensnon expense - Defined benef't plans : 19 (2,070)
".Social contributic;ns “ : (11,310)
Varlable compensatlon “ : (14,324)
Other personnel costs “ : (3,886)

Share based payment schemes

o T g [ o

Other administrative expenses

External consultancy fees (13,158) (10,547)
Rental expense (5,041) (5,622)
Other administrative expenses (19,524) (23,332)

e e
Total General Administrative Expenses I (120,173) (129,889)

The fees expense with the Group auditor amounts to USD 1,442 (2011: USD 1,609) for audit and audit related
services, to USD 279 (2011: USD 297) for tax services and to USD 30 (2011: USD 94) in relation with other

services.




27. Financial costs, net

N N N

Interest income on monetary assets

Foreign exchange gains

Interest expense on monetary liabilities

Foreign exchange losses

Finance costs, net — controlled private equity

28. Risk management
Quilvest has exposures to the following risks:

- Credit risk;

- Liquidity risk;

- Market risk;

- Operational risk.

This note presents information about the Group’s ex-
posure to each of the above risks, the Group’s objec-
tives, policies and processes for measuring and mana-

ging risk, and the Group’s management of capital.

These risks primarily affect the Wealth Management
segment of the Group (hereafter “QWM” or “QWM
Group”) and to a lesser extent the Private Equity seg-
ments (Private Equity Investment and Private Equity

Management as described in Note 6.1)

28.1 Risk Management framework

The Board of Directors of Quilvest has overall res-
ponsibility for the establishment and oversight of the
Group’s risk management framework. Management’s

responsibility is to manage risk on behalf of the Board.

As described in the corporate governance report of
the General Section of this annual report, the Board
of Directors is supported in this function by the Audit
Committee, the Strategic Committee and the Group
Internal Audit and Compliance.

The risk management guidelines are established to
identify and analyze the risks faced by the Group, to
set appropriate risk limits and controls, and to monitor

risks and adherence to limits. Risk management poli-

—~ :&\\v
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1,042 575
25,664 9,339
(17,193) (16,092)
(13,742) (13,544)
(6,052) (7,303)

cies are reviewed regularly to reflect changes in market
conditions, products and services offered, as well as

evolution in best practices.

The risk management policies are established and moni-
tored distinctly for the Wealth management and the
Private Equity segments as the respective risk profile
materially differs and there is by design no possible risk
contagion between the wealth management and the pri-

vate equity business.
28.1.1 Wealth management

The QWM risk management policies are established
by the Executive Committee of QWM and approved
by its Board of Directors. The Executive Committee of
QWM is responsible for monitoring the implementa-
tion of the policies within QWM entities.

The Executive Committee of QWM installed an As-
set and Liability Committee (ALCO) which, amongst
other responsibilities such as monitoring global coun-
terpart exposures and managing QWM’s investment
and own funds’ portfolios, oversees QWM'’s liquidity

risk position.

The daily risk management is executed by the QWM

Risk Officer in cooperation with local Risk Managers.

QWM also updates on a yearly basis its ICAAP (In-
ternal Capital Adequacy Assessment Process) report.
The ICAAP is an internal process that shall allow credit
institutions to assess the internal capital they deem ap-
propriate in order to cover all the risks to which they

are or could be exposed. Regulatory expectations for

ICAAP are defined by the CSSF and the scope of appli-




cation includes the consolidated level (QWM) as well
as the local legal entity level. The ICAAP is a forward
looking internal inspection of the risk and capital pro-
file, where financial forecasts used as basis for the busi-
ness plan are employed to simulate the evolution of the
solvency over a three-year period, both under normal

conditions and under stressed condition.
28.1.2 Private Equity

The segments’ risk management policies are esta-
blished by the Group CEO and the Group Controller
and approved by the Board of Directors of Quilvest.
Both are responsible for monitoring the implementa-

tion of the policies within the segment entities.

The analysis of risks is performed through a dedicated
private equity risk matrix. For each exposure, the ma-
trix sets the inherent risk level, the risk and mitigation

factors and provides an assessment of the residual risk.

Policies are designed and reviewed on a regular basis to

align with the risk assessment as per the matrix.

The Group Controller and the Group Internal Auditor
review and update the matrix and the implementation

of related policies on an ongoing basis.
28.1.3 Concentration of financial risks

The Group’s exposure to and mitigation of concentra-

tion risks is detailed within the “Wealth Management”

and “Private Equity” sections.

Concentration of financial risks at QWM level is mana-
ged mainly through various determined limits and the
respect of minimum prudential legal & regulatory re-
quirements at the QWM consolidated level and at each
banking subsidiary level.

Concentration of financial risks in Private Equity is
managed through the diversification strategy. The level
of concentration risk varies over time as the portfolio
mix between direct deals and funds or funds of funds
evolves and the Group’s largest investments changes.
The portfolio review process includes the identifica-
tion of risks that might affect a substantial proportion
of the portfolio and the assessment of specific exposure
to specifc know risks. The portfolio remained balanced

and well diversified in recent years.
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28.3 Credit Risk
28.3.1 Description

Credit risk is the risk of financial loss to the Group if
a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises prin-
cipally from the Group’s loans and advances to custo-
mers and credit institutions, and investment debt se-

curities.
Wealth Management

QWM’s exposure to credit risk is mainly concentrated

on the following counterparties:

* Credit risk linked to clients through granting of cred-
it facilities;

* Credit risk linked to banking counterparties, deriving
from interbank placements or debt securities held in
the investment portfolio; and

* Credit risk linked to other counterparties such as
corporate or sovereign exposures deriving from debt

securities held within the investment portfolio.

The investment portfolio of QWM stems from the
need to meet cash reinvestment requirements and is
composed of high-quality bonds (investment grade),
issued by banking counterparties, governments of
OECD countries and only to a small extent by corpo-
rate issuers. All investments have to be in line with the
QWM'’s investments guidelines as regards to type of
issuer, issuer rating, maturity, etc.. Each transaction in
the investment portfolio requires approval from local
management and ratification by the QWM ALCO.

As of 31 December 2012, the average credit rating of

the investment portfolio was “A+”.

To streamline the decision-making process, the QWM
Executive Committee delegates its authority to credit
committees set up for each credit institution within
QWM. This delegation is based on specific rules fixed
in the QWM Group Credit Policy. The Executive Com-
mittee remains the ultimate decision-making body for
all loan applications beyond the local credit commit-
tees’ decision-making authority or those presenting a

level of risk deemed to be significant.

Overall, QWM has adopted a conservative credit poli-

cy. The vast majority of client loans are granted based



on full coverage of acceptable collateral as determined
in the QWM Group Credit Policy. Similarly, QWM in-
ternal guidelines are to be respected for all investments
in debt securities such as credit quality of the debt is-
suer, type of debt, risk class, diversification and dura-
tion, within predefined individual and global counter-

part limits.
Private Equity

Credit risk in Private Equity busines remains limited as
most investments are equity investments or assimila-
ted. The Private Equity activities are primarily exposed
to credit risk on their loans (of which investment rela-
ted loans), receivables, cash and deposits. Cash and de-
posits are held on demand or short term deposits with
QWM or highly rated Quilvest relationship banks.

28.3.2 Management of credit risk
Wealth Management

Credit risk is monitored on a regular basis at entity
level, both on credit exposures and collateral value.
On a quarterly basis, all entities provide information
to the QWM Group Risk Officer on their credit out-
standings, collateral shortages and remedial actions if
applicable. The QWM Risk Officer presents the evolu-
tion of the Group’s credit risk to the QWM Executive

Committee on a quarterly basis.

The QWM Executive Committee has delegated res-
ponsibility for the oversight of credit risk to its QWM
Credit Committee, assisted by the QWM Group
Risk Officer, which is responsible for management of
QWM'’s credit risk, including :

* Formulating credit policies, collateral requirements,
credit risk assessment and periodical reporting, doc-
umentary and legal procedures, and compliance with
regulatory and statutory requirements;

* Establishing the authorization structure for the ap-
proval of credit facilities, both on entity level and
QWM level;

* Reviewing and assessing credit risk;

C Lirniting concentrations of exposures to counterpar-
ties: by sector, by type of issuer, by issuer, by credit
rating, by market liquidity and by country;

* Provide advice, guidance and specialist skills to the

local entities.

7 ®v
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Each local entity is required to implement the QWM
credit policies and procedures, with credit approval
authorities delegated from the QWM Credit Commit-
tee. Each entity has a Risk Manager and Credit Officer,
reporting to local management and to the Group Risk

Officer.

Regular internal audits at local entities on the applica-
tion of credit risk policies, procedures and monitoring

are undertaken by the Internal Audit department.

In accordance with CSSF circular 06/273, as amend-
ed, all QWM’s credit exposures to individual clients
or groups of clients representing more than 10% of
QWM'’s regulatory capital are to be reported on a
quarterly basis to the CSSF. This large exposures re-
port is prepared by the QWM Risk Officer based upon

information received from each QWM subsidiaries.

The maximum exposure to individual clients or groups
of individual clients is limited to 25% of QWM’s regu-
latory capital, with an exception for exposures on fi-
nancial institutions up to 100% of its regulatory capital.
During 2012, no breach of aforementioned maximum
limits has been observed at QWM level.

Besides the concentration of credit risk on client loans
for which regulatory restrictions apply both at entity
and at QWM level, QWM pays specific attention re-
garding the management of concentration of risks

which can arise from different sources:

* concentration risk on received collateral covering cli-
ent loans : QWM is mostly exposed to residual risk
in case of large adverse market price movements of
financial collateral held by private banking clients.
However, the QWM Credit Policy defines guidelines
that contribute to a low exposure to this risk, espe-
cially the strict collateral eligibility and diversifica-
tion criteria and the prudent internal haircuts uni-
formly applied across the entities and subject to close

monitoring by the local Risk Managers ;

concentration of counterparties within the QWM’s
investment portfolio : besides regulatory large expo-
sures limitations, QWM has determined diversifica-
tion rules in its investment policy with regard to type
of risk, duration, credit quality (rating), etc. which

are monitored by the local risk managers at entity
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level and by the QWM Risk Officer for QWM. In
this respect, overall counterpart limits have been ap-
proved by the Board of Directors and are managed by
the QWM’s ALCO on a regular basis ;

* concentration of client assets or group of clients
representing a substantial source of income for the
Group : this risk is addressed in the yearly ICAAP
report by performing a stress test on the loss of major

clients.
Private Equity

The credit quality of loans and receivables within the
investment portfolio is based on the financial perfor-

mance of the individual portfolio companies.

Valuation reviews of portfolio companies are per-
formed at least on a bi-yearly basis. For those assets
that are not past due it is believed that the risk of de-

For the year 2012 (in $ ‘000)

Carrying
amount

fault is small and that capital repayments and interest
payments will be made in accordance with the agreed
terms and conditions of the Group’s investment.

Where the portfolio company has failed or is expected
to fail, loan impairments are made when the valuation
of the portfolio company implies non-recovery of all or
part of the Group’s loan investment. In these cases an
appropriate loan impairment is recorded to reflect the

valuation shortfall.

Concentration of credit risk is determined by refe-

rence to geographical areas.
28.3.3 Credit risk exposure by geographic region

The geographical allocation of balance sheet exposures
is prepared on the basis of the location of the issuer of
the financial instruments whenever practicable, other-

wise the entity owning the asset.

Financial assets

Luxem-
bourg

Cash and cash equivalents 844,954 655873 182,689 3,076 3316
‘Loans and advances to banks 54262 26,172 17,820 120 10,150
'Loans and advances to bank customers 719487 96,134 347,073 109 276,171
WI‘:bi‘nanciaI asset;;;‘fair value through profit and Ioss ‘‘‘‘‘‘‘ 960,545 H ?;7,856 3?;6,932 34‘0,I22 185,635
WI‘:bi‘nanciaI asset;‘akl‘;a‘lilable for sale 368,953 H ~ 373 22u4,738 8u3,842 =
WI‘:bi‘nanciaI asset;‘ﬁ;ld for trading |~3,322 H HI ,953 >‘8,462 ~ 2 2,905
Other receivables 149,854 16,144 49,099 54,071 30,540

Off balance sheet
”‘éuarantees anuc'i“;;similated """""""""""""""" ?;0,357 H u4,098 Iu8,328 u2,636 5,295

As of 31 December 2012 the Group has issued gua-

rantees and other direct credit substitutes for a total

amount of USD 30,357 (2011: USD 24,627). Other
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direct credit substitutes are guarantees granted by
QWM and its subsidiaries in respect of loans granted
to clients by third parties.
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Carrying

For the year 2011 (in $ ‘000) amount

Luxem-
bourg

Financial assets

Cash and cash equivalents 403,737 209,696 182,566 2,236 9,239
Loans and advances to banks 38,777 9,106 23,524 102 6,045
Loans and advances to bank customers 488,387 59,854 219,969 754 207,810
Financial assets at fair value through profit and loss 913,156 31,560 460,640 365,931 55,025
Financial assets available for sale 198,641 361 198,280 - -
Financial assets held for trading 14,041 7,833 6,208 - -
Other receivables 93,471 13,328 22,835 41,538 15,770

Off balance sheet

Guarantees and assimilated 24,627 5,391 14,885 1,642 2,709

T —— mm 1,128,907 m 296,598

28.3.4 Credit risk exposure by type of counterparty

Non-
financial
compa-
nies

Credit
institu-
tions

Other
financial
companies

Individu-
als

Carrying
amount

For the year 2012 (in $ ‘000)

Sovereign

Financial assets

Cash and cash equivalents 844,954 679,123 165,831 - - -
Loans and advances to banks 54,262 10,761 43,501 - - -
Loans and advances to bank customers 719,487 - - 307,648 91,421 320,418
Financial assets at fair value through profit and loss 900,545 70,098 79,347 749,746 1,354 -
Financial assets available for sale 308,953 5,203 293,810 373 9,567 -
Financial assets held for trading 13,322 = 5,777 6,832 31 682
Other receivables 149,854 49,226 100,628

Toca fmanca ssets | 2991377 | 765,105 | 500,206 | 1113025 | 203001 | 521,100

Off balance sheet

Guarantees and assimilated 30,357 6,459 9,975 13,923

Maximum exposure to credit risk mm 588,266 | 1,120,284 mm

During 2012, the Group did not suffer from credit
losses on client loans. At the end of 2012, the amount
of past due positions amounted to USD 2,226 (2011:
USD 2,354), representing doubtful outstanding debts
to customers since more than 3 months. This amount

was fully impaired.

As of 31 December 2011, an impairment loss of USD
2,307 was recognized on a Greek government bond

with a nominal value of USD 3,740. The amount of the
impairment loss represented the unrealized loss on the
bond as of 31 December 2011, i.e. 61.68% of its nomi-
nal value. The bond was sold in 2012.

The Group did not have other material exposures to

sovereign debt of distressed countries at 31 December
2012.
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- Non-
; Credit Other A 5 "
Carrying . N . h financial Individu-
Sovereign institu- financial
amount compa- als

tions companies .
nies

For the year 2011 (in $ ‘000)

Financial assets

Cash and cash equivalents 403,737 264,943 138,349 - - 445
Loans and advances to banks 38,777 = 38,777 = == =
Loans and advances to bank customers 488,387 - - 7,956 289,175 191,256
:Ln:ch:I assets at fair value through profit 913,156 41,453 93,626 776,602 | 475 B
Financial assets available for sale 198,641 1,467 177,091 20,083 - -
Financial assets held for trading 14,041 - 11,586 2,020 209 226
Other receivables 93,471 37,334 56,137

Total financial assets m 307,863 | 459,429 | 843,995 | 346,996 m

Off balance sheet
Guarantees and assimilated 24,627 7,692 16,922

T p— m 307,863 | 459,429 | 844,008 | 354,688 | 208,849

28.3.5 Guarantees and commitments

This heading represents collaterals provided by customers to the Group to secure loans and advances. As of 31

December 2012, the analysis by nature of collaterals is as follows:

Secured Loans and Advances to Bank Customers (in $ ‘000) ““

Loans secured by real estate 25,358 30,417

Lombard loans 409,941 631,466 V
Other collaterals 42,677 51,081 V
Not collateralized 10,410 6,523 V

Other collaterals mainly include guarantees issued by third party credit institutions and life-insurance agreements.
28.3.6 Ageing of receivables

The ageing of receivables at the reporting date is:

R N AT

Not past due — Gross amounts 1,024,796 1,770,783

Past due - Impaired (2,354) (2,226)

Impairment losses exclusively relate to loans and advances to bank customers and are calculated individually. Impair-

ments on loans to customers are due to shortage of collaterals held.




284 Liquidity risk
28.4.1 Definition

Liquidity risk is the risk that the Group will encounter
difficulty in meeting obligations associated with its fi-
nancial liabilities that are settled by delivering cash or

other financial assets.
28.4.2 Management of liquidity risk
Wealth Management

A Liquidity Risk Policy has been approved by the Board
of Directors of QWM. This policy includes a Contin-
gency Funding Plan describing all available sources of
funding, the triggering procedure and the role and res-
ponsibilities of all involved actors. QWM’s approach to
managing liquidity risk is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its
obligations when due, under both normal and stressed
conditions, without incurring unacceptable losses or

risking darnage to the Group’s reputation.

Liquidity risk is managed daily at entities level by local
management and local Heads of Treasury. Independent
controls are performed by local Risk Managers. At
QWM level, the responsibility over the QWM’s
liquidity risk is allocated to the QWM’s ALCO.

QWM replaces its resources into highly liquid assets,
such as central bank placements, investments in high-
quality bonds and to a lesser extent, short term bank
placements. QWM also deposits the vast majority of
eligible bonds with central banks in order to be able to
mobilize financing at any time via repo transactions, if

necessary.

QBP, QVS and CBPQ are subject to liquidity ratios im-
posed by their local regulator. In 2012, no breach of

any ratio was rcportcd.

QBP does not refinance its activities on the interbank

market. Contrariwise, QVS refinances a part of its

7 ®v
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credit portfolio via interbank loans and benefits locally
as such from committed credit lines. CBPQ finances
its credit portfolio completely with client deposits
and does not need external funding. However, due to
the large amount of short term client deposits, it is
exposed to liquidity risk in case of massive withdrawal
or investment, CBPQ has a large liquidity buffer in both
cash and securities and closely monitors its liquidity
gaps on a daily basis. Its liquidity reports take into
account normal market conditions as well as stressed

scenarios.
Private Equity

The Group’s approach to managing liquidity is to en-
sure it will always have sufficient cash to meet its li-
abilities when they fall due. The exposure to liquidity
risk is mainly influenced by open private equity com-
mitments which require cash resources available timely

to pay capital contributions.

For this purpose, the Group monitors closely its liqui-
dity with weekly and monthly review of the net cash
positions by the Group CEO and Group Controller.
Quilvest also developed a forecast model with normal

and stressed conditions.

The liquidity risk in Private Equity is mitigated by the

following main factors:

- the strong diversification policy allowing for regular
divestment opportunities ;

- the possibility of selling third party funds commit-
ments in the secondary market ;

- the ability to slow down the direct investment activi-
ties at any time ;

- the availability of credit lines for the private equity

business.

Financial assets and liabilities of controlled private
equity investments are without recourse for the Group

and not included in the liquidity risk analysis.
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28.4.3 Liquidity risk table

The table below analyses the Group’s non-derivative financial assets and liabilities into relevant maturity groupings
based on the remaining period to maturity date, based on contractual undiscounted cash flows. Derivative financial

assets and liabilities are analyzed in note 10.

Without
More than deter-
5 years mined
maturity

Less or Between Between

For the year 2012 (in $ ‘000) equal to 3 months I and
3 months | and | year 5 years

Non-derivative financial assets

Cash and cash equivalents 838,150 - - = -
Loans and advances to banks 50,393 - 3,869 - -
Loans and advances to bank customers 321,434 356,171 41,700 182 =
Other receivables 54,535 2,480 9,447 -- 523
Investments 104,137 127,557 270,740 720,215

Non-derivative financial liabilities

Deposits from banks 22,681 9,199 153,228 - -
Deposits from bank customers 1,467,155 199,485 23,448 - -
Other liabilities 69,516 - 5,540 - 16,560
Interest-bearing liabilities 63,415 - 202,919 - -
Unfunded Private Equity commitments 354,766

Total non-derivative financial liabilities and
unfunded Private Equity commitments m 208,684 m- 371,326

Group net liquidity gap (254,118) 277,524 (59,379)

Open commitments related to Private Equity fund commitments amount to USD 354,766 as of 31 December
2012 (USD 313,538 as of 31 December 2011). This amount is not payable in full and at once as:

* Portfolio funds traditionally call between 88% and 95% of their commitments;
* In most funds, the investment period spans over a 5 year period from inception of the fund;

* A portion of the Quilvest portfolio funds will realize part of their investments and make distributions over
the same 5 year period, which “naturally” bridge the liquidity gap arising from open commitments, partly
or in full depending on market conditions.

Finally the Group has, at the end of 2012, USD 36,990 (2011: USD 9,048) committed credit lines (quarterly

renewable).




For the year 2011 (in $ ‘000)

Non-derivative financial assets

QUILVEST

Without
deter-
mined

maturity

Between
1 and
5 years

Between
3 months
and | year

Less or
equal to
3 months

More than
5 years

Cash and cash equivalents 401,071 - - - -
Loans and advances to banks 39,091 - - - -
Loans and advances to bank customers 260,704 194,759 20,492 20,634 =
Other receivables 12,840 55 374 106 12,997
Investments 42,968 36,028 303,752 3,253 739,836

Total non-derivative financial assets m 230,842 324,618 mm

Non-derivative financial liabilities

Deposits from banks 80,828 - - 20,000 -
Deposits from bank customers 982,059 64,483 - - -
Other liabilities 45,497 - 2,844 -- 12,859
Interest-bearing liabilities 19,038 - 199,508 - -
Unfunded Private Equity commitments 313,538

m 64,483 m 20,000 326,397

Group net liquidity gap (370,748) mm

Total non-derivative financial liabilities and
unfunded Private Equity commitments

426,436




28.5 Market risk
28.5.1 Definition

Market risk is the risk that changes in market prices,
such as equity and bond prices, foreign exchange rates
and interest rates affect the Group’s income or the
value of its holdings of financial instruments. Further

analysis of price risk is included in note 28.7.

28.5.2 Management of market risk
Wealth Management

Market risks are managed at individual entities level
by local Risk Managers and are consolidated at QWM
level by the QWM Group Risk Officer.

QWM does not allow proprietary trading and as such
does not hold a trading book.

Private Equity

Market risk in private equity is different from mar-
ket risk in public equity. Significant movement in the
prices of the latter shall affect prices in private equity.

However, volatility has a different pattern.

Quilvest mitigates potential negative impacts of market

volatility through the following activities:

* In-house due diligences performed by a team of
experienced professionals under to a disciplined
approach in both the selection of investment and

the decision processes;

* For lead investments, close post acquisition

monitoring;

* Continuity of its investments over the economic

cycles;

* Development of long—term relationships with
the most reputable and best performers in the

fund industry;

* Strong diversification policy in respect of
industries, investment strategies and geographical

areas;

* Retaining of an appropriate mix between direct
investments and third party funds and funds of
funds.

28.5.3 Currency risk

Foreign exchange risk is the exposure of the Group to
the potential impact of movements in foreign exchange
rates. The risk is that adverse fluctuations in exchange

rates may result in a loss in USD terms to the Group.

Overall, QWM'’s exposure to currency risk is limited.
Currency risks are hedged throughout the year by
forward currency and options contracts. At CBPQ
level, foreign exchange risk is very limited because only
represents residual client positions for which intraday
and overnight limits are implemented and monitored
on a daily basis. QBP is not exposed to currency risk
since its operating and transaction currencies are the
same (EUR). Contrariwise, QVS is mostly exposed
to foreign exchange risk since a significant part of its
revenue is denominated in USD whereas its operating

expenses are in CHE.

The private equity business is exposed to currency risks
for investments made in a currency other than USD.
This risk is not hedged. The main exposure relates to
investments in Euros. The bond foreign currency ex-
posure in EUR (Note 18) is used to mitigate this risk
on a global basis. More specifically, when the Group
has more visibility on the timing of exit for a specific

investment, all or part of the expected proceeds can

also be hedged.
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At 31 December 2012, the breakdown of exposures by foreign currency was the following:

Carrying
amount

For the year 2012 (in $ ‘000)

Cash and cash equivalents 844,954 87,198 717,771 3,046 24,057 12,882
Loansandadvancestc’banks ................................................. 54,262 ..........
Loansandadvancest Obankcustomers ......................... S 9,487 ......... s
otherrece,vab|es ........................................................................... | 49,854 ..........
|nvestments ......................................................................................... | 222,8|9 ..........
propertyp|antandequ|Pment .............................................. B |,569 ..........
|nve5tmentproperty .................................................................... 8,286 ..........
|ntang,b|eassets ............................................................................... | 66’565 ..........
|nvestmentsmassocmes ............................................................ 9” ..........
Deferredtaxassets ....................................................................... 3,5|2 ..........
Financial liabilities held for trading 20,967
Dep05|tsfrombanks .................................................................... | 35,|08 ..........
Dep05|tsfrombankcustomers ............................................ | 690,064 ..........
otherhab,ht'es ................................................................................ | 32,295 ..........
|nterestbear,nghab,],t,es .......................................................... 390,793 ..........
Emp|0yeebeneftobhgat]ons .................................................. |,250 ..........
Prowswns .............................................................................................. %7 .........
Deferredtaxhab]ht,es ................................................................. 29,|63 ..........

| Group net currency exposure | | 72576 _ese12| 35729 _18.023] 10472

At 31 December 2012, a 10% change in the USD rate against other currencies would have an impact of approxi-

mately USD 13 million (USD 39 million at 31 December 2011) on assets and liabilities denominated in foreign

currencies with the majority of this impact in the profit or loss.




At 31 December 2011, the breakdown of exposures by foreign currency was the following:

Carrying
amount

For the year 2011 (in $ ‘000)

ﬂ

Cash and cash equivalents 403,737 38,062 256,771 13,934 70,664 24,306
“.Loans and advances to“l;z.x.r;ks ..... 38,777 - “ 38,777 “ - “ - --
“.Loans and advances to"l;;r;k customers 488,387 209,536 “ 207,765 “ 56,279 “ 12,712 2,0‘;‘5‘."
mbther receivables 93,471 59,711 27,786 4,081 1,894 -
mi.nvestments ............... 1,125,838 518,794 585,046 16,448 4,838 7II
....Isroperty, plant and equ};;\;ent ..... 76,779 16,379 32,546 : 50 27,803 -
...j.nvestment ey 065 S Joes . S - -
mj.ntangible asses 151,245 22,872 : 92,912 : 33,002 : 2,459 o
mi.nvestments in associatgs; .......... 731 . 731 : - - o
...beferred SO " 680 . e . e

Financial liabilities held for trading 24, 053 8,699 10,053 5,000
Deposits from banks 100,822 80,746 8360 - 10,638 |,oﬁ"
'Deposits from bank customers 1030922 267258 584271 59,982 91,971 27,440
Other liabilities 86951 30,845 32,980 12,779 10,347
Interest-bearing liabiliies 303409 32,298 225708 45403 -
““I.Employee benefit obllga;;l;ﬁs ..... 664 - “ 627 “ - “ 37 --
e e e S !
mbeferred tax liabiliies 24,865 6,688 “ 16,239 “ “ 1,938 --

Total Liabilities

Group net currency exposure

28.5.3 Interest rate risk

The Group is exposed to interest rate fluctuations both
on its financial assets and liabilities positions, resulting

in possible losses or gains.

The interest rate risk exposure of the Group primar-
ily lies with QWM and is limited as most assets are
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remunerated at variable interest rates with short term
maturities. The portfolio of debt securities carried as
assets available for sale is also partly hedged for interest
rate risk with interest rate swaps (see note 10).

The Group exposure to fixed interest rates with long

maturities remains limited as well.
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At 31 December 2012, the Group is exposed at reporting date to interest-rate risk on the basis of the lower be-

tween maturity and re-pricing date as follows:

. Less or Between Between Non
in $ ‘000 g::{::tg equal to 3 :\:dntlhs I and Mso ;‘:;::n inter'est
3 months year 5 years bearing
Cash and cash equivalents 844,954 844,954 - - - -
LoansandadvancestObanks ............................................. 54262 ...... 50‘3;?.’ ......... = 3869 .........
Loansandadvancestobankcustomers ..................... 5 9437 ..... 393733 ...... 293475 ...... S 729 ...... 550
Otherrecewables ....................................................................... | 49354 ...... 83% ...... 5|5 ....... 50 ......... e |40893
|nvestments .................................................................................... | 2223|9 ...... 64977 ...... 55924 ...... 82656 ......... S |0|9262
Financial liabilities held for trading 20,967 - 543 4 53] - 15,893
DePOS]tsfrombanks ................................................................ o5, |08 ...... 27’3..7..{3 ...... | 45| ...... | 56279 .........

Dep05|tsfrombankcustomers ........................................ | 690064 ...... o 6226 ...... 54406 ...... 7023 ......... 3|2409

otherhab”,t'es ............................................................................ | 32295 ...... 29226 ......... = 3234 ......... e 99835

|nterestbear,nghab,[,t]es ...................................................... 266’33.4 ...... 634|5 ......... = 2029|9 .........

|ntere5tbear,ng|oansofcomro||edprwate ............ I 24459 ...... 76603 ...... 2432 ...... 45424 .........

Equity investments

LT —— | as0,395)| 291,082] @o1,106)|  s50| 732,018

A rise of 10% in the short term interest rates less than
one year would positively impact the result of the Group
for approximately USD 1.4 million (2011: negative
impact of USD 0.4 million) due to the interest-bearing
net asset position up to one year.

These results indicate that the Group is not exposed
to a potential loss in case of increasing interest rates.

During 2012, the Group’s sensitivity to interest rate

risk movements has inversed as of the end of February
2012 due to the effect of the Group’s participation in
the European LTRO (Long Term Refinancing Opera-
tion) program for a total amount of EUR 120 million.




At 31 December 2011, the Group is exposed at reporting date to interest-rate risk on the basis of the lower

between maturity and re-pricing date as follows:

Less or
equal to
3 months

Carrying
amount

in $ ‘000

Between
3 months
and |
year

Non
interest
bearing

Between
I and
5 years

More than
5 years

Cash and cash equivalents 403,737 403,737 - - - -
Loansandadvancesmbanks ......................................................... 38'777 ............... e e e e e
LoansandadvanceStObankcustomers .............................. 488’387372522 ................ T o Iéyooz,.,,......
Otherrecewables ................................................................................... 93,474 ................ e o e | 07, ......... 86027
|nvestments .......................................................................................... |'|25,838 ................ o 36'028,.,,............303’752 ................ S 739'836

Financial liabilities held for trading 24,053 8,167 468 9,619 892 4908
Dep05|tsfrombanks .......................................................................... |oo,822 ................ e e e 20,000,.,,...... e
Depos|tsfrombankcustomers .............................................. |’030,922 ............... .764,247 ................ s e e 202’257
otherhab,htles ........................................................................................ 86,952 ................ e e e e : |‘833
|nterest_bearmg||ab||mes ............................................................... 2|8,546 ................ oo e s e e
|nterest_bear,ng|oansofcontro“edpr,vate ........................ 84,863 ................ s P o 2‘052,.,,...... “

Equity investments

LT —— | o3| so704| 107,183 (3,582)| 546,846

28.6 Operational risk
28.6.1 Definition

Operational risk is the risk of direct or indirect loss
arising from a wide variety of causes associated with
the Group’s involvement with financial instruments,
including processes, personnel, technology, infrastruc-
ture and from external factors other than credit, mar-
ket and liquidity risks such as those arising from legal
and regulatory requirements and generally accepted

standards of corporate behavior.
28.6.2 Operational risk management

The Group’s objective is to manage operational risk so
as to balance the avoidance of financial losses and dam-
age to the Group’s reputation with overall cost effec-
tiveness and to avoid control procedures that restrict

initiative and creativity.

The Group dedicates substantial efforts to ensure that
the operational risks resulting from all business activi-

ties are continuously assessed and monitored.
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Where relevant, entities of the Group have set up in-
ternal measures to reduce losses stemming from op-
erational risk in compliance with local regulatory re-

quirements, such as:

* Strong internal control system including wide appli-
cation of the 4-eye principle;

* Risk governance structure;

* Set-up of compliance and risk functions to strengthen
the overall monitoring of the risk profile at Group
level,

* Escalation of information on operational incidents for
analysis;

* Retention of key staff resources;

* Business Continuity Plan (BCP) and/or Disaster Re-
covery Plan (DRP) exist at local entity level, with
regular reviews and tests;

* Adequate coverage by insurance policies.

The adequacy of the controls in place to address
operational risks identified is regularly reviewed by the
Group Internal Audit and Compliance and the Audit
Committee, conducting to an ongoing improvement of

internal processes and controls.
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28.7 Fair value hierarchy either directly (that is, as prices) or indirectly (that is,
as derived from prices).This level includes derivative

IFRS 7 specifies a hierarchy of valuation techniques . ¢racts or equity instruments without active market

based on whether the inputs to those valuation tech- 14 for which recent transactions occurred between

niques are observable or unobservable. Observable | -1t participants. The sources of input parameters

inputs reflect market data obtained from independent like LIBOR yield curve or counterparty credit risk are

sources, unobservable inputs reflect the Group’s mar- Bloomberg and Reuters

ket assumptions. These two types of inputs have cre-
ated the following fair value hierarchy: Level 3: inputs for assets or liabilities that are not based

on observable market data (unobservable inputs). This

Level 1: quoted prices (unadjusted) in active markets |oye] includes debt instruments, equity instruments

for identical assets or liabilities. This level includes and third party funds with Significant unobservable

listed equity securities and third party funds; components

Level 2: inputs other than quoted prices included in the At 31 December 2012 , the Group is exposed to the fair

Level 1, that are observable for the assets or liability, .16 risk as follows:

Carrying

H €
SR amount

Financial assets held for trading

Debt and equity securities 308,953 308,579 374 --

Financial liabilities at fair value through profit and loss

Derivatives 20,967 - 20,967 -

The valuation of the Group’s investments is largely dependent on the underlying performance of direct invest-
ments and third party funds. A 10% change in the fair value of the investments would have the same propor-
tionate impact on the statement of comprehensive income. The estimated impact is of USD 122 million at 31
December 2012 investments (USD 113 million at 31 December 2011).

15




Reconciliation of level 3 items at 31 December 2012:

Invest-

. . Total

Loy seEc?.l:::iYes t:icl:::l,en :,::;s r:ae::d Thlfl:in?i:rty ASSEEs

loans level 3
At | January 2012 213,393 12,552 1,520 463,740 691,205
Profitor loss : : (3.929) (1,372) 555 44754 40,008
Other comprehensive income : 654 252 | 290 1,197
Additions : : 33210 2,204 - 98,001 133,415
Disposals : : (101,376) (1,262) - (70612)  (173,250)
Transfers “ “ “ - -- -- -- --
Transfers in Levél 3 “ “ 12,406 - - - 12,406

Transfers out of Level 3 ==

704,981

Total gains for the year included in profit or
loss for assets held at 31 December 2012 Ut Sl

At 31 December 2011, the Group was exposed to fair value risk as follows:

At 31 December 2012

Carrying
amount

in $ ‘000

Financial assets held for trading

Derivatives 14,041 - 14,041 - .
Financial assets designated at fair value .
Debt securities 149,652 125,861 23,791 .
Equity securities 268,472 3,800 51,278 213,393 .
Convertible loans 14,097 - 1,545 12,552 .
Investment related loans 1,520 - - 1,520 .
Third party funds 479,415 8263 7,412 463,740

Financial assets available for sale

Debt and equity securities 198,641 198,641 -

Financial liabilities at fair value through profit and loss

Financial liabilities held for trading

Derivatives 24,053 - 24,053 -

Total liabilities L 2e0sa] | 24083 -




Reconciliation of level 3 items at 31

In $ '000

At | January 201 |

Equity
securities

224,940

QUILVEST

December 201 [:

Invest-
ment
related
ILET

Total
assets
level 3

Conver-
tible loans

Third party
funds

391,880 625,661

Transfers out of Level 3 (10,070) == ~ -

Total gains for the year included in profit or

loss for assets held at 31 December 201 |

28.8 Financial instruments not measured at
fair value

As at 31 December 2012 the Senior Bond interest-
bearing liability has an estimated fair value of USD
204.2 million (2011: USD 202.4 million) compared
with the carrying amount of USD 198 million (2011:
USD 193.9 million).

For all other financial instruments measured at amor-
tized cost, notably loans to banks and bank customers,
other receivables, deposits from banks and bank cus-
tomers, other liabilities and interest-bearing liabilities,
the carrying amount is a reasonable approximation of
fair value.

28.9 Capital management

The primary objectives of the management of the

Group’s own equity are to comply with regulatory re-

quirements and to have at all times a comfortable level
of own equity covering its activities and its inherent

risks.
Capital structure

The capital structure of the Group consists of net debt,
excluding net debt of controlled private equity invest-

ments and shareholders’ equity.

The type and maturity of the Group’s borrowings, as
well as the monitoring of financial covenants, are ana-
lysed further in Note 18 and the Group’s equity is ana-
lysed into its various components in the statement of

changes in equity.

Capital is managed so as to maximise long-term return
to sharcholders, whilst maintaining a capital base to
allow the Group to operate effectively in the market-
place and sustain future development of the business.

in $ ‘ooo ““

Cash and cash equivalents 403,737 844,954

Less: cash and cashwé;];vi‘valents attributable to c”cv)ﬂr‘rvar‘olled private equity invé;f‘rv‘rvw‘énts (2666) vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv (6805)
R “;B.ivl.i;ies ...................... 303409 ............................... 390793
Less: interest—beariﬁé”I)"c;l‘)ilities attributable to co”rvl‘i‘rﬂcv)‘lled private equity invesvivr‘wgé‘r;ts (84863) vvvvvvvvvvvvvvvvvvvvvvvvvvv (I24459)

Total equity 825,806 856,612




Capital constraints

The Group is generally free to transfer capital from
subsidiary undertakings to the parent company subject
to maintaining each subsidiary with sufficient reserves

to meet local statutory obligations.

The Wealth Management structure is subject to pru-
dential supervision by the regulatory bodies of Luxem-
bourg, Switzerland and France where its three banks

are incorporated.

QWM respects all regulatory requirements related

to regulatory capital since its inception and monitors

the evolution of its solvency ratio on a quarterly basis.
Each credit institution of the Group is subject to capital
adequacy requirements by its respective supervisory
authority. During the year ended 31 December 2012,
no breach was reported. As of 31 December 2012, the
capital adequacy ratio (simplified ratio) of QWM was
16.6% (2011: 18%). The ICAAP report for the 3 year
period 2013-2015 showed that QWM has sufficient
own funds and liquidity reserves to cover all risks to

which it is exposed.

29. Contingent Liabilities, Commitments and Assets under management

N T T

Acceptances and endorsements

Open commitments related to Private Equity investment

Private Equity

Assets Under Management (“AUM?”) represents the as-
sets from which the Group is entitled to receive fees or
carried interest and general partner capital. The Group
calculates the amount of AUM as of any date as the sum
of: (i) the fair value of the investments of the Group’s
investment funds plus uncalled capital commitments
from these funds for investments made after 2007; (ii)
the fair value of investments made before 2007 or ex-
ited or depreciated more than 75%. As at 31 Decem-
ber 2012, total assets under management for the pri-
vate equity amount to approximately USD 4.0 billion
(2011: USD 3.1 billion).

313,538 354,766

Wealth Management

AUM represents the assets from which the Group gen-
erates revenues (e.g. assets management, brokerage,
etc.). AUM includes assets under management, assets
under custody. As at 31 December 2012, total assets
under management, including those under custody,
amount to approximately USD 18.0 billion (2011:
USD 15.0 billion).
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30) Related Parties

The consolidated financial statements of the Group include the following main subsidiaries:

Group entities

Quilvest Europe S.A. Luxembourg 100% 100%

Controlled private equity portfolio

Hill and Valley Group United States 83.9% 83.9%

All companies integrated in the consolidation have the closing date at 31 December, with the exception of Yo!

Sushi Group and its subsidiaries (30 November).




Certain subsidiaries in the Wealth Management segment, as part of their normal business activities, provide
family office services to some members of the Board of Directors and senior management. The fees for their
services are charged at arm’s length.

Management remuneration

In 2012, the Board of Directors decided to review the scope of key management personnel to best reflect the

governance and management structure of the Group. 2011 financial information was restated accordingly.

Key management personnel is now defined within the Group as members of the Board of Directors and Group

management, as disclosed in the General Section of the annual report.

Director’s and management’s remunerations are included respectively in the “Other administrative expenses” and

“Personnel” items detailed in Note 26.

e, T,

Management Non-executive Management

8 : Non-executive
and executive and executive
directors directors
directors directors

Short-term employee benefits

- Fixed 3,018 2,335 3,442 2,497
- Variable 2,808 - 1,448 -
Post-employment benefits 471 -- 541 --

Other long-term benefits

Carried interest paid to key management personnel in 2012 amounted to USD 1,335 (2011: USD 934).

Other carried interest received by key management personnel in 2012 amounted to USD 882 (2011: USD 172).

31) Group employment

The number of employees was as follows, excluding personnel of controlled private equity investments (note 5):

Number of employees at 3| December 363 407
Full time equivalent at 3|1 December 355 400
Average full time equivalent during the year 342 397

32) Subsequent events

At the date of issue of this report no subsequent events were identified.
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Report of the Réviseur d'Entreprises agrée to the shareholders

Report on the annual accounts

Following our appointment by the General Meeting of
the Shareholders dated 15 June 2012, we have audited
the accompanying annual accounts of Quilvest S.A.,
which comprise the balance sheet as at 31 December
2012, and the profit and loss account for the year then
ended, and a summary of significant accounting poli-

cies and other explanatory information.

Board of Directors’ responsibility for the
annual accounts

The Board of Directors is responsible for the prepa-
ration and fair presentation of these annual accounts
in accordance with Luxembourg legal and regulatory
requirements relating to the preparation of the annual
accounts, and for such internal control as the Board of
Directors determines is necessary to enable the prepa-
ration of annual accounts that are free from material

misstatement, whether due to fraud or error.

Responsibility of the Réviseur d'Entreprises
agree

Our responsibility is to express an opinion on these an-
nual accounts based on our audit. We conducted our
audit in accordance with International Standards on
Auditing as adopted for Luxembourg by the Commis-
sion de Surveillance du Secteur Financier. Those stand-
ards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the annual accounts are free

from material misstatement.

Luxembourg, 26 April 2013

An audit involves performing procedures to obtain au-
dit evidence about the amounts and disclosures in the
annual accounts. The procedures selected depend on
the judgement of the Réviseur d’Entreprises agrée, in-
cluding the assessment of the risks of material misstate-
ment of the annual accounts, whether due to fraud or
error. In making those risk assessments, the Réviseur
d’Entreprises agrée considers internal control relevant
to the entity’s preparation and fair presentation of the
annual accounts in order to design audit procedures
that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effective-
ness of the entity’s internal control. An audit also in-
cludes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting esti-
mates made by the Board of Directors, as well as evalu-

ating the overall presentation of the annual accounts.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our

audit opinion.
Opinion

In our opinion, the annual accounts give a true
and fair view of the financial position of Quilvest
S.A. as of 31 December 2012, and of the results
of its operations for the year then ended in
accordance with Luxembourg legal and regulatory
requirements relating to the preparation of the

annual accounts.

KPMG Luxembourg S.arl.

Cabinet de revision agree
P———SS—

ierry Ravasio

KPMG Luxembourg S.a r.l., a Luxembourg private limited company and a member of the KPMG network of independent member firms affiliated
with KPMG International Cooperative (‘KPMG International”), a Swiss entity.

9, Allée Scheffer, L-2520 Luxembourg
T.V.A. LU 24892177, Capital 12.502€ | R.C.S. Luxembourg B 149133
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Balance Sheet

Assets

Fixed assets

Tangible assets 3
Other fixtures and fittings, tools and equipment 8,343 24,282 -
Financial assets 4 -
Shares in affiliated undertakings 340,568,01 | 547,558,583 -
Loans to affiliated undertakings 267,075,264 202,018,127 -

Current assets

Debtors

Trade debtors

becoming due and payable within one year 57,216 55,725

Amounts owed by affiliated undertakings

becoming due and payable within one year 2,975,021 29,949,345

Other debtors

becoming due and payable within one year -- 94,891

becoming due and payable after more than one year 89,549 1,014,451
Investments

Own shares - 277,500
Cash at bank and in hand 1,843,383 14,521,799

Total assets _ 612,665,160 795,538,974

The accompanying notes form an integral part of these annual accounts
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Balance Sheet

Liabilities

e e ]

Capltal and reserves

Total liabilities - 612,665,160 795,538,974

The accompanying notes form an integral part of these annual accounts.
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Income Statement

UsD Notes 2011 2012
Charges
Other external charges 5,406,402 3,599,570
Staff costs 7
Woages and salaries 938,827 1,006,013
Social security costs 72,367 80,403
Social security costs relating to pensions 183,099 125,542
Value adjustments
on formation expenses and on tangible and intangible fixed assets 5,194 9,699
Other operating charges 8 1,158,676 914,117
Interest payable and similar charges
concerning affiliated undertakings 60,343 85,753
other interest and similar charges 9 19,426,945 16,028,635
Extraordinary charges 10 - 2,129,304
Tax on profit or loss 2,265 2,122
Other taxes not included in the previous caption 545,776 24,071

Profit for the financial year

27,799,894

214,827,368

Income
Net turnover Il 3,322,892 1,573,504
Other operating income - 23
Income from financial fixed assets

derived from affiliated undertakings 12 = 210,369,582
Other interests and other financial income

derived from affiliated undertakings - 17,014

other interest receivable and similar income 2,737,705 2,851,897
Extraordinary income 11,511 15,348

Loss for the financial year -

Total

The accompanying notes form an integral part of these annual accounts.

27,799,894

214,827,368



Notes to the annual accounts

|. General

Quilvest S.A. (the “Company”) was incorporated on
25 October 1888 with the Luxembourg Registration
Office-Company Register number B 6091. The Com-
pany’s registered office is established in 84 Grand-Rue,
L-1660 Luxembourg,

The Company is registered as a “Soci¢té Anonyme”
under the laws of the Grand-Duchy of Luxembourg.
The Company changed its status from a Holding 1929
to a SOPARFI further to the Extraordinary General
Meeting held on 8 December 2010 coming into force
as of 1 January 2011.

The purpose of the Company is the business directly
or indirectly related to the taking of participations, in
any form whatsoever, in Luxembourg or foreign cor-
porations or other business entities, the administration,

management control, and development thereof.

The Cornpany’s financial year begins on January 1 and

ends on December 31 of each year.

The Company prepares consolidated financial state-
ments, which are published in accordance with the

provisions of the Luxembourg law.

2. Summary of significant accounting poli-
cies

2.1 Basis of preparation

The annual accounts have been established in conformity
with the provisions of Luxembourg law, with generally
accepted accounting principles and in the format

applicable to Luxembourg commercial companies.

The preparation of annual accounts requires the use of
certain critical accounting estimates. It also requires
the Board of Directors to exercise its judgment in the
process of applying the accounting policies. Changes in
assumptions may have a significant impact on the an-
nual accounts in the period in which the assumptions
have changed. The Board of Directors believes the un-
derlying assumptions are appropriate and that the an-
nual accounts therefore present the financial position

and results fairly.
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The Company makes estimates and assumptions that
affect the reported amounts of assets and liabilities in
the next financial year. Estimates and judgments are
continually evaluated and are based on historical ex-
perience and other factors, including expectations of
future events that are believed to be reasonable under

the circumstances.

2.2 Significant accounting policies
a) Foreign currency translation

The accounts of Quilvest S.A. are expressed in USD
and the accounting records are maintained in that cur-

rency.

Income and expenses expressed in a currency other
than USD are recorded on the basis of the exchange

rate prevailing on the respective transaction dates.

Assets (excluding tangible fixed assets and shares in af-
filiated undertakings) and liabilities expressed in a cur-
rency other than USD are translated at the year-end

rate.

Only realized exchange gains and losses and unrealized
exchange losses are included in the result of the finan-

cial year.
b) Tangible assets

Tangible assets are valued at purchase price including
the expenses incidental thereto. Tangible fixed assets
are depreciated on a straight-line basis over their esti-

mated useful economic lives as follows:
Furniture: 5 years

Where the Company considers that a tangible fixed
asset has suffered a durable depreciation in value, an
additional write-down is recorded to reflect the loss.
These value adjustments are not continued if the rea-
sons for which the value adjustments were made have

ceased to apply.
c) Financial assets

Shares in affiliated undertakings and loans to these
undertakings are valued at purchase price / nominal
value (loans and claims) including the expenses

incidental thereto.

In case of a durable depreciation in value according to
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the opinion of the Board of Directors, value adjust-
ments are made in respect of financial fixed assets, so
that they are valued at the lower figure to be attributed
to them at the balance sheet date. These value adjust-
ments are not continued if the reasons for which the

value adjustments were made have ceased to apply.
d) Debtors

Debtors are valued at their nominal value. They are
subject to value adjustments where their recovery
is compromised. These value adjustments are not
continued if the reasons for which the value adjustments

were made have ceased to apply.

3. Tangible assets

e) Prepayments

This item includes expenditures incurred during the fi-

nancial year but relating to a subsequent financial year.
f) Non-subordinated debts

Debts are recorded at their nominal value.

g) Net turnover

The net turnover comprises the amounts derived from
the provision of services falling within the Company’s
ordinary activities.

The analysis of the movement of tangible assets for the year ended 31 December 2012 is as follow:

Other fixtures and fittings, tools and equipment “

Net book value - closing balance m

4. Financial assets

In June 2012, the Company bought 109,104 class Q shares of Quilvest Wealth Management S.A. for an acquisi-
tion amount of EUR 164,496,709 (USD 207,216,192). The total participation cost of Quilvest Wealth Manage-
ment S.A. amounts to EUR 180,063,889 (USD 230,302,412).

The Company sold during April and May 2012, 225,620 shares of Quilvest & Partners S.A. for an amount of
USD 216,820. The total participation cost of Quilvest & Partners S.A. amounts to USD 993,940.
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The analysis of the movement of financial assets for the year ended 31 December 2012 is as follow:

Net book value - closing balance 547,558,583 202,018,127 749,576,710

4.1 Shares in affiliated undertakings

. . . Purchase price Proportion of capital held
Name of undertaking Registered office (in USD) (in %)

84, Grand Rue,

Quilvest Europe S.A. LG e et 316,262,231

. 84, Grand Rue,
Quilvest & Partners S.A. o I e 993,940 82
Quilvest Wealth Management 7, rue Thomas Edison, 230,302,412 66

S.A. L-1445 Strassen

In accordance with article 67.3 (a) of the law of 19 December 2002, the amount of capital and reserves and

profits and losses for the last financial year for which the accounts have been drawn up is omitted.

4.2 Loans to affiliated undertakings

Amounts owed by affiliated undertakings are mainly made of two non-interest-bearing loans of up to EUR
100,000,000 and USD 300,000,000 between the Company and Quilvest Europe S.A. for a 60-year period ma-
turing on 17 December 2070. As at 31 December 2012, the balance is EUR 19,651,014 (USD 25,770,468) (in
2011: EUR 39,658,152 (USD 51,260,818)) and of USD 176,247,659 (in 2011: USD 215,814,446) respectively.

5. Capital and reserves
Subscribed capital

Asof 31 December 2012, the Company’s authorized share capital is USD 100,000,000 represented by 14,794,520
shares without nominal value, of which USD 44,989,630 represented by 6,656,000 shares without nominal value
are issued and fully paid.




Legal reserve

The Company is required to allocate a minimum of 5% of its annual net income to a legal reserve, until this re-

serve equals 10% of the subscribed share capital. This reserve may not be distributed.
Reserve for own shares

The Company purchased, during the year 2012, 2,500 own shares for an amount of USD 277,500 included in

the assets shown in the balance sheet.

In accordance with the law, the Company has created a non-distributable reserve included in the account “Re-

serve for own shares” for an amount of USD 277,500.

During the year 2012, the Company’s direct or indirect subsidiaries acquired 2,864 (2011: 4,591) additional
treasury shares for a total amount of USD 600,272 (2011: USD 501,400) and sold no treasury share (2011: nil).

As at 31 December 2012, 37,628 Quilvest shares are held (in 2011: 32,264), of which 35,128 (in 2011: 32,264)
shares by the subsidiaries of the Parent Company and 2,500 (in 2011: nil) shares by the Company.

Movements for the year on the reserves and profit and loss items

The movements for the year are as follows:

Reserve for Profit or loss Profit or loss
Legal reserve brought for- for the financial
own shares
ward year

As at 3|1 December 201 | 4,498,963 -- 200,093,598 (21,727,786)
Movements for the y:
201 | result brought forward — (21,727,786) 21,727,786
Allocation to reserve for own shares - 277,500 (277,500)
Profit for the financial year - - - 190,822,139

6. Non-subordinated debts

Non-convertible loans

On 7 December 2009, the Company issued 3,000 non-convertible bonds at a nominal price of EUR 50,000 each,
with coupons attached on issue, bearing an interest rate of 8% p.a., payable semi-annually in arrear as of 7 June

and 7 December, commencing on 7 June 2010 and maturing in 2014

The bonds mature 5 years from the issue date at the nominal value. The bonds and coupons constitute senior,
unsubordinated and unsecured obligations of the Company and shall at all times rank pari passu and without any

preference among them.

The accrued interest as at 31 December 2012 amounts to EUR 756,164 (USD 998,957) (2011: EUR 756,164
(USD 977,393)).

Amounts owed to affiliated undertakings becoming due and payable after more than one year

Amounts owed to affiliated undertakings becoming due and payable after more than one year are mainly com-

posed of advances made by affiliated companies without interest and for an undefined period.
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7. Staff costs

Asat 31 December 2012, the average full time working employees were 4 (in 2011: 4).

8. Remuneration of the Board of Directors

The emoluments granted to members of the Board of Directors in the amount of USD 909,608 (in 2011: USD
1,145,000) are included in the other operating charges.

9. Other interest and similar charges

The other interest and similar charges include mainly the interest expense of EUR 12,000,000 (USD 15,250,395)
(2011: EUR 12,000,000 (USD 16,619,631)) in relation to the senior bond financial liability. The interest ex-
pense of EUR 449,507 (USD 580,962) (in 2011: EUR 103,441 (USD 137,098)) in relation to banks credit lines
and realized and unrealized exchange losses of USD 196,123 (in 2011: USD 2,662,399).

| 0. Extraordinary charges

In 2012, the extraordinary charges include a loss realised on waiving a loan towards an affiliated company in the
amount of USD 2,120,504 and a loss realised on the sale of participations in the amount of USD 8,800.

| |. Net turnover

Net turnover is broken down by category of activities and into geographical markets as follows:

Categories of activities

Administrative services 1,855,614 1,000,000
CoﬁsrtrJVItrerlrnrcy e 408,010 533904
Interrrnrerllr éﬁdit e 5493 -
Rental income - 12821
Reinrxrlrorircrirnrg . 1,053,775 26778

Luxembourg 2,838,630 1,060,193
Frange 7777777777777777777777777777777777 144,538 ' I27968
Spaiﬁ 7777777777777777777777777777777777 30,898 29406
Switzerland 268,966 355,936
Brltlsh\/lrgln Slands 3980 -

The majority of those services are rendered to affiliated undertakings.




| 2. Income from financial fixed assets derived from affiliated undertakings

The income is entirely derived from a dividend received from Quilvest Europe S.A..

| 3. Taxation

The Company is subject to the general tax regulations applicable to all companies in Luxembourg.

|4, Off-balance sheet commitments

As of 31 December 2012, the Company issued two letters of guarantee in favour of a bank for a credit line of
USD 14,000,000 committed to a fund dedicated to Quilvest’s Employees and sponsored by the Company and for
another credit line of EUR 8,000,000 committed to Quilvest & Partners SA.
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Earnings and allocation

m

Share premium -

Proposed allocation and distribution

Gross dividend payment 6,621,054

The Board of Directors proposed the payment of a dividend for the year ended 31 December 2012 of USD 1.00

per share.

No delegation of task was made by the Board of Directors to any of its members and accordingly no salary, alloca-

tion or remuneration was paid except as stated in Article 14 of the Articles of Association.

A gross remuneration of USD 975,000 will be proposed for the year 2012.
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